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World Stockmarket Forecasts

Stockmarket One-Year Fundamental Technical Monetary Economic Historical Performance (in US$) Share
Forecast Indicators Indicators Indicators Indicators 3 mths 6 mths 12 mths Index

Australia 71% Bullish Bearish Bullish Bullish +9.7% -35.9% -47.0% 3,674.0D
Austria 67% Bullish Bearish Bullish Bullish +1.4% -43.8% -59.3% 1,824.54
Belgium 67% Bullish  Bearish Bullish  Bullish -6.1% -40.7% -58.3%  1,808.3y
Canada 68% Neutral Neutral Bullish Bullish +8.4% -37.3% -43.0% 9,065.7p
Denmark 59% Bullish Bearish Bullish Bullish -6.7% -41.7% -52.3% 238.6p
Finland 78% Bullish Bearish Bullish Bullish -11.2% -37.8% -57.3% 4,883.6D
France 69% Bullish Bearish Bullish Bullish -8.3% -34.3% -46.4% 2,085.71L
Germany 71% Bullish  Neutral Bullish Bullish -9.1% -33.3% -42.9% 4,384.9p
Ireland 76% Bullish Bearish Bullish Bullish -4.4% -43.2% -67.7% 2,330.3p
Italy 71% Bullish  Bearish Bullish  Bullish  -12.6% -39.3% -52.2% 13,548.00
Japan 65% Neutral Bearish Bullish Bullish -9.4% -22.2% -32.4% 8,749.84
Netherlands 71% Bullish Bearish Bullish Bullish -8.5% -39.9% -55.3% 230.7p
New Zealand  66%  Bullish Bearish Bullish  Bullish -6.7% -35.2% -52.2% 1,266.50
Norway 74% Bullish Bearish Bullish  Bullish  +20.5% -37.9% -54.1% 209.01
Spain 74% Bullish  Neutral Bullish  Bullish -13.1% -33.8% -48.8% 874.0p
Sweden 82% Bullish  Neutral Bullish Bullish +7.9% -31.1% -48.5% 217.0p
Switzerland 69%  Bullish  Neutral Bullish Bullish -11.5% -28.6% -38.7% 5,042.99
Un. Kingdom __ 77% Bullish Bearish Bullish  Bullish -3.0% -36.3% -47.4%  4,029.6|
USA 69% Neutral Neutral Bullish Bullish -3.5% -30.6% -35.9% 842.5D
Argentina 71% Bullish  Bearish Bullish  Bullish -0.2% -422% -52.8%  4,249.2B
Brazil 81% Bullish  Neutral Bullish Bullish  +29.5% -26.7% -42.2% 44,390.9
Czech Rep. 64%  Bullish Bearish  Neutral Bullish -7.0% -454% -57.1% 823.7
Chile 83% Bullish Bullish Bullish Bullish +17.9% -12.9% -30.3% 12,166.9
China 83% Bearish Bullish Bullish Bullish +44.8% +20.3% -37.5% 159.36
Greece 73% Bullish Bearish Bullish Bullish -2.3% -46.3% -62.3% 1,754.6
Egypt 68% Bullish Bearish Bullish  Neutral -2.0% -39.1% -61.8%  4,363.6
Hong Kong 67% Bullish  Neutral Bullish  Bullish  +2.6% -21.9% -37.2% 14,545.6
Hungary 60% Bulish Bearish Neutral Bullish -16.4% -53.5% -59.6% 12,056.1
India 70% Neutral Neutral Bullish Bullish +7.6% -26.4% -49.5% 10,348.8
Indonesia 62% Neutral Bearish Bullish Bullish +9.3% -33.1% -51.2% 1,500.3
Israel 73% Bearish Neutral Bullish Bullish +17.1% -29.1% -37.7% 699.9
Korea 78% Neutral Neutral Bullish Bullish  +14.4% -24.3% -43.7% 1,283.7
Malaysia 78% Bullish  Neutral Bullish  Bullish  +1.0% -14.5% -35.3% 907.0
Mexico 68% Neutral Neutral Bullish Bullish -7.8% -35.0% -45.1% 20,933.7
Philippines 81% Bullish Neutral Bullish Bullish +8.3% -23.4% -39.7% 2,028.5
Poland 69% Bullish Bearish Bullish Bullish -15.3% -53.7% -64.1% 26,152.
Portugal 62% Bearish Neutral Bullish Bullish +1.2% -26.4% -45.2% 2,153.3
Russia 45% Bearish Bearish  Neutral Bullish +1.7% -53.9% -71.4% 1,219.5
Singapore 76% Bullish  Neutral Bullish  Bulish  +1.4% -285% -44.9%  1,820.8
Sth Africa 66% Bullish  Neutral Bullish Bullish +7.7% -22.8% -37.1% 21,195.4
Taiwan 83% Bullish Bullish Bullish Bullish +24.6% -9.7% -41.1% 5,529.6
Thailand 71% Bullish Bearish Bullish Bullish -1.5% -30.8% -51.8% 446.0
Turkey 75% Bullish Bearish Bullish Bullish -4.0% -43.0% -44.6% 26,631.0
Venezuela 83%  Bullish Bullish  Neutral Bullish +28.1% +15.6% +24.5% 43,959.40

One Year Forecastspredict the probability that a stock-market will rise over the next year. Investors should seek to invest in markdts with
forecasts of 60-100%, while avoiding markets with forecasts of 0-40%. Bullish = Favourable. Bearish = Unfavourable.
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World Stockmarket Outlook

What a difference a few weeks can make to investor should jump sharply as investors react to the actions of
sentiment! A month ago this newsletter was daily central banks.

receiving emails asking “Should | being sellingmy shares ~ So everythingis alright with the world? Well, we don't
and buying back at the bottom” or informing us “I am think that iseverthe case! In fact, there are actually

selling all my shares to avoid further losses”. some people that believe it was excess liquidity (to balil
What has changed? A few things, but mainly just outthe world economy from previous crises) that caused
investor sentiment. many of thecurrent problems. Those people believe

Last week the G20 meeting ended with political that plentiful, cheap cash fuelled debt-funded property
leaders posing with big smiles on their faces. The public inflation, unsound growth in investment banking,
- and the media - don'tunderstand Economics, so let's notderivatives and hedge funds, and the growth in sub-prime
confuse and bore the public with facts. If our world lending.
leaders appear grinning like idiots then it sends a clear  Butthatis a complex story - difficult to explain to the
message: Everything must be alright with the world! (Or, public (or the media) - and our G20 leaders have a
perhaps . . . no, we won't go there!) simpler explanation. The currentworld problems are all
At the risk of confusing and boriraur readers with the fault of the following scapegoats: over-paid corporate
Economics, we might point out that the US Federal executives, hedge funds, tax havens and the credit rating
Reserve has been pouring new cash into the financialagencies!
system. Being a Central Bank has a few special  Cashand liquidity will “solve” the shortterm problems
advantages. .. the main one being that it can increase itdut lead to further long term problems! At the moment
own overdraft facility - which effectively creates new liquidity flows badly through the financial system owing
money! The US Federal Reserve will increase its own to the breakdown of global banking activities. As that
overdraft to enable it to purchase US$300 billion of improves, central banks plantoremove liquidity (i.e. sell
Treasury Bills and US$750 billion of mortgage backed the Treasuries and Mortgage securities, take cash out of
securities. IfitbuysewTreasury Bills, the US government  the system and cancel their overdraft) butitis impossible
will have an extra $300 billion in cash to spend (or to to manage this accurately. So there is a rigkxotss
simply depositin the banking system, where itis available liquidity in the financial system at some stage over the
for the banks to on lend) and if it buys existing mortgage nextfewyears. With slow economic growth, that money
backed securities then banks and institutions will have an will not be going to finance new home construction,
extra $750 billion in cash to re-invest elsewhere. building new factories or new manufacturing capacity.
The G20 also agreed to the International Monetary Excess liquidity at a time of low economic growth leads
Fund (IMF) increasing its rescue fund by US$750 billion to financial asset inflation That means - in the not too
- although at this stage there are only commitments for distant future - cash rich investors and institutions will be
US$250 billion from Japan, European countries and looking to buy existing shares, bonds and property
China and this is not new money in the global financial investments-aggressively bidding up theirvalues! Shares
system. Given the state of the Japanese economy, one&nd property would be particularly attractive investment
could also argue that perhaps that country should be options as they offer protection against the general price
receivingrescue funds, natontributingto that fund! inflation that excess liquidity can also causghare
The IMF can also act like a central bank through the pricescould move from their current level @xtreme
issue of Special Drawing Rights (SDR) which will be under-valuationto one ofextreme over-valuation.
increased by US$250 billion. In this case the IMF is Sothe boom/bust cycle in world stockmarkets is likely
increasing the overdraft facility of its member countries to continue. Share price indices codllibleback to
-which if drawn down will create US$250 billioninnew  previous highs and theloubleagain as liquidity pushes
cash. financial asset values to levels of over-valuation.
Increasing the money supply is the correct actionin ~ We are happy to be fully invested in shares simply
response to both a recession/depression and the failurdbecause current valuations are too low. From these low
of the banking system to allocate liquidity. With Central valuations, shares should produce far above average
Banks adding new money - and prepared to add more if future returns - even if the recession dragged on for
necessary - commercial banks will not need to hoard longer than expected. In fact, there is potential for the
cashin case of future liquidity problems and willgradually stockmarket to overshoot and move to an over-valued
resume their normal lending to companies and consumers.level over the next several years. The potential for
Share prices have been extremely low over the last significant investment gains is jumtotherreason to be
year ... mainly as investors worried about the ability of fully invested in shares!
companiestorollover or refinance loansthatfalldueand  The upturninshare prices hasimproved the Technical
the impact of the recessioRumping new cash into the  indicators - while Fundamental, Monetary and Economic
global financial system will allow loans to be refinanced stockmarketindicators have been favourable for awhile.
and keep consumers spending . . . solving both the This is tipping our Stockmarket Forecasts in favour of
liquidity risk and recession/depression risk! Consequently, higher share prices ahead!
investor sentiment should improve and share prices
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Recommended International
Investment Funds

Fund Reports Baillie Gifford Shin Nippon plc's net asset value

Aberdeen Asian Companies Investment Trust plc fell 15.3% over the year to 31 January, despite a 14.9%
suffered a 10.8% decline in net assets over the six rise(in Pounds Sterling terms) by its benchmark index!
months to 31 January 2009 - but outperformed its two The Fund Manager believes the index was “distorted by
benchmark indices which were down 23.5% and 32.8% the strong performance of highly illiquid stocks with low
over the period. levels of foreign ownership”. The Manager also notes

The fund's weighting towards consumer-related *“the financial crisis forced foreign fundsto sell Japanese
businesses avoided exposure tothe cyclical export sectorsshares aggressively to repay loans or to meet
The portfolio also favours companies with strong net redemptions” while “domestic individual investors were
cashflows, low debt or with a net cash position - which net purchasers of Japanese equities for the first time in
are the types of shares likely to hold up well in a 18 years”.
downturn. Japan is in a “severe recession” owing to the slump

The Manager believes that falling food and energy in overseas demand for its exports. On the positive side,
costs “which account for a large proportion of Asian corporates have reduced debt over the last decade and
household budgets” will “boost consumers' purchasing now have relatively strong balance sheets. Consumer
power” and continue to favour its portfolio of consumer- debt levels are low, so “long term retrenchment in

related company shares. spending seems unlikely”. Companies are restructuring
Initial Recommendation Prem/ Gain
Current EPIC --- Date --- _Offer Price Disc Recent Price or
Advice  Investment Fund Code Foreign NZ  toNet Bid-Offer or NZ Loss
Cents Assets Last Sale Cents %

Europe

HOLD Fidelity European Values plc FEV 13/05/03 4635p 12911 -8% 890.0p 22497 +74

BUY JFMFleming EuroFledgelingITplc  JFF 15/01/02 226.5p 7658 -20% 456.5p 11539 +51
United Kingdom

BUY  Aberforth Smaller Cos Trtplc ASL 15/07/03 375.5p 10420 -11% 388.5p 982.1 -6

HOLD Invesco English & Int'l Trust IEl 10/01/06 2735p 7006 -15% 138.0p 3488 -50
Asian Regional

BUY  Aberdeen Asian Sm CoWARRANTS AASW  09/09/03 75.3p 209.1 131.5p 3324 +59

BUY  Gartmore ChinaOpportunities * 09/07/07 548.9p 14104 451.92p 11424  -19

HOLD Gartmore Pacific Growth Fund * 29/10/85 414p 1054 267.9p 677.2 +543

HOLD HSBC Asian Fund * 10/11/98 34.4p 106.3 61.05p 1543 +45

BUY  Henderson Asia Pac Capital * 08/08/00 342.2p 11226 398.4p 10071 -10

BUY  Scot Oriental Smaller Coy SST 11/11/03 1219p 3305 -15% 221.25p 5593 +69
Japan

BUY  Baillie Gifford Shin Nippon plc BGS 11/01/94 156.0p 4403 -22% 80.0p 2022 -54

BUY  Fidelity Japan Values plc FIV 10/01/06  126.0p 3227 -24% 36.0p 910 -72

HOLD Invesco Perp Japan Small Coys * 13/07/99 61.3p 182.3 37.99p 96.0 -47
Korea

HOLD BaringKoreaTrust * 12/04/94 81l.1p 2094 142.1-150.1p 369.3 +76

International

HOLD AberdeenEmerging Markets * 13/08/91 61.7p 184.0 262.2p 662.8 +260

BUY  HeraldInvestmentTrust HRI 12/10/04 310.8p 8201 -25% 202.5p 5119 -38

HOLD Private Equity Investorplc PEQ 11/12/01 1225p 4202 53% 109.5p 2768 -34

* United Kingdom based Unit Trust

The average Gains/Losses of all current investments from initial recommendation is +49.8%. This is equal to an average annual rate of
+5.6%, based upon the length of time each position has been held. The average annual rate of gain of ALL recommendations (both the
17 current and 46 closed out) is +9.2%.

Other Shares and Warrants

Alternative investments in the UK listed investment trust warrants recommended above Atrudeen Asian
Smaller Companiesshares at 230 pence (trading at a 13% discount to net asset value).

Copyright © Securities Research Company Ltd
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swiftly and raw material import prices have declined Share Buy-Backs
significantly. Fidelity European Values plcrepurchased a further
The Fund Manager believes the market's focus on 408,040 shares over the last four weeks, returning almost
bad news “has left many high quality, small companies £2.8 millionto investors.
with strong competitive positions trading at historically JPMorgan European Fledgling Investment
low valuation levels” where “long term growth potential Trust plc repurchased 75,000 shares on-market for
isignored”. £435,158.
Fidelity Japanese Values plcsuffered a 19.6% Herald Investment Trust plc repurchased 100,000
decline in net asset value over the year to 31 Decembershares on-market for £197,590 - a 25% discount to net
2008 - hurt by its investments in technology and export asset values.

companies.
Superi-  Market Performance Superi- Market Performance
Current Investment Fund Risk ority Correla- 36 12 3 Current Investment Fund Risk ority Correla- 36 12 3
Advice Rating Rating tion mth  mth mth Advice Rating Rating tion mth  mth mth
I N T E R N A T I O N A L New StarActive Portfolio Medium -1% 091 -36 -28 5
Avod  New StarGlobal Equity RetA Medium 1% 092 -40 -16 -7
New Star Global Financial Medium -4% 08 -41 -36 -9
AUST RALIAN BASEI_D UniT TRusTs Avod  NewStarGlobal Strategic Cap Medium -10% 08 57 -49 -12
AMPFLIIntemational High 5% 091 46 19 -6 New Star Tactical Portfolio Medium 5% 076 -46 -39 -11
Advancelnt|ShareMB VeryHigh ~ +0% 095 -41 -29 6 Newton Global Opportunities High +4% 092 28 22 1
Advance In_temauonal Med_lum -4% 093 -39 -23 -10 NewtonIntemational High 206 097 32 21 3
BTintemational Medium % 0% 38 17 -6 OldMutual Global Equity High 2% 097 34 2 9
Commonwealthint!Share Medium +1% 084 33 -18 -10 Prudential Global Growth Medium 4% 097 -39 26 -11
GoldSachsintemational Medium 2% 08 29 A7 7 PrudentialIntl Growth Medium 3% 0% 37 21 -10
Invesco Global Matrix VeryHigh 3% 087 .67 -46 -7 Rathbone Global Companies Medium +3% 073 -3l -30 10
MLC Aust- Platinum Gbl M_edlum -5% 071 43 -16 -2 SJIPInternational Medium 2% 095 29 22 -12
MLCMKey Global Share High -1% 0% -38 -24 6 SWIPGlobal Medium +0% 095 -28 -16 -3
By  NAFMInvTrt-Global Low 8% o4 2 6 1 SWIPGlobal SRI Medium 2% 0% 35 21 =2
Perpetual Fid. Inter' Low 2% 088 28 3 -12 ScotWid. Global Growth Medium 3% 0% 34 17 8
PerpetualICSav-Int| Low 2% 057 29 13 -12 ScotWid. Global SelectGth Medium +1% 0% 28 -16 6
Platinumntemational Low 4% 08 26 1 0 ScotWid. IntEquity Tracker High +6% 075 29 19 -7
NEw ZEALAND BASED UNIT TRUSTS ScotWid. StockmarketGth Medium 1% 0% 36 24 -7
AMP Intemational Share VeryHigh ~ +4% 089 -41 -32 -5 ScotWid. Strategic Gth Low 2% 0% 31 -19 6
AMP Passive Int Share Medium 1% 085 -31 -16 -9 Singer & Freidlander Global Medium +1% 092 -32 -17 -4
ASBWorldShares High 204 091 -31 -26 -9 Solus MM International Medium +0% 0% -34 -19 6
ING Intemnational Share Medium 1% 00 -30 -16 -6 ThreadneedIeQIobal Select Med!um +1% 097 25 15 -7
NZ Guardian Global VeryHigh 2% 083 -47 34 -4 UBS Global Optimal Medium -2% 04 35 -17 5
Thoroughbred Int|Equ. Medium +0% 094 29 -16 5 AUSTRALIAN LISTED INVESTMENT TRUSTS
Unitep KingDom BASED UNIT TRUSTS Platinum Capital High 5% 058 42 4 2
Avdid  AXAFramlington Financial High 9% 089 -57 37 -14  Awid  TempletonGlobal High 1% 08l 54 25 -14
AXAGlobal Growth Medum — +1% 097 36 24 -12 NEw ZEALAND LISTED INVESTMENT TRUSTS
AberdeenEthical World High % 0% 28 21 -8 WorldindexFund Medium 3% 088 35 16 -4
AberdeenWorld Equity Medium +4% 0% 25 -19 -9
AegonGlobal Equity High 1% 0% 41 32 2 UNITED KINGDOM BASED LISTED INVESTMENT TRUSTS
Artemis Global Growth High +5% 0% -39 -36 -12 Absolute Return Trust Low -3% 037 34 -0
BGInternational High +5% 0% -24 -16 -2 Alliance Trust Medium -3% 092 -39 -19 9
BankIrelandBritish&Oversea Medium -4% 092 -37 -18 -10 Anglo&Overseas Trust Medium -6% 079 -41 -21 -15
Baring Global Growth Medium +4% 097 -26 -15 -3 BankersInvestment Medium +0% 087 31 -24 9
BlackrockOverseas Medium +3% 0% -29 -18 -7 Blue PlanetWiwide Fin. VeryHigh -5% 036 -80 -69 -25
CFCanlife International Gth Medium +3% 097 -21 -11 -6 BritEmpire Securities Medium -1% 079 -35 -24 2
CSMM International Growth Medium +0% 093 -30 -17 -1 BrunnerInvest. Trust VeryHigh +4% 0% 40 -32 -8
CavendishWorldwide Medium +1% 095 -28 -20 -2 Caledonia Medium -3% 063 -41 -34 9
Cazenove MM Global Medium +2% 097 -24 -13 -7 Capital Gearing Trust VeryLow -1% 035 1 12 10
ClerMed International Medium +3% 098 -27 -17 -6 EP Global Opportunities Medium -1% 080 -38 -7 -8
F & C Global Growth High +2% 097 -32 -20 -3 Avod  EdinburghInvestment Low -7% 065 -39 -25 -11
Fidelity International Medium -0% 098 -33 -23 -10 Buy EdinburghWorldwide VeryHigh +8% 094 45 -36 -2
First State Global Opps Medium +3% 094 -33 -17 7 Electric&General Medium -1% 091 -39 -30 -16
Gartmore Global Focus Medium +3% 093 -30 -19 -10 Avoid  EstablishmentIT VeryLow -1% 055 -39 -24 -2
HSBC Global Fund of Funds Medium +1% 0% -28 -16 -6 Foreign & Colonial High +2% 094 -30 -23 9
Halifax International Growth Medium +1% 097 -29 -17 -6 Gartmore Global Medium +6% 093 -20 -15 -2
Henderson Global Care Growth Medium +5% 094 27 -15 7 Avoid  IIMIAInvestTrust Medium -12% 073 -40 -1
HendersonIndofthe Future Medium +5% 04 25 -15 -7 JPMFOverseas High +3% 04 35 -19 -1
HendersonInternational Medium +5% 0% -23 -18 -4 Jupiter Global Green Low -2% 050 45 -41 -11
Insight Global Equity Medium +1% 098 -28 -17 -7 Jupiter Primadona Low +2% 05 -30 -35 -9
Invesco Perp Int'| Equity Medium -0% 08 31 -22 5 LawDebenture Corp. High -3% 080 -43 -34 -11
Invesco PerpWorld Growth Medium +1% 0% -30 -21 -7 Avoid  Majedielnvestment Medium -16% 052 -65 -59 -17
Investec Global (ex UK) Medium +2% 0% -29 -17 -6 Martin Currie Portfolio High +4% 095 -32 -28 -10
Buy InvestecGlobal Energy VeryHigh  +17% o077 -14 -11 8 MidWynd Invest Trust Medium +1% 08 -35 -24 -2
Investec Global Equity Medium +2% 097 -29 -18 -6 Buy MonksInvestment VeryHigh +9% 04 34 33 5
Avoid  JMP GlobalFinancials VeryHigh -8% 091 -59 -44 -13 Buy Murray International Medium +7% 083 -14 -14 -3
JPMGlobal Medium -1% 0% -3 -19 -7 Avod  NewsStar Low -19% 044 67 -49 -8
Buy Jupiter Ecology Medium +7% 089 -25 -24 6 Avod  PantheonIntemational VeryHigh -13% 045 79 -78 -20
Jupiter Financial Opps VeryLow -6% 030 -13 9 -3 Personal Assets Trust VeryLow -3% 083 -20 -10 -4
L&G (Barclays) Worldwide Medium -0% 098 -35 -23 -10 RIT Capital Partners VeryLow +2% 051 -27 -26 -10
L&G Global 100 Index Low -1% 08 -27 -15 -12 RufferinvestmentCoy VeryLow +6% 033 15 -3
L &G Global Growth Medium -1% 0% -31 -20 -9 SVMGlobal Low -6% 05 -46 -51 -10
L &G Worldwide Medium +0% 097 -34 -21 -7 Avod  ScottishAmericaninv. High -8% 08 54 -42 -6
LincolnGlobal Medium -3% 097 -3 -18 -7 ScottishInvest. Trust Medium +2% 0% -26 -19 -6
M&G Global Leaders High +4% 097 -36 -25 5 Buy Scottish Mortgage & Trt VeryHigh  +11% 0% -39 -38 -2
MLC Global Equity Medium -1% 098 -36 -23 -6 Avoid  SecsTrustof Scotland Medium -10% 076 -53 -42 -20
Martin Currie Global Medium +2% o097 -31 -21 -7 WitanInvestmentCoy Medium -1% 0% -35 -24 -10
NFU Mutual Global Growth Low -4% 081 -31 -19 -9
NatWost oot ot im0 0w 50 17 e UNiTeD KINGDOM BASED |NVESTMENT TRusTs - SPLIT CAPITAL
Buy Neptune Global Equity High +8% 091 -26 -30 -3 Buy AssetManagement VeryHigh  +28% 028 -38 -60 -65

Copyright © Securities Research Company Ltd
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Superi-  Market Performance Superi-  Market Performance
Current Investment Fund Risk ority Correla- 36 12 3 Current Investment Fund Risk ority Correla- 36 12 3
Advice Rating Rating tion mth  mth mth Advice Rating Rating tion mth  mth mth
/N TERNA T/ONAL SMALLER COS Buy Neptune US Opportunities Low +7% 065 4 12 6
New Star American Portfolio Low -5% 076 -40 -23 5
NewtonAmerican Medium +4% 074 -20 -5 7
UNITED KINGDOM BASE_D UNIT TRUSTS OldMutual North American Medium +3% 082 -34 -17 -8
Invesco PerpGlobal SmallCos Med!um +3% 08 30 -23 -4 Prudential North American High 1% 093 -36 -15 -8
Buy Mcllroy & Wood Smaller Coys Medium +7% 086 22 -2 SGAmerican Growth Medium +3% 080 -28 -8 -1
UNITED KINGDOM BASED LISTED INVESTMENT TRUSTS SJPNorthAmerican High 1% 079 40 -17 -6
F & C Global Small Cos High +5% 081 -44 -23 -12 SWIPNorth American Low 3% 074 29 -9 -3
Avid  OryxIntlGrowth Medium 23% 068 61 -18 ScotW|d.Amer|_can Medium +1% 085 -25 -7 4
ScotWid. American Sel Gth Low +1% 075 21 -10 -4
Sing & Fried Amer Growth Medium +1% o4 28 5 -1
UN I TE D S TA TE S SkandiaAmerican Medium +1% 078 -29 -9 2
SkandiaUS Equity Blend Medium -1% 08 37 -14 5
AUSTRALIAN BASED UNIT TRUSTS Threadneedie AmericanGth Low 2% 084 24 7 2
BT American Growth Medium +2% 08l -26 -1 -2 Threadneedle American Select Medium +1% 08 24 -4 -1
Unitep KingDoM BASED UNIT TRUSTS UBSUS Equity Medium 0% 08 35 45
AXAAMerican Medium 2% 084 26 -10 -6 UnNiTep KiINGDoM BASED LISTED INVESTMENT TRUSTS
AXAFramlington American Gth Medium +1% ogL 25 -1 1 Edinburgh US Tracker Medium +0% 086 -32 -14 -13
AberdeenAmericanGrowth Medium +3% 00 21 5 -4 JPMFAmerican Low +2% 08 22 -1 8
AegonAmerican Medium -1% 08 37 -20 -2 i
BG American Medium +3% 07’5 26 5 2 U n ItEd States
CFCanlife North American Low +1% 08 21 0 1 1600
CISUS Growth Medium -1% 03 -3 -14 5
F & C North American 1 Medium +0% 089 -30 -8 -7
Fidelity American Medium +1% 088 29 -6 -3 W 1400
Frank Temp US Equity Low +1% 087 -28 -8 6
GAMNorth America Low +0% 079 -20 14 -1 \J\‘\
Gartmore US Growth Low +2% 084 -18 -4 -3 A 120
Gartmore USOpportunities Medium 0% 087 -37 -21 -14 W
HSBC AmericanGrowth High -0% 093 -36 -19 -9
HSBC AmericanIndex Medium -0% 08 -32 -12 -7 1000
HendersonNorth American Medium +2% 00 -28 -11 5
Invesco Perp US Equity Medium -6% 08 -39 -10 -3
InvestecAmerican Medium +2% 087 -29 -10 -2
JPMUnited States Growth Medium +0% 08 -29 -8 5 [ 800
Jupiter North America Low +2% 060 -19 -3 0
L &G NorthAmerican Medium +0% 091 -26 -11 -6
L&GUS Index Medium -0% 093 31 -12 -7
Avod  LeggMasonUSEquity High -12% 08 60 -33 -8
Lincoln North American Medium +1% 0™ 30 7 -6 T A I A
LivVictoriaUS Growth Medium -2% 08 -38 -19 -11
M &G North American Value VeryHigh -3% 091 -47 -26 -9
Martin Currie North American Medium +6% 075 27 -16 -4

Investment Fund Survey Information.

Fund Listings. Unit trusts are listed under the country where they invests level of risk exposure. As a high "Superiority Rating" indicates excgllent
and then sub-divided according to the country where the Fund Managenanagement of the fund’s investment portfolio these trusts are automatically
based. For example, "Australian Funds" hold principally Australian shaigisen "Buy" ratings. A negative "Superiority Rating" shows poor investient
and other Australian investments although these funds may be based in ei¢fseits and the funds with the worst management record have been given an
the UK, NZ or Australia. "Avoid" rating.

Risk Ratings Most equity funds follow general stockmarket trends butlarket Correlation . The "Market Correlation" measures how closely a
some are far more volatile than others. The "Risk Rating" measures just iomd'’s price follows general stockmarket movements (in the country where
volatile a fund is relative to the stockmarket in the country where it invesitsnvests). Correlations, which statisticians caff'R-squared"), vary fron
"Very High" and "High" risk funds will usually rise very fast during a BullO (no correlation) to 1 (100% correlation). Most equity funds have "Market
Market (i.e. during a rising stockmarket trend) but will also fall fastest in val@@orrelations™ between 0.60 and 0.95. I
when the stockmarketdips. "Low" and"Very Low" risk funds will experience  Investors who buy and sell funds on the basis of "market timing" should
smaller price fluctuations. choose funds with high market correlations. The performance of thesg funds
will closely reflect general stockmarket movements. Other investord may
Superiority Ratings. The "Superiority Rating" is the most importantwish to minimise the impact of general stockmarket fluctuations and buyffunds
statistic for selecting the best managed funds to buy and the worst manag#dlower market correlations.
fundsto avoid. The "Superiority Rating" shows whether a fund’s actual return
was above or below its expected return based upon its volatility. For exampleHow to Maximise Profits from this Investment Fund Survey.
if the stockmarket rises 10% then a fund with a volatility of 1.5 would Hérst decide whether you want to invest in a fund that holds New Zegland,
expected to rise 15% (i.e. 10% x 1.5). If the fund rose 20% it would havéastralian, International, United Kingdom, European, Japanese or Gpld &
"Superiority Rating" of +5%. On the other hand, if the fund rose only 10%4ining shares, then turn to the appropriate section.
it would be given a "superiority rating” of -5%. (Actually, the "Superiority  If you expect the stockmarket to rise strongly (in the country where the
Ratings" are calculated from a statistical analysis of each fund’s montfiyd invests) the "High" and "Very High" risk funds with high superiofity
performance over the last three years, with extra importance given toréings and high market correlations will be your choice.
performance over the latest twelve month period.) If uncertain about the general stockmarket trend then "Medium", "Lpw",
Many funds can beat the stockmarket by a substantial margin duringraeven "Very Low", risk funds with the highest superiority ratings wil| be
Bull Market simply invested in very risky, volatile shares but these are ribe best investments.
managed in a superior way. Only funds that perform better than can be Most NZ based and Australian based unit trusts are sold thjough
expected from their volatility (or risk exposure) can be said to be benefitisgarebrokers and other commission sales organisations. UK based trusts are
from genuinely superior management. not sold through NZ agents but may be bought and sold (by telephong or by
post) directly from the management organisations or through a stockbyokers
Current Advice. The "Superiority Rating" measures the annual amount llike FasTrade (www.fastrade.co.uk). Prices can also be found at the TrustNet
which a fund’s performance is above or below its expected return based upeb site (www.trustnet.com).

Copyright © Securities Research Company Ltd



Page 6 International Investor

Superi-  Market Performance Superi-  Market Performance
Current Investment Fund Risk ority ~ Correla- 36 12 3 Current Investment Fund Risk ority Correla- 36 12 3
Advice Rating Rating tion mth  mth mth Advice Rating Rating tion mth  mth mth
UNITED STA TES SMALLER COS L&GUK100Index Medium +1% 0% -39 -28 -12
L&G UK Index Medium +1% 088 -42 -31 -10
Lazard UK Alpha Medium -1% 086 -43 -30 -8
UNITED KlNGDOM BA_SED UNIT TRUSTS Legg Mason’l)JKEquity Medium 2% 090 43 -26 -10
) F_&C_ us Smaller Coys ] High +1% 087 -36 -1 -8 LincolnGrowth Medium +1% 090 -37 28 -8
Avod  Fidelity American Spec Sits V(_eryLuw -8% 066 -39 -13 -6 LincolnOpportunties Medium 0% 070 -40 31 -1
Gartmore US Smaller Coys High 3% 08 47 15 5 M&GIndex Tracker Medium 1% 091 -48 29 -10
JPMUS Smaller Companies Med!um -1% 072 -37 -10 -3 Buy M&G Recovery Medium 7% 082 28 25 -6
Buy LeggMasonUS S_mallerCoys Medium +13% 074 29 -10 -2 M& G UK Growth Medium +5% 090 -31 23 -10
SWIP North American Small Cos Low -2% 071 -28 5 -3 MLC UK Equity Medium 1% 084 -45 -35 -8
Schroder US Small & Mid Cap Low +4% 08l 17 1 -2 Mariborough UK Equity Income High +5% 084 36 22 -6
SchroderUS Smaller Coys Medium +5% 0 -20 -5 -4 Marlborough UK Leading Cos Medium +5% 080 34 27 -11
ScotWid. American Small Cos Low 2% 070 -28 -6 4 Martin Currie UK Equity Inc Medium 6% 084 54 -39 -12
Threadneedie Amer SmallCos Low % 0’ 25 2 4 Martin Currie UK Growth Medium +0% 087 -45 26 -10
UNiTep KINGDOM BASED LISTED INVESTMENT TRUSTS Avoid  McHattieWarrantAlert Low 9% 046 B4 47 -15
F&CUS Smaller Coys High +2% 08l -41 8 -13 NFUMutual UK Growth Low % 08 42 81 12
Avd  JPMFUS Discovery Medium 9% 078 54 22 -3 NatWestEquityIncome Medium 0% 087 -4l 25 .14
Avid  RenaissanceU.S. Veylow  18% 03l 49 30 1 NatwestGrowth Medum 3% 0% 38 -25 -11
NatWestUK Specialist Equity Medium +1% 079 -39 -30 -8
Neptune UK Equity Medium +6% 080 -29 -18 -8
UN I TE D K I N GD OM Avod  NewsStarHiddenvalue High -12% 068 -66 -59 -20
Avod  NewStarSelectOpportunities Medium -16% 057 -63 -42 -2
UNITED KINGDOM BASED UNIT TRUSTS New Star UK Alpha High 2% 077 45 41 8
AXAEthicalB Medium -5% 075 -47 35 -9 Avod New Star UK Growth High -9% 077 -62 -45 -12
AXAFramlington UK Growth High +4% 076 -36 -29 -7 Avoid  New Star UK Strategic Cap Low -15% 047 -60 -50 -10
AXAUK Opportunities Medium +1% 084 42 -28 -6 NewtonGrowth Low +4% 079 -26 -21 -11
AXAUKTracker Medium +1% 0% 42 -31 -11 Newton UK Oportunities Low +5% 086 -22 -19 -7
AberdeenUK Growth Medium +2% 091 45 -34 -13 Old Mutual Equity Income Medium -4% 088 -47 -33 -12
Avod  AberdeenUKMid-Cap Medium -10% 068 -82 -37 -3 OldMutual Ethical Medium -5% 080 -50 -34 -10
AberdeenUK Opportunities Medium -2% 08 45 -33 -11 Old Mutual UK Select Equity Medium -3% 08 -46 -31 -7
Aegon UK Equity Growth Medium +6% 088 -32 -30 -10 PruEquityIncome Medium -2% 088 -46 -31 -16
Allianz Dres UK Growth High -0% 087 -47 -36 -10 Buy PruGrowth High +10% 082 -23 -21 -4
Allianz Dres UK Index Medium +1% 0%4 -39 -29 -10 Prudential UK Growth Medium -1% 094 43 -32 -12
Allianz UK Equity Income Medium -4% 08 -50 -36 -16 Prudential UK Index Medium +1% 095 45 -28 -11
Allianz UK High Alpha High -1% 082 -46 -38 5 Avod  Rathbone SpecSituations High -23% 063 -75 -55 -16
Artemis Capital Medium -3% 08 -49 -37 -10 Royal London UK Equity Medium +3% 03 -3 -28 -9
Artemis UK Growth Medium -2% 076 -43 -28 -5 RoyalLondon UK Growth Medium +3% 08 -37 -32 -6
Artemis UK Special Sits Medium +2% 088 -32 21 5 SGUK350 VeryHigh +1% 072 50 -43 -11
BG British 350 Medium +0% 087 -41 -29 -8 SGUKGrowth High -5% 08 -50 -37 -13
Baring UK Growth Medium +2% 08 42 -33 -8 SG UK Special Opps High -6% 061 -51 -39 -6
Blackrock Growth Portfolio Medium +2% 072 -33 -25 6 SJP Equity Income Medium +2% 08 -36 -23 -10
Blackrock UK Medium -3% 067 -50 -3 -8 SJPRecovery Medium -1% 08 -38 -22 9
Blackrock UK Dynamic Medium +1% 063 -39 -37 -8 SJP Tracker Medium +2% 094 -39 -30 -11
CF Canlife Growth Medium +1% 0%2 -37 -27 -11 SJP UK HighIncome Low +6% 083 -21 -16 -13
CISUKFTSE-4-GOOD Tracker Medium +0% 095 -40 -28 -12 Buy SVMUK 100 Select Medium +8% 079 -27 -25 -6
CISUK Growth Medium +1% 08 -39 -31 -12 SVMUKAIpha Medium +2% 084 -37 -32 -13
CSAlphaGrowth Medium -1% 081 -40 -29 -4 SVM UK Opportunities VeryHigh -1% 067 -56 -47 3
CS MM UK Growth Low -2% 072 -40 -26 -6 SWIP Financial VeryHigh -0% 078 -53 -40 -10
Cazenove UK Growth&Income Medium -4% 077 -50 -40 -13 SWIP UK Opportunities Medium +5% 078 -34 -28 -4
Cazenove UK Opportunities Medium +1% 078 -39 -31 -12 Schroder UK AlphaPlus High +5% 081 -37 -30 -3
ClerMed FTSE 100 Medium +1% 095 -37 29 -12 Schroder UK Mid 250 VeryHigh -1% 0.76 -51 -44 -13
DimensionUK Value High -6% 076 55 -42 -12 ScotWid. UK All Share Track Medium -1% 08 -49 -29 9
F &CBlue VeryLow -2% o -14 -7 -2 ScotWid. UK Growth Medium +2% 08l -41 -31 -9
F&CFTSE 100 Tracker Medium +4% 095 -37 -29 -12 ScotWid. UK Tracker Medium +1% 0% -38 -28 -10
F&CFTSEAll Share Medium +1% 094 43 -32 -10 Avod  SkandiaUKEquity Blend Medium -T% 081 -52 -37 -6
Avoid  F&CProgressive Growth VeryLow -11% 0% -39 31 5 Solus UK Flagship Medium +4% 092 -33 -28 -10
F &C Special Situations Medium -1% 075 46 -37 6 Solus UK Special Situations High -0% 08 -46 -38 -9
F&C UK Equity 1 Medium +0% 088 41 31 -8 StanLife UK Equity Gth Medium +5% 078 35 29 -6
F & CUK Opportunities High -1% 071 -4 -36 -2 Stan Life UK Opportnities Medium +5% 062 -37 -32 5
Fidelity Growth &Income Medium -2% 090 42 -28 -10 TU British High -1% 088 -47 -35 -10
Fidelity Special Situations Medium +4% 08 31 -24 -7 Buy Threadneedle UK Accel. Medium +9% og7 -27 -27 -8
Fidelity UK Aggressive Medium +4% 087 -32 -23 9 Threadneedle UK Growth&Inc Medium -0% 091 -40 -30 -13
Fidelity UK Growth Medium +2% 079 -39 -27 -2 Threadneedle UK OverseasEam. Medium +0% 092 -39 -28 -13
FrankTemGrowth High +5% 08 -33 -22 -11 Threadneedle UK Select Medium +3% 08 -34 -29 -8
Frank Temp UK Equity High -5% 078 -50 -37 -6 Tilney Growth Portfolio Medium +1% 091 -35 -24 -8
GAM UK Diversified Medium -0% 080 -41 -28 -9 TilneyIncome &Growth Low -1% 089 -33 -20 -6
Gartmore UK Focus VeryHigh -5% 080 -59 51 -11
more UK ot High % om &1 a1 _ UNITED KINGDOM BASED LISTED INVESTMENT TRUSTS
Gartmore UK Index Medium +5% 089 33 -29 -10  Awd  3iGroup High 2% 019 -5 69 7
Gartmore UK Tracker Medium +1% 0% 38 -29 -12 Avod  AdvanceUK VeryLow -13% 031 59 50 -12
HSBCFTSE 100Index Medium +1% 0% -38 28 -11 Aloany Medium 0% 0% 40 28 -6
HSBCETSE250Index Medium +0% 072 -43 35 -2 Avod  AuroralnvestTrust High -14% 054 -64 -44 1
HSBCFTSEAllSharelndex Medium 0% 0% 43 -32 -10  Awd BritishAmericanIT Veylow  -18% 009 60 37 5
HSBC Growth Fundof Funds Low +2% 079 27 -18 5 Briish Assets High 2% 084 48 33 -1
HSBC UK Freestyle Medium +1% 085 -36 -33 -10 British Portfolio Trt High -5% 081 -54 -43 -12
HSBC UK Gth&Inc Medium 2% 0% 45 -30 -10 ~ Awid  CityMerchantsHighYid Low A5% 050 57 -39 12
Halifax Special Situations High +0% 089 -45 -34 -10 CityofLondon Low 2% 076 -38 -28 -14
Halifax UK All-Share Index Medium 1% 092 40 -30 -11 Dunedinincome Growth High 5% 076 -40 -18
Halifax UK Equity Income Medium +1% 095 -38 25 -12 Edlnburgh_ UK Tracker Med!um +0% 087 42 -32 -12
Halifax UK FTSE 100Index High +3% 090 -40 -29 -12 F&C Capital & Income Medium +0% 072 -45 -32 -15
Halifax UK Growth Medium +0% 094 40 29 -10 F&C UK Select Trust High 4% - 057 42 A
Henderson Mainstream UK Medium +1% 091 -39 31 -12 Fidelity Special Values VeryHigh  +4% 079 -39 -27 -15
Henderson UK Equity Medium 2% 091 46 -34 -13 ~ FinsburyGrowth Medium 6% 080 -50 -30 -11
Insight UK Discretionary High 1% 087 -45 33 -3  Awd GartmoreGrowthOpps Veylow 6%  00L 35 21 7
Insight UK Dynamic Managed Medium 2% 08l -40 -30 -6 Avod  GlasgowIncomeTrust VeryHigh ~ 20% 050 -79 -65 -33
Invesco Perp UK Aggressive Low +0% o071 -37 21 -13  HansaTrust Medium +0% 06 43 33 7
InvescoPerpUK Growth Medium 20 08 -45 -33 -15 Avod  HendersonHighIincome Medium -13% 068 -35 -15
InvestecUKAlpha Medium +4% 079 -37 31 5 Avod  IndependentInvestTrt va_ -12% 025 -60 -38 7
Investec UK Blue Chip Medium +20% 087 -37 27 -8 Invescolncome Growth M_edlum 2% 074 47 -36 -21
JPMUK Active 350 Medium 2% 0% 44 31 -10 JPMF Claverhouse High A% 082 49 36 -12
JPMUK Dynamic Medium +3% 088 -39 -32 -10 JPMFMid Cap VeryHigh 3% 067 58 -46 -6
JupiterEnvironmental Medium 1% 060 -40 -33 -4 ) London&StLawrence V-_aryLow -6% 044  -33 -16 1
Jupiter Growth & Income Low +2% 062 -33 23 -3  Awid  LowlndinvestmentCo High 0% 0% 60 50 -7
Jupiter UK Growth Low 3% 058 -45 -38 -1 Manchester&London V-_aryLow +0% 034 -24 2
Jupiter UK Special Situations VeryLow +1% 057 32 22 -4 Merchants Trust High 5% 079 -56 -41 -19
JupiterUndervalued Assets Low 5% 056 -46 -36 -7 ) Mgrre_xylncom_eTrust Medium -4% 066 -47 34 -13
Avod  L&G (Barclays)500 Medium 0% 084 55 -39 -3 Avod  Principal Capital Veylow 7% 0Ll 53 80
L &G (Barclays) Mkt Tracker Medium +0% 092 -42 31 -11 SVMUKActive Low 3% 048 45 33 3
L &G Growth Medium +6% 084 -28 25 -6 SchroderIncome &Grwth VeryLow -4% 054 -40 -19 -12
Schroder UK Growth VeryHigh +1% 075 50 -44 7
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Superi-  Market Performance
Current Investment Fund Risk ority Correla- 36 12 3
Advice Rating Rating tion mth  mth mth
Avod  Shiresincome High -17% 063 -69 -50 -20
StandardLifeEqinc Medium -0% 080 -25 -10
Avoid  StrategicEquity Cap. VeryLow -55% 000 -63 66
Avod  Value&IncomeTrust Medium -10% 048 -66 -47 -26
Avod  WelshIndustrial VeryLow -39% 007 -53 0
UNiTeD KINGDOM BASED INVESTMENT TRUSTS - SPLIT CAPITAL
Buy Ecofin Water & Power(c) VeryHigh  +32% 032 1 -34 -12
Avod  EquityPartnership VeryLow 26% 001 -71 -69 -30
Avod  Rights & Issues VeryLow -23% 012 -71 -65 -34
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UNITED KINGDOM SMALLER COS
Unitep KingDom BASED UNIT TRUSTS

AXAFramlington UK Small Coys Medium -1% 086 58 -42 -2
AberdeenUK Emerging Low -2% 08 -53 -3 -5
Buy Aberforth UK Small Coys Medium +7% 097 -42 -31 -3
Buy Allianz Dres UK Mid-Cap Medium +9% 090 40 -34 -3
Buy ArtemisNew Enterprises Low +8% 078 29 -14 -3
Artemis UK Smaller Coys High +6% 08 54 -47 -3
Buy BG British Smaller Coys Low +8% 00 -36 -28 -5
Baring UK Small Coys Medium +6% 08 45 -34 -11
CF Canlife UK Small Coys Medium -1% 086 61 -35 -4
Buy CSSmallerCompanies Medium +9% 08 38 -35 -4
Buy CS UK Mid 250 Low +8% 083 -3¢ -27 -3
CavendishAIM Low -4% 061 -55 -43 1
CavendishOpportunities Medium +1% 078 -54 -40 9
Buy Cazenove UK Smaller Coys Medium +7% 082 -44 -39 -3
Buy Dimensional UK Smaller Coys Medium +7% 092 42 -32 -3
Buy F & C UK Mid-Cap Medium +8% 08 -39 -32 -2
Buy F&C UK Smaller Companies Medium +8% 091 -44 36 -2
Gartmore UK & Irish Small Cos Medium +1% 08 52 -40 1
HSBCUK Smaller Companies Medium -1% 094 58 -42 -7
Halifax Smaller Companies Low +3% 08 -48 -37 -10
Buy Henderson UK SmallCoys High +9% 094 47 -40 -3
Insight UK Small Cap Low +3% 08 47 -37 9
Invesco Perp UK Small Coys Medium -2% 080 59 -45 -1
Buy Invesco Perp UK Small Cos Equ. Medium +11% 093 -37 33 7
Buy Investec UK Smaller Cos Medium +11% 082 -34 -30 6
JPMUK Smaller Companies Medium +6% 091 -52 41 5
Jupiter UK Small Cos Low +1% 048 -51 -40 5
Buy L &G UK Small Coys Medium +8% 093 44 31 -4
Buy Lazard UK Smaller Companies High +8% 0%5 45 -39 0
Avod  Liontrustintellectual Capital VeryLow -10% 025 29 -7
Buy M&G Smaller Companies Medium +9% 08 -43 -39 0
Buy Marlborough Special Situations Low +8% 081 -34 -31 3
Marlborough UK Micro Cap Gth Low +6% 066 -31 -22 8
Buy Old Mutual UK Select Mid Cap Low +9% 084 32 -27 -3
Buy Old Mutual UK Select Small Cos Medium +12% 084 -30 -30 -2
Buy Prudential Smaller Companies Medium +8% 094 -4 -39 0
Rathbone Smaller Coys Low +1% 084 47 -38 -3
SG UK Smaller Companies Medium +2% 077 53 -40 -7
Buy SWIP UK Smaller Companies Medium +8% 090 -37 3
Schroder UK Smaller Coys Low +2% 084 49 37 -4
ScotWid. UK Smaller Coys Medium +4% 0% 51 -38 1
Buy Stan Life UK Smaller Cos Medium +17% 078 -30 -29 1
Buy Threadneedle UK Mid 250 Medium +13% 08 26 -26 1
Buy Threadneedle UK Smaller Cos Medium +8% 095 -4 35 -4
UBS UK Smaller Companies Medium +1% 075 56 -47 3
Unicorn UK Smaller Coys VeryLow -2% 073 50 -33 -4

UnNiTep KINGDOM BASED LISTED INVESTMENT TRUSTS
Aberforth Smaller Coys Medium +4% 08 51 -33 2
Buy Blackrock Smaller Coys VeryHigh  +20% 08 -48 -39 4
Avod  ChelvertonGrowth Trust VeryLow 21% 001 -73 59 -23
Dunedin Smaller CoysIT Medium +6% 081 -53 -36 1
Buy FramlingtonInnovation High +7% 071 57 -44 5
Gartmore Fledgling Indx Medium -2% 080 -58 -40 -3
Avod  HendersonOpportunities High -18% 055 61 -2
Buy HendersonSmallerCos VeryHigh  +18% 082 56 50 6
InvescoEngland VeryHigh +6% 069 -60 -50 10
Buy InvescoPerp UK Smaller VeryHigh  +17% 00 42 -33 -2
Buy JPMF SmallerCos High +11% 082 57 -45 -7
Buy Montanaro UK Small Coys Medium +7% 073 -48 -34 5
Osprey Small CosIncome Low -0% 023 52 -24 24
Buy SVMUKEmerging Fund VeryLow +11% 016 -39 53 -4
Buy Schroder UK Mid & Small High +16% 073 -40 -29 -8
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Superi-  Market Performance
Investment Fund Risk ority Correla- 36 12 3
Rating Rating tion mth  mth mth
Shires Smaller Coys Low -25% 032 -83 -67 -12
Std Life UK SmallCoys VeryLow +4% 049 -26 6
EUROPE
AuUSTRALIAN BASED UNIT TRUSTS
BT Europe Growth Medium +3% 087 -31 -26 -10
Platinum Europe Medium -2% 069 -42 -20 -9
NEw ZEALAND BASED UNIT TRUSTS
Tower SpotlightEurope VeryHigh +5% 069 -38 -26 -11
UNiTeD KingDom BASED UNIT TRuSTS

AXAEuropeanGrowth High +4% 092 -38 -35 -17
AXAFramlington European High +5% 08 -36 -28 -17
Aberdeen EuropeanOpps VeryHigh +4% 00 -41 -35 -18
AegonEuropean VeryHigh +3% 089 -42 -40 -17
Artemis EuropeanGrowth High +1% 087 -48 -43 -16
BGEurope Medium +4% 08 -30 -26 -10
Baring EuroSel. Medium +8% 080 -25 -26 -8
Baring European Growth VeryHigh +8% 00 -32 -32 -13
Blackrock Cont|Europe Medium +6% 078 -24 -20 -14
Blackrock EuropeanDynamic Medium +8% 077 -27 -23 -14
CFCanlife European High +2% 087 -40 -34 -14
CISEuropean High +2% 092 -35 -28 -15
CSEuroFrontiers VeryHigh +8% 061 -47 51 -1
CSEuropean VeryHigh +3% 090 41 -36 -16
Cazenove European Portfolio Medium +6% 091 -15 -18 -12
F&CEuropean1 High +4% 091 -32 -28 -14
Fidelity European Medium +5% 091 -30 -27 -15
Fidelity EuropeanOpps High +6% 088 31 -31 -9
FrankTempEurope High +6% 0% -33 -29 -17
Gartmore European Focus High +3% 092 -39 -30 -16
Gartmore European SelOpps Medium +6% 04 22 -22 -14
HSBCEuropeanGrowth Medium +3% 091 -34 -28 -12
HSBCEurotrack 100 High +4% 094 -33 -30 -15
HalifaxEuropean High +4% 094 -35 -30 -15
InvestecEuropean High +3% 088 -35 -31 -12
InvestecPanEuropean Medium +1% 083 -36 -30 -10
JPMEuropean Dynamic Medium +7% 08 -28 -31 -17
JPMNewEurope VeryHigh  +15% 057 -43 55 4
Jupiter Emerging European VeryHigh +8% 052 43 -49 4
JupiterEuropean Medium +7% 05 -19 -22 -1
L&GEuroindex High +4% 094 -34 -31 -15
L&GEuropean High +4% 089 -36 -27 -15
Lazard European Growth High +6% 091 -31 -24 -14
LeggMason ContEuropean High +0% 092 -40 -31 -15
LincolnEuropean High +4% 092 -34 -31 -16
LivVictoriaEuropean High +8% 091 -24 -25 -13
M&G European High +6% 089 -31 -27 -11
M&G European Index Tracker High +7% 0%4 -29 -29 -15
Martin Currie European High +7% 091 -32 -27 -11
Neptune EuropeanOpps High +12% 08 -18 -22 -10
Neptune Russia& GtrRussia High +13% 037 -23 -43 19
New Star European Growth High +8% 08 -27 -25 -9
New Star European Portfolio Medium +1% 086 -36 -27 -15
NewtonContinental European Low +4% 086 -24 -24 -12
NewtonPan-European Medium +6% 08 -24 -22 -10
OldMutual European Equity High +5% 089 -35 -30 -15
Premier EuropeanGrowth VeryHigh +7% 076 -53 -46 -22
Prudential Eurolndex Medium +1% 0% -39 -29 -14
Prudential European High +7% 092 -27 -22 -14
RoyallLondonEuropeanGth Medium +4% 074 -28 -22 -13
SVM Continental European High +6% 08 -32 -33 -12
SWIPEuropean High +6% 08 26 -28 9
SWIP Pan Euro Equity Medium +3% 078 -30 -27 9
SWIP PanEuropeanSRI Medium +4% 082 28 -26 -9
SchroderEuropean High +3% 092 -37 -31 -15
Schroder EuropeanAlpha Medium +6% 089 24 -24 -11
ScotWid. Euro SelectGth High +7% 08 27 29 9
ScotWid. Euroland High +8% 08l -24 -25 -7
ScotWid. European Growth Medium +7% o 25 -27 -9
Sing & Fried European Growth Medium +3% 091 -32 -28 -14
SkandiaEuropean Equity Blend Medium +2% 089 -34 -29 -12
Stan Life Euro Equity Gth High +12% 072 -24 -25 -20
TUEuropean Medium +0% 093 -40 -32 -15
Threadneedle EuroGrowth Medium +3% 092 -26 -24 -12
Threadneedle Euro SelGrowth Medium +2% 086 -26 -20 -8
Threadneedle PanEuroGth Low +2% 074 -23 -19 9
UBS European Equity High +4% 087 -37 -28 -13

UNiTep KiINGDoM BASED LISTED INVESTMENT TRUSTS
ilnfrastructure VeryLow -5% 005 25 -2
ArtemisAlpha VeryLow -6% 013 -33 -25 12
Baring Emerging Europe VeryHigh  +13% 061 45 51 5
Blackrock Greater Euro. Medium +0% 076 -36 -30 -16
Blue PlanetEuroFin. VeryHigh -9% 024 -76 -68 -24
CharterPanEuropean VeryHigh  +11% 080 -27 -25 9
Close EuropeanAccel. VeryHigh  -11% 033 -75 -20
EastemEuropean VeryHigh +8% 062 64 -61 -4
EuropeanAssets VeryHigh +1% 083 -58 -46 -14
F & C Eurotrust plc VeryHigh -1% 089 -48 -19
Gartmore European High +10% 00 -22 -21 -15
Gartmore Irish Small VeryHigh -2% 073 -57 -53 -20
Henderson Eurotrust Medium +7% 067 -23 -16 9
InvescoPerp European VeryLow -14% 033 56 -43 -16
JPMF Russia VeryHigh  +19% 043 54 -66 11
Jupiter EuropeanOpps VeryHigh +9% 080 -43 -46 -11
SREurope Medium -1% 054 44 34 5
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Current Investment Fund Risk ority Correla- 36 12 3
Advice Rating Rating tion mth  mth mth
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EUROPE SMALLER COS

UNITED KINGDOM BASED UNIT TRUSTS

AberdeenEuropean SmallCoys High +2% 080 45 -43
BG EuroSmall Coys Low -2% 063 -35 -26
Buy Henderson European SmallCos VeryHigh +9% 079 -46 -44
Buy Insight European SmallCap High +7% 08 -32 -35
Invesco Perp Euro Smaller Cos VeryHigh +3% 076 -56 -53
JPMEuropeanSmaller Coys High +6% 080 -44 -41
Buy Jupiter Euro Spec Sits Medium +7% 071 -19 -18
Lazard European SmallerCoys High +2% 075 41 -35
Buy SWIP Pan-Euro SmallCompanies High +8% 072 -32 -34
Schroder Euro SmallCoys Medium +2% 078 -36 -31
Buy Threadneedle Euro SmallCos Medium +9% 078 -25 -28
UNITED KINGDOM BASED LISTED INVESTMENT TRUSTS
Fidelity EuroV. High +5% 079 35 -31
Buy JPMF Euro Fledgling Medium +9% 064 -38 -32 -
Buy TREuropean VeryHigh +8% 080 -47 -41
Unitep KingDom BASED UNIT TRUSTS
Baring German Growth Medium -3% 08 25 -27
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International Investor

New Zealand's
“Fair Dividend”
Tax

This tax is based upon the market value of international
investments held at the start of each year (i.e. on 1st
April).

Here are the values of oRecommended Funds
at the 1st April 2009:

Fund Market Value
1/4/2008
Fidelity European Values £8.48
JFM Fleming Euro Fledgeling £4.57
Aberforth Smaller Companies £3.665
Invesco English & International £1.36
Aberdeen Asian Small
Companies Warrants £1.20
Gartmore China Opportunities £4.3768
Gartmore Pacific Growth £2.5715
HSBC Asian Fund £0.619
Henderson Asia Pacific Capital £3.90
Scottish Oriental Smaller Coys £2.14
Balillie Gifford Shin Nippon £0.755
Fidelity Japan Values £0.325
Invesco Perp Japan Smaller Coys £0.4046
Baring Korea £1.333
Aberdeen Emerging Markets £2.5544
Herald Investment Trust £1.98
Private Equity Investor £1.09

The exchange rate for converting Pounds Sterling to
NZ dollars was 0.3968.

Actual dividends or income distributions amet
taxable income under the new law which instead will
assess a “fair dividend” amount equal to 5% of the
market value of investments as at 1st April each year.
This “fair dividend” is then taxable at an investor's
marginal income tax rate.

If, however, an investor'®otal return (i.e. actual
income received and realised and unrealised capital
gains) isnegativein any income year - which is likely
about one-third of the time - then no tax is payable in that
year.

Next Issue:

The next issue dhternational Investowill be emailed
in five weeks time otMonday May 11, 2009.

The print version will be delivered later that week,
depending upon printing and postal delivery times.
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