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World Stockmarket Forecasts
Stockmarket One-Year Fundamental Technical Monetary Economic Historical Performance (in US$) Share
Forecast  Indicators  Indicators  Indicators  Indicators 3 mths 6 mths 12 mths Index

Australia 66% Bullish  Bullish  Neutral Neutral -1.5% +5.4% +8.8% 5,947.78
Austria 68% Neutral  Bullish ~ Bullish  Bearish +0.7% +9.0% +42.7% 3,327.38
Belgium 66% Bullish ~ Bullish ~ Bullish  Bearish -0.0%  +73% +26.1%  4,025.75
Canada 56% Bullish  Bullish  Neutral Bearish +1.7% +9.1% +7.8% 16,096.07
Denmark 71% Bullish  Bullish  Bullish  Neutral -2.6% +5.6% +31.0% 1,008.54
Finland 65% Bullish  Bearish  Bullish  Neutral -2.8% +0.0% +20.5% 9,400.39
France 62% Bullish ~ Bullish ~ Bullish  Bearish +2.7% +6.9% +27.9% 423223
Germany 66% Bullish ~ Bullish ~ Bullish  Bearish  +4.6%  +7.9% +30.9% 13,153.70
Ireland 72% Bullish  Bullish  Bullish  Neutral +3.4% +6.1% +22.3% 7,067.17
Italy 73% Bullish ~ Bullish  Bullish  Bearish  +2.2% +13.1% +40.6% 25,140.24
Japan 57% Neutral ~ Bullish  Neutral Bearish +12.5% +109% +22.1% 22,811.08
Netherlands 67% Bullish ~ Bullish ~ Bullish  Bearish  +3.2% +9.1% +29.8% 547.22
New Zealand _ 69% Bullish  Neutral Bullish  Neutral -3.1% -0.6% +1.5% 1,668.59
Norway 70% Bullish ~ Bullish ~ Bullish  Bearish -02% +153% +18.5% 875.92
Spain 62% Bullish ~ Neutral  Bullish  Bearish -0.1% -0.8% +25.8% 1,042.40
Sweden 61% Bullish  Neutral Bullish  Bearish 21%  +0.7% +21.1% 982.40
Switzerland 69% Bullish  Bullish  Bullish  Neutral -0.4% +2.9% +17.9% 9,319.15
Un. Kingdom ____ 62% Bullish  Neutral Neutral Bullish  +1.6%  +32% +13.2%  7,393.96
USA 54% Bearish  Bullish  Neutral Bearish +7.7% +9.0% +17.3% 2,651.50
Argentina 60% Bearish ~ Bullish  Neutral Neutral +11.5% +14.7% +44.6% 26,841.50
Brazil 69% Neutral  Bullish  Bullish  Bearish -6.6% +17.1% +23.4% 72,731.85
Czech Rep. 63% Bullish ~ Bullish  Neutral Bearish  +4.0% +13.5% +39.0% 1,062.35
Chile 45% Neutral Bearish  Bullish  Neutral -8.6%  +2.5% +148% 24,616.08
China 38% Bearish  Neutral Bearish  Neutral 43% +7.0%  +6.1% 3,289.99
Greece 51% Neutral Neutral Bullish  Bearish -9.8% -04% +29.0% 740.72
Egypt 60% Neutral ~ Bullish  Neutral Neutral +5.8%  +6.6% +36.4% 14,294.73
Hong Kong 66% Bullish ~ Bullish ~ Bullish  Bearish  +3.6%  +9.9% +25.1% 28,639.85
Hungary 56% Bearish  Bullish ~ Bullish  Bearish 2.8% +113% +39.7%  38,232.56
India 51% Bearish  Bullish  Neutral Bearish +39%  +6.0% +30.1% 33,250.30
Indonesia 69% Neutral  Bullish  Bullish  Neutral +03% +42% +11.8% 6,030.96
Israel 73% Bullish ~ Bullish  Bullish ~ Neutral +3.9% +2.1% +13.1% 1,315.99
Korea 53% Neutral  Bullish  Neutral Bearish +9.1% +6.7% +30.8% 2,464.00
Malaysia 51% Bullish ~ Neutral  Bullish  Bearish -08%  +0.4% +13.4% 1,721.25
Mexico 36% Bullish  Bearish  Bearish  Neutral -11.2% -7.0% +9.3% 47,572.86
Philippines 53% Bearish  Bullish  Neutral Neutral +4.4% +2.1% +16.4% 8,304.70
Poland 53% Neutral  Bullish  Bullish  Bearish -4.0%  +69% +45.5% 62,430.24
Portugal 85% Bullish ~ Bullish  Bullish ~ Neutral +1.3%  +6.3% +32.3% 2,965.57
Russia 67% Bullish ~ Bullish ~ Bullish  Bearish +0.4% +7.9% +0.8% 2,104.99
Singapore 57% Neutral ~ Bullish ~ Neutral Bearish  +52%  +7.7% +22.5%  3,424.64
Sth Africa 64% Bullish  Bullish  Neutral  Bullish -1.2% +5.5% +152% 58,012.31
Taiwan 64% Bullish  Neutral Bullish  Bearish -2.2% +2.1% +17.0% 10,398.62
Thailand 77% Bullish  Bullish  Bullish  Bullish +5.9% +13.8% +22.2% 1,706.52
Turkey 50% Bullish  Bullish  Bearish  Neutral -11.4% +0.6% +29.1% 107,921.40
Venezuela 68% Bearish  Bullish  Bullish ~ Bullish +362.2%+1299.6%+3456.6%1,292,520.00

One Year Forecasts predict the probability that a stock-market will rise over the next year. Investors should seek to invest in markets with forecasts of 60-100%,

while avoiding markets with forecasts of 0-40%. Bullish = Favourable. Bearish = Unfavourable.




Page 2 International Investor

Recommended International
Investment Funds

Share Repurchases and Issues
Aberforth Smaller Companies Trust plc made five trades on-market over the last four weeks to repurchase a total
of 281,260 shares trading at discounts of 13-14% to net asset value. This returned £3,677,570 to investors and would
also have increased the net assets of the remaining shares by about £573,000. That, of course, is only 0.04% - or about
0.5 pence per share - but over a full year this level of share repurchases would lift the net asset value of the remaining
shares by around 0.5%. More practically, repurchases (or issues) seek to prevent share price volatility which could
potentially see the shares trading at even larger discounts (or premiums) to net asset values.

Aberdeen Asian Smaller Companies Trust plc made five share purchases to acquire 57,500 shares for £596,781.

Scottish Oriental Smaller Companies Trust plc made one repurchase of 12,000 shares for £122,940.

Baillie Gifford Shin Nippon plc shares have been trading at a premium to net assets, so the company has been
taking the opposite action by issuing and selling new shares at a premium. Over the last four weeks it issued and sold
660,000 new shares in seven on-market trades to raise £5.54 million in new cash for investment.

Selling new shares at a premium also increases the net asset value of the existing shares. The trust is authorised
to issue new shares up to 10% of its existing issued capital over the next year. If it were to issue that full 10%, say at
an average premium of 8%, the net asset value of all existing shares would be lifted by about an additional 0.8%.

Premiums and Discounts
Listed investment trust shares trade on market with their share prices determined by the supply and demand from
investors. Those share prices can therefore vary from the trust's net asset value although, obviously, investors use the
net asset value as the best guide to the value of the shares. For most trusts, the shares will trade between a discount
of 20% (i.e. if the trust or its sector is performing poorly and out-of-favour) through to a premium of 10% (i.e. if the

Recommended Funds
Geographic Portfolio Spread

Fund Name Size Leverage Top 10  Portfolio invested in (%):
(Mily (%debt) Hidgs (%)  Cash HK AustraliaMalay Taiwan Korea Sing. Thaild Phil. China India

Aberdeen Asian Sm Coy  £477 28.3 0.4 15,0 24 147 1.0 0.9 121 146 6.2 0.2 13.0 Indo 8.1
Baring Korea £119 N|| 42.8 1.8 98.2
India Capital Growth £137 Nil 40.7 41 95.7
Stewart Indian Sub-Cont  £264 Nil 47.5 6.7 77.3  Srilanka 8.3
Henderson China Opps  £1080 Nil 52.4 1.2 64.0 19.0 US 15.8
HSBC Asian Fund £42 Nil 42.9 3.1 16.1 23 119 231 6.1 1.0 1.4 299 Indo 4.8
Hend Asian Pacific Cap £209 Nil 43.7 1.6 8.6 6.1 213 13.0 20 1.6 2.8 228 17.1 Vietnam 1.9
Scottish Oriental Sm Coys £368 Nil 26.2 79 6.6 3.3 106 33 43 24 92 96 26.1 Indo 7.7

Cash USA UK Europe Japan Other
Aberforth Small Cos Trust £1406 Nil 25.7 100.0
Baillie Gifford Shin Nippon £358 10 25.9 1.7 98.3
Fidelity European Values £1027 4 37.6 100.0
Fidelity Japan Values plc ~ £210 20 42.8 100.0
Herald Investment Trust £954 Nil 19.1 9.4 213 580 58 54
JPMorgan Euro Small Coys £787 5 25.1 3.0 97.0
Invesco Perp Japan Small  £68 Nil 33.7 6.0 94.0

Cash Brazil HK/ China India Mexico Korea  Turkey Thaild Taiwan Indonesia
Aberdeen E/Markets £1700 Nil 37.0 1.0 121 206 156 5.8 8.9 3.8 4.1 4.9 5.4

Fidelity European Values plc now has 56% of its investments in three countries: France (28.2% of the
portfolio), Switzerland (15.3%) and Germany (12.8%). It has smaller holdings in the United Kingdom
(6.6%), Netherlands (5.9%), Belgium (5.5%), Finland (4.7%), Denmark (4.4%), Spain (4.3%), Norway
(3.9%) and others (12.3%).

JPMorgan European Smaller Companies has its largest investments in Italy (19.6% of the portfolio),
France (17.1%), Germany (12.9%), Switzerland (10.7%), Sweden (9.2%), Netherlands (8.7%), Norway
(8.7%), Denmark (65.0%), Finland (3.5%) and Belgium (1.6%).
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trust or its sector is performing well and popular with investors). On average, listed investment trusts usually trade
at around a 10% discount to net asset values.

We would not buy a trust simply if it was trading at a large discount. Nor would we sell an investment trust
shareholding simply if it was trading at a premium to net assets. The discount/premium is, however, one factor to take
into consideration. If we can buy an investment trust at a 20% discount, then a $1000 investment buys $1250 of
underlying share investments. If, at some time in the future, we can sell that trust at a 10% premium, then we could
realise $1375 (i.e. a 37.5% gain) - even if the net asset value is unchanged. If the net asset value had risen 100% over
a number of years from $1250 to $2500, then selling at a 10% premium would realise $2750 - which is a 175% gain
on the shares. So buying at a discount and selling at a premium can help to boost long term returns compared with an
exchange traded index fund which will likely always trade within 1-2% of net asset value.

Baillie Gifford Shin Nippon plc has performed very well over the last few years and this has resulted in the share
price rising to a 10% premium to net assets. The trust rates very well, with a +13% “Superiority Rating” in our
Investment Fund Survey. The trust focuses on small Japanese growth companies, usually with disruptive technologies.
This is a sector in which we want to continue to invest and which could continue to perform well. A 10% premium
to net assets, however, is getting close to the top of the range. If that premium declines, the share price will slightly
underperform the future growth in net asset values. A high current premium therefore makes the shares less attractive
to buy or hold for future gains.

As we would prefer to buy investment trusts at a discount to net assets we are downgrading Baillie Gifford Shin
Nippon shares from a “Buy” to a “Hold”. While we would not sell a good investment trust simply as it now trades at
a 10% premium to net asset value, this is perhaps an opportunity for investors to look at individual portfolios. Some
portfolios may be heavily over-weighted in Baillie Gifford Shin Nippon shares and under-weighted in some other
holdings. When that is the case, then the large premium offers the opportunity for some partial profit-taking and some
portfolio re-balancing to maintain good diversification.

Initial Recommendation Prem/ Gain
Current EPIC --- Date --- _Offer Price Disc Recent Price or
Advice  Investment Fund Code Foreign NZ  toNet Bid-Offeror NZ Loss
Cents Assets Last Sale Cents %
European
HOLD Fidelity European Values plc FEV ~ 13/0503 464p 1291  -8% 226.10p 4427 +243
BUY  JPM European Smaller Cos JESC 15/01/02 453p 1532 -6% 410.50p 803.8 +425
United Kingdom
BUY  Aberforth Smaller Cos Trt plc ASL 15/07/03 375.5p 10420 -13% 1310.00p 2565.1 +146
Asian Regional
BUY  Aberdeen Asian Small Coys AAS  09/09/03 89.2p 2478 -12% 1038.00p 20325 +720
HOLD HSBC Asian Fund * 10/11/98 344p 106.3 134.90p 264.1 +148
HOLD Henderson Asia Pac Capital * 08/08/00 342.2p 1122.6 1102.00p 21578 +92
BUY  Scot Oriental Smaller Coy SST 11/11/03 1219p 3305 -11% 1026.00p 2009.0 +508
China
BUY  Henderson China Opportunities * 09/07/07 548.9p 14104 1415.00p 2770.7 +96
India
BUY India Capital Growth pic IGC 071116 805p 1376 -14% 105.00p 2056 +49
HOLD Stewart Ivory Indian Sub-Cont * 13/12/10 209.2p 442.0 473.51p 9272 +110
Japan
HOLD Baillie Gifford Shin Nippon plc BGS 11/01/94 156.0p 440.3 +10% 853.00p 1670.3 +279
BUY  Fidelity Japan Values plc FJV 10/01/06 126.0p 3227 -9% 144.00p 2820 -13
HOLD Invesco Perp Japan Small Coys * 13/07/99  61.3p 1823 127.31p 2493 +37
Korea
HOLD Baring Korea Trust * 12/04/94 81.1p 209.4 366.10p 716.9 +242
International
HOLD Aberdeen Emerging Markets * 13/08/91 61.7p 184.0 709.87p 1390.0 +656
BUY  Herald Investment Trust HRI 12/10/04 310.8p 820.1 -13% 1175.00p 2300.8 +181

* United Kingdom based Unit Trust

The average Gains/Losses of all current investments from initial recommendation is +245.0%. This is equal to an average annual rate of
+16.0%, based upon the length of time each position has been held. The average annual rate of gain of ALL recommendations (both the

16 current and 49 closed out) is +14.0%.
Other Shares

An alternative investment to those recommended above includes Aberdeen Asian Smaller Companies Trust 2019
convertible notes at 124 pence.

“Clean” unit prices are: HSBC Asian Fund 153.9 pence, Henderson Asia Pacific Capital 1221 pence, Henderson
China Opportunities 202.1 pence, Stewart Investors Indian Sub-Continent 238.26 pence, Invesco Perpetual Japanese
Smaller Companies 389.41 pence, Baring Korea 368.8 pence and Aberdeen Emerging Markets 778.13 pence.

Copyright © Securities Research Company Ltd
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World Stockmarket Valuations

Country Dividend Price/Earn. Country Dividend Price/Earn.
Yield Ratio Yield Ratio
Australia ... 4.2 ... 16.5 Chile .o 2.5 21.2
AUSEHIA oo 24 ... 14.7 China ..o 1.7 o 17.1
Belgium ..., 3.2 . 25.1 Greece .ooeeeeeeee e 1.8 e 17.7
Canada.....ccccocoeveiiiieieiieee e 2.7 i 19.9 EQyPt o 23 ... 12.9
Denmark ....ccoveeieiiiiii 2.1 22.0 Hong Kong ......ccceevviieeeeiininne 26 ... 14.2
Finland ... 3.8 ... 18.5 Hungary ..o, 2.0 ... 11.7
France ......cccocviiiiicciiieec 3.0 e, 18.4 INdi@ ..oveveii 1.2 26.4
Germany .......cccceeieeenieee e 25 18.9 Indonesia.......cccceevvirieeneeiinine 2.2 . 17.3
Ireland ........ccoeeeiiiiiii 1.6 oo 18.8 Israel ..o 24 ... 15.7
ALY oo 3.2 . 34.6 Korea.....ccoooveeiieiiiiceee 1.4 ... 11.6
Japan ... 1.9 .. 16.3 Malaysia ......ccoeeeeeeiiiiiiiieeeens 29 ... 17.2
Netherlands ........cccccvviiiiiennnns 24 ... 201 MEXICO ..eeveeiiiiiiieee e 25 ... 17.0
New Zealand ........ccccocoevernnneenne 4.3 .. 18.9 Philippines ......ccccocveviiiiiiiiieees 1.3 20.8
NOIWAY ...eeeeeiiiiiiiieeee e 40 .......... 29.0 Poland ..., 21 ... 12.9
SPAIN oo 3.9 15.4 Portugal .......ccovveeeiiiiiiis 4.3 e 14.0
Sweden ... 3.3 e 14.8 RUSSIA ..vveeiiiiieeiecc e 52 ... 7.9
Switzerland .........cccooiiiinen. 3.0 e, 25.9 SiNgapore ......cceevceeeeeieeeee 3.5 16.0
Un. Kingdom .........occoeeeeinnnee 3.7 e 20.5 Sth Africa.....ccoeeiieeeees 2.7 e 21.7
USA 1.8 i 255 Taiwan ..o 3.9 . 14.4
Argentina .......ccocoeviiiiieieee 0.5 .......... 18.7 Thailand ........ccccoviiieiii 2.7 . 17.3
Brazil ..o 2.7 . 16.7 TUIKEY oo 3.0 ... 10.0
Czech Rep. ..ocoveviiieiiiicc, 7.0 oo 12.9
United States Dividend Yield United Kingdom Dividend Yield
3
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World Stockmarket Capitalisations

Over the last three months the world stockmarket capitalisation rose US$3,751 billion (or 4.7%) to US$83,806 billion.

Country Market Percentage Country Market Percentage
Capitalisation of Total Capitalisation of Total
(US$ Billions) (US$ Billions)
United States ...........cccoeeeee. 30,962 .......... 36.94 Bangladesh ............ccooeiiiii. 84 ... 0.10
China ..o Belarus ... 80 .ooernnns 0.10
Japan ... . Portugal ..o 75 i 0.09
INAi@ .oveeeeeiie . MOFOCCO ..cevvvveiiiee e 66 ........... 0.08
Hong Kong .....ccocveveiiienennnen. . Luxembourg ......cccccovveeeiivenennnn 64 ............ 0.08
United Kingdom ..........ccccee. . Czech Republic ....eevveiiiieee 57 s 0.07
Canada.....cccoooeeeeiieeeieeee . Greece ..uvveviieeeiiee e 46 ............ 0.05
France ......ccoccovveeciiiieccnn. . EQYPL oo, 45 .. 0.05
Germany .......cccceeveieeenieeeene . Kazakhstan ........cccccooeeiiinnennn 44 ... 0.05
Switzerland ........ccccoceeiiiieennn . Romania.......cocceeeiviiieii, 41 s 0.05
South Korea ........cccceeviieennne . N oY - 35 e 0.04
Nordic Exchanges' Hungary .......ccocoeiieeinieeiecce 31 i 0.04
Australia ......ccocoeveiiiiiiiee . Jordan ..., 24 ... 0.03
Taiwan ..o . Kenya .....ccoooieviiiiiiiiiecc e 24 ... 0.03
South Africa.......coccveeiiieeennnn. . Romania .....ccccoeeieveiiiieeeee 23 e 0.03
Netherlands ........cccccoiiiieenenns . Croatia....cceeevveeeiiieeeiecceee 23 0.03
Brazil .....ccoooviiiiii . Bahrain .......cccocoeiiiiiiiiee 21 0.03
SPaIN oo . Oman ..o 21 0.02
SiNgapore ......ccceveceeeniieee e SriLanka ......cooveviiiiiiiiiciees 20 oo 0.02
Belgium ......ccoviiiiiiie [FAN e 17 e 0.02
ALY o Panama.......cccoooiiiiiiiieiieee 15 0.02
RUSSIA ..oeeiiieieiieccce . Bulgaria ........cooeeiiiiiii LEC 0.02
Thailand ......ccocoiieee . Lebanon ......ccccoeeieeiiiiiie 1M1 0.01
Indonesia........cccoeeeeeiiiieiiiis . Mauritius .....oocvveeeee e, 10 e, 0.01
SaudiArabia ........ccoceeiviiieinen. . Jamaica.....cccoeiiiiiiiie e 9 . 0.01
Malaysia ........ccoveeeeiiiiiiiiieeen, . TUNISI e 8 e 0.01
MEXICO ...vveeiiieieeiieee e . Slovenia ......ccceeeeieee e 6 e 0.01
Chile oo UKraing ....cccveveiiiiec e 5 0.01
NOIWAY ...evviiiiieiiiiee e . Malta ...oeeeeieeee 5 0.01
Philippines .......ccoceviiieeiiienenee Palestine ... 4 e 0.00
UAE .. Bardados ......cccoceeiiiiiiiee R 0.00
TUIKEY oo . CYPrUS coeeee e [ 0.00
ISrael ...oooeeiiiiiii Costa Rica.....ccvvvvveeiiiiicieec R 0.00
Poland ........ccccoviiiiiiiiiiee Namibia .......occovveeiiiiie I 0.00
Austria ..o Bermuda.......ccoooeeeiieiiiie 3 e 0.00
Ireland ........ccoeeeeiiinii Papua New Guinea .........ccccccoue.. 2 e 0.00
Qatar .oooceeveeee e
Iran .o TOTAL oo $80,055 ........ 100.00%
Colombia .....cccvveiiiiiiiiece,
Vletnal:n .................................... . Next‘ Issue:
ATGENLING ooovoovnee ' The next issue of International Investor will be emailed
Peru...ccoooveieeeieeeeeee e . in five weeks time on Monday January 15, 2018.
New Zealand ..o, . The print version will be delivered later that week,

depending upon printing and postal delivery times.
Note 1. Mainly Denmark, Sweden and Finland.

INTERNATIONAL INVESTOR is published 12 times per year by Securities Research Company Ltd, 3/47 Boyce Ave, Mt Roskill, Auckland.
Subscribe online at www.stockmarket.co.nz or email james@stockmarket.co.nz.

Readers are advised that they should not assume that every recommendation made in the future will be profitable or equal the
performance of recommendations made in the past. The entire contents are copyright. Reproduction in whole or part is strictly forbidden.
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