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One Year Forecasts predict the probability that a stock-market will rise over the next year.  Investors should seek to invest in markets with forecasts of 60-100%,

while avoiding markets with forecasts of 0-40%.  Bullish = Favourable.   Bearish = Unfavourable.
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Australia ________ 71% Neutral Neutral Bullish Bullish   +6.5%  +25.3%    -6.7%   5,838.69
Austria _________ 43% Bearish Bearish Bullish Bullish   +1.8%  +18.9%   -21.3%   2,232.62
Belgium ________ 55% Neutral Bullish Neutral Bullish   +7.0%  +30.7%    -3.9%   3,351.24
Canada _________ 82% Neutral Bullish Bullish Bullish   +9.7%  +23.9%    -1.9%  16,222.46
Denmark ________ 69% Bearish Bullish Bullish Bullish  +13.2%  +43.8%   +37.6%   1,315.16
Finland _________ 70% Neutral Bullish Neutral Bullish  +15.1%  +45.9%   +12.9%  10,028.03
France __________ 67% Bearish Bullish Bullish Bullish   +9.8%  +30.6%    -4.5%   3,901.11
Germany ________ 74% Neutral Bullish Bullish Bullish  +16.2%  +52.4%   +13.2%  13,202.84
Ireland _________ 70% Bearish Bullish Bullish Bullish  +13.9%  +31.8%    +8.4%   6,369.16
Italy ___________ 65% Neutral Bullish Bullish Bullish  +10.6%  +32.7%    -4.0%  21,678.23
Japan ___________ 74% Neutral Bullish Bullish Bullish   +6.1%  +36.3%    +8.2%  23,406.49
Netherlands _____ 64% Bearish Bullish Bullish Bullish   +6.5%  +35.9%    +2.3%     552.01
New Zealand ____ 89% Bearish Bullish Bullish Bullish  +11.5%  +24.3%    +1.2%   1,672.50
Norway _________ 77% Bearish Bullish Bullish Bullish  +11.1%  +41.8%    -6.4%     933.97
Spain ___________ 55% Bullish Bearish Bullish Bullish   -0.1%  +10.6%   -20.0%     684.70
Sweden _________ 72% Bearish Bullish Bullish Bullish  +20.5%  +50.3%   +24.3%   1,279.23
Switzerland _____ 62% Bearish Bullish Bearish Bullish  +11.6%  +30.5%   +13.2%  10,439.52
Un. Kingdom ____ 64% Neutral Bearish Bullish Bullish   +0.8%  +17.2%   -16.2%   6,032.09
USA ___________ 75% Bearish Bullish Bullish Bullish   +9.9%  +23.2%   +11.1%   3,340.97
Argentina _______ 72% Bearish Bullish Bullish Bullish   -2.1%  +35.0%   +30.6%  45,839.99
Brazil __________ 63% Neutral Bearish Bullish Bullish   +0.7%   +8.7%   -27.0%  98,363.21
Czech Rep. ______ 70% Bullish Bearish Bullish Bullish   +2.1%  +14.9%   -11.1%     897.77
Chile ___________ 68% Bullish Bearish Bullish Bullish   -3.0%   +8.8%   -31.3%  18,848.87
China __________ 53% Bearish Bullish Neutral Bearish  +15.7%  +15.8%   +11.4%   3,260.35
Greece _________ 68% Bullish Bearish Bullish Bullish   +3.5%  +22.8%   -20.6%     636.03
Egypt __________ 71% Bullish Bearish Bullish Bullish   +4.9%   -1.8%   -24.1%  11,070.84
Hong Kong ______ 63% Neutral Bearish Bullish Bullish   +0.8%   +2.3%    -9.6%  24,503.51
Hungary ________ 45% Bearish Bearish Bullish Bullish   -4.9%   +3.1%   -14.2%  34,837.99
India ___________ 84% Bearish Bullish Bullish Bullish  +18.8%  +14.7%    +0.7%  38,854.55
Indonesia _______ 67% Bullish Bearish Bullish Bullish   -3.7%   -0.5%   -26.3%   5,016.71
Israel ___________ 48% Bearish Bearish Bullish Bullish   -4.9%  +18.3%   -10.5%   1,334.15
Korea __________ 79% Neutral Bullish Bullish Bullish  +14.1%  +38.0%   +16.1%   2,396.69
Malaysia ________ 68% Bullish Neutral Bullish Bullish   +0.1%  +15.2%    -5.7%   1,504.85
Mexico _________ 59% Bullish Bearish Bullish Bullish   +0.8%   -1.7%   -22.6%  36,334.89
Philippines ______ 67% Neutral Bearish Bullish Bullish   -4.6%   +8.7%   -20.1%   5,967.96
Poland __________ 69% Bearish Bullish Bullish Bullish   +6.2%  +37.6%    -9.4%  50,737.57
Portugal ________ 78% Bullish Bullish Bullish Bullish   +7.4%  +26.3%    +5.5%   3,168.58
Russia __________ 71% Bullish Bearish Bullish Bullish   -8.0%  +19.1%   -23.4%   1,223.05
Singapore _______ 69% Bullish Bearish Bullish Bullish   -5.6%   -2.2%   -22.2%   2,490.09
Sth Africa _______ 99% Neutral Bullish Bullish Bullish   +6.5%  +23.3%   -14.5%  56,087.84
Taiwan _________ 74% Neutral Bullish Bullish Bullish  +12.5%  +28.7%   +23.6%  12,675.95
Thailand ________ 61% Bullish Bearish Bullish Bullish   -8.0%  +15.0%   -86.0%   1,279.96
Turkey _________ 58% Bearish Neutral Bullish Bullish   -8.5%   -2.3%   -18.6% 110,270.00
Venezuela _______ 79% Bullish Bullish Bearish Bullish  +55.8% +386.7%  +823.5% 515,007.40
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Recommended Funds
Geographic Portfolio Spread

Fund Name Size Leverage Top 10 Portfolio invested in (%):
(Mil) (%debt) Hldgs (%) Cash HK AustraliaMalay Taiwan Korea Sing. Thail'd Phil. China India

Aberdeen Std Asian £405 10 30.9 2.9 8.0 0.1 8.2 8.3 5.3 8.8 12.5 6.1 2.2 13.8 Indo 7.1

India Capital Growth £91 Nil 44.7 1.2 98.8
Scottish Oriental Sm Coys £277 Nil 33.1 6.2 8.1 0.1 4.3 1.2 12.3 7.2 40.3 Indo 13.7

Cash USA UK Europe JapanCanada Aust Russia China Sth Afr Sweden Peru
Aberforth Small Cos Trust £942 6 27.7 100.0
Baillie Gifford Shin Nippon  £564 11 30.3 2.3 97.7
Fidelity Japan Trust plc £240 26 48.8 1.8 98.2
Herald Investment Trust £1299 Nil 19.0 9.7 25.2 48.9 7.4 8.8
iShares Oil & Gas Exp £89 Nil 63.0 0.6 51.6 2.9 14.0 10.2 10.5 7.3 1.7
iShares S&P500 Utilities £25 Nil 63.5 100.0
VanEck Gold Miners £641 Nil 63.4 17.2 55.5 13.0 1.3 6.8 1.0
VanEck Junior Gold Miners £289 Nil 44.9 2.8 49.8 18.8 17.4 6.9

The Average Dividend Yield is a good forecaster of future stock prices, especially over the longer term.
When stockmarkets fell in March, average Dividend Yields in most countries rose towards historical

highs.  High yields indicate that stock prices are under-valued . . . and stock prices have rallied strongly
from those lows!

In response to Covid-19, many companies have cut dividends, either as business activity is depressed
or owing to uncertainty.  Lower dividends equal lower dividend yields.  See the charts on pages 4 and 5.

Share prices have also risen strongly over the last six months.  Higher share prices equal lower dividend
yields.

Dividend Yields are now near historical lows in many markets.  Low yields indicate that stock prices
are over-valued.  This is a time to be cautious!

We recommend continuing to hold a 25-30% cash reserve and 25-30% of counter cyclical sectors (i.e.
Gold Mining, Utilities and Energy).
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Recommended International
Investment Funds

Initial Recommendation Prem/ Gain
Current EPIC --- Date ----  Of f e r  Pr i c e  - Disc -   Recen t  P r i ce   - or
Advice Investment Fund Code Foreign NZ to Net Bid-Offer or NZ Loss

Cents Assets Last Sale Cents %

The average Gains/Losses of all current investments from initial recommendation is +176.7%.  This is equal to an average annual rate of
+16.3%, based upon the length of time each position has been held.  The average annual rate of gain of ALL recommendations (both the
11 current and 70 closed out) is +12.5%.

Share Repurchases
Aberforth Smaller Companies plc made 11 on-market share purchases over the last five weeks to acquire a total of
610,000 shares for £5,226,071.

Aberdeen Standard Asia Focus also made 11 share repurchases, acquiring 180,000 of its own shares and returning
£1,774,333 to investors.

Scottish Oriental Smaller Companies made a total of 14 on-market trades, repuchasing 177,314 shares for
£1,527,369.

Herald Investment Trust plc made just one share repurchase of 59,725 shares, returning £1,028,184 to investors.

United States

HOLD iShares S&P500 Utilities IUSU 13/08/18  422.3p  819.4  490.15p  940.8  +15

United Kingdom

HOLD Aberforth Smaller Cos Trt plc ASL 15/07/03  375.5p 1042.0 -16%  841.0p 1614.2  +55

Gold Mining

BUY VanEck V. Gold Miners GDGB 14/01/19 1731.0p 3253.8 3439.0p 6600.8 +103

BUY VanEck V. Junior Gold Miners GJGB 14/01/19 2011.0p 3780.1 3887.0p 7460.7  +97

Asian Regional

HOLD Aberdeen Std Asia Focus AAS 09/09/03   89.2p 247.8 -13% 1015.0p 1948.2 +686

HOLD Scot Oriental Smaller Coy SST 11/11/03  121.9p 330.5 -12%  876.0p 1681.4 +409

India

BUY India Capital Growth plc IGC 07/11/16   80.5p 137.6 -18%   65.4p 125.5   -9

Japan

HOLD Baillie Gifford Shin Nippon plc BGS 11/01/94   31.2p  88.1  +1%  209.0p 401.2 +356

HOLD Fidelity Japan Trust plc FJV 10/01/06  126.0p 322.7  -7%  188.0p 360.8  +12

International

HOLD Herald Investment Trust HRI 12/10/04  310.8p 820.1 -18% 1570.0p 3013.4 +267

BUY iShares Oil & Gas Exp & Prod SPOG 08/04/19 1287.0p 2491.8  680.75p 1306.6  -48

* United Kingdom based Unit Trust
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World Stockmarket Valuations
Country Dividend Price/Earn.

Yield Ratio
Australia ...................................  3.5 .......... 18.4

Austria ......................................  0.9 ...........  9.9

Belgium ....................................  2.4 .......... 20.8

Canada .....................................  3.1 .......... 23.5

Denmark ..................................  1.4 .......... 27.4

Finland .....................................  2.8 .......... 19.8

France ......................................  2.1 .......... 18.4

Germany ..................................  2.5 .......... 22.5

Ireland ......................................  0.9 .......... 30.7

Italy ...........................................  3.0 .......... 20.6

Japan .......................................  2.2 .......... 21.6

Netherlands ..............................  1.6 .......... 20.5

New Zealand ............................  2.3 .......... 27.4

Norway .....................................  2.8 .......... 40.1

Spain ........................................  4.9 .......... 13.4

Sweden ....................................  0.8 .......... 15.7

Switzerland ...............................  2.7 .......... 20.4

Un. Kingdom ............................  3.5 .......... 12.5

USA ..........................................  1.6 .......... 29.6

Argentina ..................................  1.1 ......... NE

Brazil ........................................  3.0 .......... 19.3

Czech Rep. ..............................  5.1 ...........  8.6

Country Dividend Price/Earn.
Yield Ratio

Chile .........................................  4.1 .......... 14.9

China ........................................  1.7 .......... 18.1

Greece .....................................  4.5 .......... 15.0

Egypt ........................................  3.1 ...........  8.2

Hong Kong ...............................  2.8 .......... 12.9

Hungary ....................................  0.2 .......... 11.5

India .........................................  1.1 .......... 27.9

Indonesia ..................................  3.6 .......... 14.5

Israel ........................................  1.1 .......... 22.7

Korea........................................  2.0 .......... 19.7

Malaysia ...................................  3.2 .......... 21.0

Mexico ......................................  2.9 .......... 19.5

Philippines ................................  1.9 .......... 34.8

Poland ......................................  0.8 .......... 14.8

Portugal ....................................  4.6 .......... 21.7

Russia ......................................  6.6 ...........  9.0

Singapore .................................  4.9 .......... 14.5

Sth Africa..................................  2.2 .......... 17.1

Taiwan......................................  3.3 .......... 19.0

Thailand ...................................  3.7 .......... 21.3

Turkey ......................................  1.5 ...........  9.1

United States Dividend Yields

Japan Dividend Yields

United Kingdom Dividend Yields

Canada Dividend Yields
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France Dividend Yields

Switzerland Dividend Yields

Australia Dividend Yield

Germany Dividend Yield

China Dividend Yields

Taiwan Dividend Yield

South Korea Dividend Yield

India Dividend Yield
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INTERNATIONAL INVESTOR is published 12 times per year by Securities Research Company Ltd, 3/47 Boyce Ave, Mt Roskill, Auckland.
Subscribe online at www.stockmarket.co.nz or email  james@stockmarket.co.nz.
Readers are advised that they should not assume that every recommendation made in the future will be profitable or equal the
performance of recommendations made in the past. The entire contents are copyright. Reproduction in whole or part is strictly forbidden.

Next Issue:
The next issue of International Investor will be emailed
in four weeks time on Monday October 12, 2020.

The print version will be delivered later that week,
depending upon printing and postal delivery times.

World Stockmarket Capitalisations
World stockmarket capitalisations rose US$10,743 billion (or 13.4%) to US$91,055 billion at the end of July.

Country Market Percentage
Capitalisation of Total
(US$ Billions)

United States ....................... 36,370 .......... 39.94

China ................................... 10,583 .......... 11.62

Japan .................................... 5,552 ............ 6.10

Hong Kong ............................ 5,207 ............ 5.72

India ...................................... 3,920 ............ 4.30

Saudi Arabia .......................... 2,236 ............ 2.46

Canada .................................. 2,233 ............ 2.45

France ................................... 2,220 ............ 2.44

Germany ............................... 2,022 ............ 2.22

United Kingdom ..................... 1,940 ............ 2.13

Switzerland ............................ 1,821 ............ 2.00

Nordic Exchanges1
.............................1,719 ............ 1.89

South Korea .......................... 1,532 ............ 1.68

Taiwan ................................... 1,442 ............ 1.58

Australia ................................ 1,384 ............ 1.52

Netherlands ........................... 1,098 ............ 1.21

South Africa .............................. 857 ............ 0.94

Brazil ........................................ 832 ............ 0.91

Italy ........................................... 645 ............ 0.71

Spain ........................................ 624 ............ 0.68

Russia ...................................... 613 ............ 0.67

Iran ........................................... 612 ............ 0.67

Singapore ................................. 592 ............ 0.65

Belgium .................................... 565 ............ 0.62

Thailand ................................... 467 ............ 0.51

Malaysia ................................... 386 ............ 0.42

Indonesia .................................. 350 ............ 0.38

Mexico ...................................... 307 ............ 0.34

Norway ..................................... 306 ............ 0.34

Philippines ................................ 215 ............ 0.24

UAE .......................................... 213 ............ 0.23

Israel ........................................ 210 ............ 0.23

Turkey ...................................... 206 ............ 0.23

Chile ......................................... 172 ............ 0.19

Poland ...................................... 138 ............ 0.15

Qatar ........................................ 130 ............ 0.14

Vietnam .................................... 129 ............ 0.14

New Zealand ............................ 107 ............ 0.12

Austria ........................................ 94 ............ 0.10

Kuwait ........................................ 93 ............ 0.10

Peru ............................................ 84 ............ 0.09

Colombia .................................... 82 ............ 0.09

Ireland ........................................ 75 ............ 0.08

Country Market Percentage
Capitalisation of Total
(US$ Billions)

Portugal ...................................... 68 ............ 0.07

Bangladesh ................................ 61 ............ 0.07

Morocco ..................................... 57 ............ 0.06

Greece ....................................... 40 ............ 0.04

Argentina .................................... 39 ............ 0.04

Kazakhstan ................................ 37 ............ 0.04

Egypt .......................................... 37 ............ 0.04

Nigeria ........................................ 35 ............ 0.04

Luxembourg ............................... 33 ............ 0.04

Hungary ...................................... 23 ............ 0.03

Romania ..................................... 22 ............ 0.02

Czech Republic .......................... 22 ............ 0.02

Bahrain ....................................... 21 ............ 0.03

Croatia ........................................ 21 ............ 0.02

Kenya ......................................... 19 ............ 0.02

Jordan ........................................ 17 ............ 0.03

Bulgaria ...................................... 17 ............ 0.02

Oman ......................................... 16 ............ 0.02

Panama ...................................... 15 ............ 0.02

Sri Lanka .................................... 13 ............ 0.01

Jamaica ...................................... 11 ............ 0.01

Tunisia .......................................... 8 ............ 0.01

Slovenia ....................................... 8 ............ 0.01

Lebanon ....................................... 6 ............ 0.01

Mauritius ....................................... 6 ............ 0.01

Malta ............................................ 5 ............ 0.01

Cyprus .......................................... 4 ............ 0.00

Rwanda ........................................ 4 ............ 0.00

Botswana ..................................... 3 ............ 0.00

Ukraine ......................................... 3 ............ 0.00

Palestine ...................................... 3 ............ 0.00

Bardados ...................................... 3 ............ 0.00

Namibia ........................................ 2 ............ 0.00

Costa Rica .................................... 2 ............ 0.00

Seychelles .................................... 1 ............ 0.00

Bermuda....................................... 0 ............ 0.00

Palestine ...................................... 0 ............ 0.00

_______ _______

TOTAL ............................... $91,065 ........ 100.00%

Note 1. Mainly Denmark, Sweden and Finland.


