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World Stockmarket Forecasts
Stockmarket One-Year Fundamental Technical Monetary Economic Historical Performance (in US$) Share
Forecast  Indicators  Indicators  Indicators  Indicators 3 mths 6 mths 12 mths Index
Australia 49% Bullish  Bearish  Bullish  Neutral -16.1% -18.9% -28.1% 5,020.73
Austria 51% Neutral Bearish  Bullish  Bullish -8.6% 28% -14.0% 2,266.04
Belgium 60% Bullish ~ Bearish ~ Bullish  Neutral -4.8% -0.5% -5.4%  3,434.17
Canada 60% Bullish  Bearish  Bullish  Bullish -152% -11.9% -27.5% 13,461.47
Denmark 67% Neutral  Bullish  Bullish  Neutral -1.3% +13.5%  +9.5% 952.16
Finland 58% Bullish  Bearish  Bullish  Neutral -4.0% -4.7% -8.3% 8,002.04
France 51% Bullish  Bearish ~ Bullish  Neutral -6.8% -2.0% -9.6% 3,504.36
Germany 62% Bullish ~ Bearish ~ Bullish ~ Neutral -9.0% -8.2% -8.3% 10,123.56
Ireland 63% Bearish  Bullish  Bullish  Bearish +4.5% +12.1% +15.0% 6,447.56
Italy 68% Bullish  Neutral  Bullish  Bearish -3.6%  +4.2% -8.3%  23,389.55
Japan 61% Neutral — Bearish  Bullish  Neutral -8.4% -4.6%  +1.9% 18,264.22
Netherlands 51% Neutral Bearish  Bullish  Bearish -9.4% 5.7%  -10.0% 430.23
New Zealand __ 40% Bullish  Bearish  Neutral Bearish -13.5% -195% -24.5% 1,500.53
Norway 48% Bullish ~ Bearish  Neutral Bearish -13.9% -4.9%  -29.0% 618.79
Spain 54% Bullish ~ Bearish ~ Bullish  Bearish -11.3% 4.9%  -22.3% 986.36
Sweden 65% Bullish  Bearish  Bullish  Neutral -6.6% -1.3% -2.6% 806.50
Switzerland 59% Bullish  Bearish  Bullish ~ Bullish -6.9% -0.6% -3.9% 8,772.44
Un. Kingdom ____ 37% Bullish  Bearish  Bearish  Neutral -10.6% -5.0% -147%  6,117.00
USA 41% Bullish  Bearish  Neutral  Neutral -6.4% -4.5% -1.2% 1,961.05
Argentina 66% Bullish ~ Bullish  Neutral = Bullish  +2.2% -02% -11.5% 10,887.94
Brazil 46% Bullish  Bearish  Bearish  Bullish -30.0% -20.0% -50.8% 46,400.50
Czech Rep. 55% Bullish ~ Neutral Neutral Bearish +2.4%  +52% -10.7% 1,001.18
Chile 43% Neutral Bearish  Neutral Bullish -12.7% 9.0% -18.5% 18,315.16
China 54% Bullish  Bearish  Neutral Bullish -39.7% -60.8% +32.2% 3,200.23
Greece 34% Neutral Bearish Neutral Bearish -12.4% 5.5% -49.3% 673.84
Egypt 28% Neutral Bearish  Bearish  Neutral -20.5% -289% -322%  7,039.33
Hong Kong 52% Bullish  Bearish  Neutral = Bullish -21.1% 9.5% -12.6% 21,504.37
Hungary 50% Neutral Neutral Neutral = Bearish -3.3% +19.0% -0.8%  21,083.05
India 42% Bearish  Bearish  Bullish  Neutral -62% -144% -13.1% 25,610.21
Indonesia 37% Bullish  Bearish  Bearish  Bullish -17.3% -254% -29.3% 4,360.47
Israel 65% Bullish  Neutral  Bullish  Bullish -47%  +6.0% +2.2% 1,395.13
Korea 54% Bullish  Bearish  Bullish  Neutral -11.0% -0.0% -16.8% 1,941.37
Malaysia 36% Bullish  Bearish  Bearish  Neutral -19.5% -224% -35.8% 1,603.60
Mexico 35% Bearish  Bearish  Neutral Neutral -124% -10.6% -26.5% 42,780.73
Philippines 39% Neutral ~ Bearish  Neutral Neutral -10.7% -16.0% -98%  6911.38
Poland 39% Bullish  Bearish  Neutral  Bearish S54%  +4.0% -16.7% 51,519.45
Portugal 47% Bullish  Bearish  Bullish  Bearish -11.7% 2.1% -23.0% 2,308.78
Russia 67% Bullish  Neutral Neutral Bullish -15.2% 3.0%  -34.3% 1,718.06
Singapore 44% Bullish  Bearish  Bearish ~ Bullish -18.1% -153% -22.8%  2,888.03
Sth Africa 36% Bullish  Bearish  Bearish  Bullish -13.9% -13.1% -22.5% 48,930.64
Taiwan 50% Bullish  Bearish  Neutral Bullish -15.0% -153% -16.6% 8,305.82
Thailand 35% Bullish  Bearish  Bearish  Neutral -144% -18.1% -21.8% 1,381.72
Turkey 32% Bullish  Bearish  Bearish  Bullish -21.0% -19.3% -33.5% 71,350.87
Venezuela 65% Bearish  Bullish  Bullish  Bullish +3.4% +211.7% +418.8% 14,181.14
One Year Forecasts predict the probability that a stock-market will rise over the next year. Investors should seek to invest in markets with forecasts of 60-100%,
while avoiding markets with forecasts of 0-40%. Bullish = Favourable. Bearish = Unfavourable.
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Recommended International
Investment Funds

Share Issues and Repurchases
Aberdeen Asian Smaller Companies plc has been very actively repurchasing its own shares on market over the last
month - atdiscounts of around 13% to net asset value. In 14 transactions itbought back 423,623 shares, returning almost
£3.1 million to investors. That would also add about £460,000 to the net asset value of the remaining shares.

The trust has also drawn down US$9 million from its multi-currency loan facility, so in addition to repurchasing
its own shares it has probably been actively buying shares for its portfolio.

Baillie Gifford Shin Nippon plc issued shares three times over the last five weeks - at premiums to net asset value.
In total it issued 275,000 shares, raising £1,067,708 in cash.

Scottish Oriental Smaller Companies Trust plc made three on-market buy-backs over the last month, acquiring
atotal of 140,987 shares for £995,158. These shares have also been trading at around a 13% discount to net asset value.
Fund Report
Baillie Gifford Shin Nippon plc had a very successful half year to 31 July. Net assets increased 17.0% (and the share

price rose 29.8%) compared with a 6.1% rise in its Japanese smaller company benchmark index.

Several long term portfolio holdings have internet related businesses - a leading online apparel retailer, a popular
recipe sharing website, a property information website, an online supplier of items to small businesses and an online
restaurant supplies ordering system - and these niche businesses are continuing to expand rapidly, “displacing existing,
less efficient ways of doing business”. The Fund Manager believes several “are reaching the point where they become
sufficiently dominant in their niche that it is possible to start increasing charges” which “should increase the
profitability of the businesses”. (Continued on Page 4)

Recommended Funds
Geographic Portfolio Spread

Fund Name Size Leverage Top 10  Portfolio invested in (%):
(Mily (%debt) Hidgs (%)  Cash HK AustraliaMalay Taiwan Korea Sing. Thaild Phil. China India

Aberdeen Asian Sm Coy  £381 25.5 16.0 2.8 17.9 06 119 118 6.4 1.0 150 Indo5.2
Baring Korea £104 N|| 39.4 4.3 95.7
First State Indian Sub-Cont £293 Nil 50.4 9.5 82.9  Srilanka 5.6
Henderson China Opps £407 Nil 47.4 0.1 781 9.6 us 12.1
HSBC Asian Fund £42 Nil 41.3 3.8 185 2.7 105 261 59 538 16.1 Indo 4.8
Hend Asian Pacific Cap £172 Nil 37.6 35 11.0 9.9 95 101 75 41 3.6 21.3 16.8 Indo 2.6
Scottish Oriental Sm Coys £292 7 26.8 116 8.2 22 124 52 169 39 1.2 16.1 224  Srilanka 3.4

Cash USA UK Europe Japan Other
Aberforth Small Cos Trust £1133 3 26.7 100.0
Baillie Gifford Shin Nippon £138 13 27.2 5.5 94.5
Fidelity European Values £707 7 38.1 100.0
Fidelity Japan Values plc £88 24 29.0 100.0
Herald Investment Trust £541 4 19.4 7.3 19.9 64.7 8.1
JPMorgan Euro Small Coys £400 16 22.7 4.7 95.3
Invesco Perp Japan Small  £35 Nil 34.7 6.7 93.3
Private Equity Investor plc ~ £51 Nil - 18 82.0

Cash Brazil HK/ China India Mexico Turkey Korea S.Africa Thaild Taiwan Russia
Aberdeen E/Markets £1700 Nil 32.0 0.4 101 175 16.5 8.0 4.8 5.4 6.8 4.5 4.7

Fidelity European Values plc now has over 60% of its investments in three countries: France (24% of
the portfolio), Switzerland (23%) and Germany (15%). Ithas smaller holdings in Belgium (7%), Denmark
(6%), UK (5%), Finland (5%), Norway (4%), Italy (4%) and others (5%).

JPMorgan European Smaller Companies has its largest investments in France (19% of the portfolio),

Germany (16%), Italy (14%), Sweden (13%), Switzerland (11%), Netherlands (7%), Denmark (4%),
Belgium (3%) and others (8%).

Copyright © Securities Research Company Ltd
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Recommended International Investment Funds
(Continued from Page 3)
A new company in the portfolio is using the internet to sell kitchens and bathrooms direct to customers ‘“cutting out
the costly layers of middlemen that currently dominate this fairly old fashioned industry”.
Baillie Gifford Shin Nippon is a long term investor, with a very low portfolio turnover. The fund focuses on “the
most dynamic, innovative smaller businesses that are emerging in Japan” and the Fund Manager states ‘“We continue
to find attractively valued, exciting investment opportunities with the potential to deliver high earnings growth”

Baillie Gifford Shin Nippon pic
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Initial Recommendation Prem/ Gain
Current EPIC --- Date --- _Offer Price Disc Recent Price or
Advice  Investment Fund Code Foreign NZ  toNet Bid-Offer or NZ Loss
Cents Assets Last Sale Cents %
Europe
BUY  Fidelity European Values pic FEV ~ 13/0503 46.4p 129.1 -4% 168.6p 411.7 +219
BUY  JPM European Smaller Cos JESC 15/01/02 453p 1532 -8% 248.5p 606.8 +296
United Kingdom
BUY  Aberforth Smaller Cos Trt plc ASL 15/07/03 375.5p 10420 -7% 1199.0p 2928.0 +181
Asian Regional
BUY  Aberdeen Asian Small Coys AAS  09/09/03 89.2p 2478 -13% 706.0p 17241 +596
HOLD HSBC Asian Fund * 10/11/98  344p 106.3 80.98p 197.8 +86
HOLD Henderson Asia Pac Capital * 08/08/00 342.2p 1122.6 654.1p 1597.3 +42
BUY  Scot Oriental Smaller Coy SST  11/11/03 1219p 3305 -12% 705.0p 1721.6 +421
China
BUY  Henderson China Opportunities * 09/07/07 548.9p 14104 748.6p 1828.1 +30
India
HOLD First State Indian Sub-Cont. * 13/1210 209.2p 442.0 327.26p 799.2 +81
Japan
BUY  Baillie Gifford Shin Nippon plc BGS 11/01/94 156.0p 4403 +3% 370.0p 9035 +105
BUY  Fidelity Japan Values pic FJV 10/01/06 126.0p 322.7 -10% 78.13p 190.8 -41
HOLD Invesco Perp Japan Small Coys * 13/07/99  61.3p 1823 62.51p 1526 -16
Korea
HOLD Baring Korea Trust * 12/04/94 81.1p 2094 259.4-274.8p 652.3 +212
International
HOLD Aberdeen Emerging Markets * 13/08/91 61.7p 184.0 465.15p 11359 +517
BUY  Herald Investment Trust HRI 12/10/04 310.8p 820.1 -18% 699.0p 1707.0 +108
HOLD Private Equity Investor plc PEQ 11/12/01 1094p 3754 -14% 185.0p 4518 +20

* United Kingdom based Unit Trust

The average Gains/Losses of all current investments from initial recommendation is +178.6%. This is equal to an average annual rate of
+12.7%, based upon the length of time each position has been held. The average annual rate of gain of ALL recommendations (both the
16 current and 48 closed out) is +12.8%.

Other Shares

An alternative investment to those recommended above includes Aberdeen Asian Smaller Companies Trust 2019
convertible notes at 109.25 pence. Fidelity Japanese Values subscription shares are 3 pence.

“Clean” unit prices are: Henderson Asia Pacific Capital 710.8 pence, Henderson China Opportunities 104.9 pence,
First State Indian Sub-Continent 162.18 pence, Invesco Perpetual Japanese Smaller Companies 187.81 pence and
Aberdeen Emerging Markets 501.36 pence.

Copyright © Securities Research Company Ltd
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World Stockmarket Valuations

Country Dividend Price/Earn. Country Dividend Price/Earn.
Yield Ratio Yield Ratio
Australia ... 51 ... 14.5 Chile oo 29 ... 19.5
Austria ..o 2.2 e 27.4 China....ccovvieeieeeee e, 25 ... 12.0
Belgium ..., 3.0 e, 19.1 Greece .oooeveeieeeeee e 24 ... NE
Canada.....ccccocoeveiiiieieiieee e 3.2 . 20.5 EQyPt o 3.1 23.9
Denmark ....ccoveeieiiiiii 1.7 e 23.1 Hong Kong ......ccoeevviiieeieiininee 3.3 ... 10.4
Finland ... 3.8 ... 20.6 Hungary .......cccoeeeeeiiiiiieeeces 24 ... 22.5
France ......cccocviiiiicciiieec 3.2 . 21.7 INdi@ ..oovveiii 1.4 ... 22.9
Germany .......cccceeieeenieee e 2.9 . 16.1 Indonesia.......ccoceevviiiieieeininn 2.6 e, 17.8
Ireland ... 14 ... 23.8 Israel ....ooooeeie 24 ... 17.6
ALY oo 3.1 23.5 Korea.....ccoocveeiiiiiiieceieec 1.6 .......... 11.0
Japan ... 1.9 .. 15.6 Malaysia ......ccouveeeeeiiiiiiiieeeens 34 ... 15.2
Netherlands ........cccccvviiiiiennnns 25 ... 21.0 MEXICO veveeeeaeeee e 1.5 ... 271
New Zealand ........ccccocoevernnneenne 45 ... 18.0 Philippines ......ccccoceviiiiciiiiees 1.8 e 18.0
NOIWAY ...eeeeeiiiiiiiieeee e 46 .......... 10.2 Poland ..., 3.2 ... 13.6
SPAIN oo 50 .. 14.7 Portugal ..., 4.2 . 38.1
Sweden ... 3.7 e 13.6 RUSSI@ ..vveeiiiieciiecceec e 4.6 e 8.5
Switzerland .........cccooiiiinen. 3.1 19.9 SiNgapore ......ccceevceeeeeieeeeen 45 ... 11.9
Un. Kingdom .........occoeeeeinnnee 3.9 15.6 Sth Africa.....cooveiieieees 3.0 e, 17.3
USA 2.1 20.1 Taiwan ... 4.0 .......... 12.1
Argentina .......ccocoeviiiiieieee 1.6 e 6.7 Thailand .......ccccconiiiiiii, 3.1 ... 16.7
Brazil ..o 43 ... 15.4 TUIKEY oo 35 ... 9.9
Czech Rep. ..ocoveviiiiiiiec, 6.8 ... 14.8
United States Dividend Yields United Kingdom Dividend Yields
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Listed Investment Trust
Warrant Analysis

Warrant Current ~ Warrant Years & Current  Black-  Warrant ~ Share Warrant Return(%p.a.) from Break-
Share  Exercise Months Warrant Scholes Over/Under Vola- Warrant Share Price appreciation of:  Even
Price Prices to Expiry  Price Value Valued (%) tility Leverage 5%pa  10%pa 20%pa Rate

LATIN AMERICA

Aberdeen Latin American 480p  1200p 03 0.20p 0.00p  +999 0202 9990 -1000 -100.0 -100.0 +3832%
UNITED KINGDOM

Artemis Alpha 2644p  3450p 23 19.00p 447p  +325 0.140 138 -1000 -1000 +584 +15%
EUROPE

Blackrock Greater Europe 2395p  2480p 07 13.50p 8.27p +63 0.148 175 -100.0 -80.6 +69.7 +16%
JAPAN

Fidelity Japan Values 78.1p 86.5p 03 3.00p 0.77p  +289 0205 346 -1000 -1000 -1000 +72%

Copyright © Securities Research Company Ltd
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World Stockmarket Capitalisations

The world's total stockmarket capitalisation fell US$3,177 billion over the three months to the end of July 2015, down
4.2% to US$71,918 billion. China's capitalisation fell US$930 billion (10.3%). Hong Kong was down US$553 billion
(13.8%). Almost half (48.6%) of the world's equities are US or Chinese companies, over 75% are from only nine
countires and over 90% from just 19 countries.

Country Market Percentage Country Market Percentage
Capitalisation of Total Capitalisation of Total
(US$ Billions) (US$ Billions)
United States ........ccccuuun. 26,825 .......... 37.30 Poland ......cccueeeeiiii, 156 ............ 0.22
China ..o 8,143 ......... 11.32 Colombia .....ccoociiiiieiiiiiieee, 109 ..o, 0.15
Japan ... 4985 ............ 6.93 AUSEHA oo 100 ...ooeeee. 0.14
Hong Kong ....ccccccvveeeeeenne.e. 3,446 ............ 4.79 Portugal’ 85 e 0.12
INAIA .o, 3,231 . 4.49 Peru.....cooommiieeee, 70 oo, 0.10
United Kingdom ............c........ 2,466 ............ 3.43 New Zealand .........cccoeeeiieeennnn 67 i 0.09
France' .....ccoooveeiiiiiiiiieecee, 1,902 ............ 2.64 Argenting ......oooviiiiiiieiiie, 66 ..cccvvnns 0.09
Canada........ccccoevveeeveerinnnnnn. 1,856 ............ 2.58 EGypt ... 64 o 0.09
Germany ........ccceeveeeeereeeenne, 1,781 oo 2.48 Luxembourg ......ccceeeceeeeniienene 57 e 0.08
Switzerland ............cooevvvevnnnen. 1,625 ............ 2.26 Vietnam .....cccveeeeeeeieeeiiiieeeeeeeee, 55 i, 0.08
Nordic Exchanges®............ 1,266 ............ 1.76 NIGEria ..ooeeeeiiiieeee e 52 . 0.07
SouthKorea ......cccoueeieeeeiaei. 1,256 ..ueenn..... 1.75 MOFrOCCO ..ovvvvivieeeeeeeeeeeeeeeee, 50 ... 0.07
Australia .......coeeeeiiiiiiieeeeeins 1,229 ............ 1.71 Czech Republic .......ccccvvveveeennns 47 e 0.07
SpPain ..o 950 ..o 1.32 GreecCe ..ccvveeeeeiiiieieee e 43 e 0.06
South Africa .....cccceveeeeeeiiiie. 904 ............ 1.26 Oman ... 40 ............ 0.06
Taiwan ... 889 ............ 1.24 Romania......ccccceeeeeeeiiiiiiiiiiininn, 37 e 0.05
Belgium' ... 870 ... 1.21 Jordan ..., 25 0.03
SiNgapore ......cccceeeeveeeeeieeeenee. 706 ............ 0.98 SriLanka .....ccooevviiiiiiiies 24 ... 0.03
Netherlands' ............ccccoeeviennn. 692 ...oee. 0.96 Bahrain..........ccccooeiiiiiii 21 e, 0.03
Brazil ....cooeveeeeeieeeeeeee 685 ............ 0.95 Kazakhstan ... 20 .o 0.03
ALY e 646 ............ 0.90 HUNgary ......ccoveeeeiiiiieeeeee 17 . 0.02
SaudiArabia ......ccccceeveeeeeeein 540 ............ 0.75 Mauritius ......oooeeeeeiieiieeecne 8 e 0.01
RUSSIA .veeeeciieeeciie e 466 ............ 0.65 SIOVENIA ..ovoiiiiiiie e [ I 0.01
MEXICO e 453 ... 0.63 Slovakia ....cooveeeeeeeeiiiiee, 5 . 0.01
Malaysia ........ccoovveeeeeiiiiiieeeenn. 428 ............ 0.60 Bulgaria ..., 4 0.01
Thailand ........ccooeeiiiiiies 396 ....oeveeee 0.55 Malta ..ooeeeeiiie 4 ... 0.01
Indonesia......ccccceevviiiieieeennnnen, 375 ... 0.52 Palestine ......cccccoeeeviiiiiiie, 1 0.00
Philippines .......cccooiiiiiieeeiinnns 264 ............ 0.37 CYPIUS ceeeee e I 0.00
1= ¢= T 238 ..o 0.33 Bermuda........ocoeviiiniiiiiie 2 0.00
UAE ..., 229 ... 0.32
NOIWaY ...eeeevieeeeiieeeeeiee e 221 ... 0.31 TOTAL oo $71,918 ........ 100.00%
Chile e 208 ............ 0.29
TUIKEY oo 174 ... 0.24 .
Qatary. ....................................... 172 . 0.24 . Next. Issue. . .
The next issue of International Investor will be emailed
ll\ggtlgsr?d ...................................... 161 oeee. 0.22 in four weeks time on Monday October 12, 2015.

The print version will be delivered later that week,

1. Estimated split of EuroNext data between France, Netherlands, . . . .
depending upon printing and postal delivery times.

Belgium and Portugal.
2.Mainly Denmark, Sweden and Finland.

INTERNATIONAL INVESTOR is published 12 times per year by Securities Research Company Ltd, 3/47 Boyce Ave, Mt Roskill, Auckland.
Subscribe online at www.stockmarket.co.nz or email james@stockmarket.co.nz.

Readers are advised that they should not assume that every recommendation made in the future will be profitable or equal the
performance of recommendations made in the past. The entire contents are copyright. Reproduction in whole or part is strictly forbidden.
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