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Summary and Recommended Investment Strate

Major booms and busts are driven by widely held views of reality which, only with hindsight become recognised a:
delusions! Ignore the front page “doom and gloom”, valuations are just too low not to be buying and holding share:

Investment Outlook.

A woman once subscribed to this newsletter and came Stockmarket Forecasts
to see your Editor for some advice. Having mastered the One-Month One-Year
jargon she states her investment criteria “I'm looking for Australia: 81% (Bullish) 52% (Neutral)

shares trading on a P/E of 5 and a Yield of 10%” . | New Zealand: 44% (Neutral) 43% (Neutral)
smiled understandingly but said nothing. “What's wrong?”
asked the woman and your Editor explained “Such
valuations aren't very common. A company on a P/E of
10 and Yield of 5% would usually be good value”. /\
That was about 25 years ago and share valuation M / f
]\/V\/\ 3500

4500

dAd
0 Index

have been higher over most of the last 2% decadesg

Often investors have needed to pay higher valuations t& © L

buy good quality company shares. Even after 3%23 & //\M/ m
decades of investing, however, the stockmarket can stilF <
come up with something new and surprising. Evenayear \w

ago who could imagine this newsletter would now be
recommending a share on a P/Rinfler5 and a Yield
of 20%? ey - VA T
Predicting global macro-economic trends is very Naa(tv: o
difficult. Justafew months ago oil was heading towards | v -
US$200, commodity and food prices were rising and | ” Yo/ \
inflation was out of control. Now people worry about
deflation (i.e. falling prices). Problems with the \ -
appreciating Australian and New Zealand dollars have by 1900
been replaced by problems with tldepreciating L
Australian and New Zealand dollars!
Major booms and busts are driven by widely held \
views of reality which only with the aid of hindsight come
to be recognised as delusions! ST S e ——————
How can the extremes of high and low valuations in 2009 2000 2007 2008
aboom and bust be explained? Quite simply. Inaboom A
(like the Investmentboom or the Technology boom or the /W\/
Resource boom) high valuations appear justified based ”\1 A/\
upon the widely held view that things will get better and « \
ey ﬁ \J«
valuations are justified by the widely held view that things < ¥
will get worse, corporate profits will fall and dividends \

better, that profits and dividends will grow strongly to @
will be cut. Oh, yes, and the ban{Gont'd on Page 16) e
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Performance Forecasts

"Performance Forecasts" are computer generated predictions of the relative future price performance of a company's shares over the next three to si
months. Performance Forecasts are calculatedvieny listed NZ share (except Investment Trusts) on a rating scale using the letters "A" (Highest potential
for capital appreciation over the next 3-6 months ), "B" (Above Average), "C" (Average), "D" (Below Average) and "E" (LoWnes®. predictions are

NOT buy or sell recommendations, but can be useful to help time planned purchases or sales, or to identify shares wibehystofljuand analysis.

Pefomence PieSaes  PE Guss Pefomance PieSaes  PE - Gus Pefomence PieSaes  PE Guss
Foes  Prie Ra Raio Y Foecst Pie Ral Rab  Yied Foes  Prie Rai Raio  Yed
A2 Corporation D 10 541 NE Nil Inv Research Gr E 70 269 NE Nil ProvencoCadmusE 13 0.16 NE Nil
AMP Onyx Mgmt B 101 5.76 6 83 Jasons Media C 75 109 15 3.0 Pumpkin Patch C 100 0.46 6 134
AMP Limited C 625 069 11 75 Just Water Int. C 40 097 69 134 Pyne Gould Corp B 345 1.42 8 10.0
Abano Health. B 460 086 14 58 Kermadec Prop. C 49 3.49 6 17.7 Rakon Ltd D 186 1.30 21 Nil
Affco Holdings C 45 024 NE Nil Kingfish Ltd C 86 N/A NE 7.8 Renaissance C 47 0.11 6 23.8
Air New Zealand C 92 0.21 4 13.8 Kirkcaldie & St B 240 053 21 6.2 Restaurant Brds D 61 0.19 5 159
Akd Int Airport B 175 6.09 19 7.0 Kiwi Property B 105 5.07 7 87 Richina Pacific D 23 0.07 2 65
Allied Work. C 70 0.22 10 124 Life Pharmacy D 46 270 NE Nil Rubicon Limited D 83 0.37 NE Nil
Allied Farmers C 120 0.20 61 Nil Lion Nathan Ltd B 1000 255 21 3.9 Ryman Health. C 150 9.88 10 33
Apple Fields B 3.1 0.92 2 Nil Livestock Imp. A 269 0.67 6 13.9 Salvus Strat. B 78 1.82 2 105
Barramundi Ltd E 47 N/A NE Nil Lombard Group D 6.1 0.04 NE Nil Sanford Limited A 555 140 26 5.9
Blis Technology E 42 6.27 NE Nil Lyttelton Port A 225 276 22 34 Satara Co-op B 90 025 11 5.0
Botry-Zen Ltd E 19 950 NE Nil Mainfreight Grp C 515 053 12 5.2 Savoy Equities E 0.2 286 NE Nil
Briscoe Group D 78 0.41 7 153 Marlin Global E 59 N/A NE Nil Scott Tech. Ltd B 100 0.85 8 134
Broadway Ind D 25 0.10 5 8.0 Media Tech. E 40 0.63 4 Nil Sealegs Corp E 18 227 NE Nil
Burger Fuel D 45 5,06 NE Nil Methven Limited C 145 0.84 10 12.0 Seeka Kiwifruit B 250 0.29 12 Nil
CDL Investments D 27 1.90 5 127 Metro. LifeCare D 380 571 NE 50 Skellerup Hold. C 81 048 NE 55
Cabletalk Group D 1.0 001 NE Nil Michael Hill D 67 068 10 7.1 Sky Network TV C 371 219 15 56
Cadmus Tech Ltd D 95 1.02 NE Nil Mid-Cap Index D 232 N/A NE Nil Sky City Ltd B 312 166 14 10.3
Canty Bldg Soc. B 430 138 25 28 Millennium & C. C 53 1.10 8 7.0 Smartpay NZ Ltd D 0.7 0.05 NE Nil
Cavalier Corp A 230 0.62 9 13.0 Mowbray Collect D 125 285 58 Nil Smiths City C 37 0.08 5 122
Cavotec MSL C 360 172 31 17 Mr Chips Hold A 274 118 13 2.2 Sol. Dynamics C 40 034 NE Nil
Cert Organics E 1.6 052 NE Nil NZ Experience C 15 0.59 4 29.9 South Port NZ A 215 3.67 22 6.6
Charlie’s Group E 14 136 NE Nil NZ Exchange Ltd C 605 4.67 17 5.2 Speirs Group B 50 0.11 NE Nil
Col Motor Co B 280 0.15 11 123 NZ Farming Sys. E 110 N/A NE Nil Steel & Tube A 295 052 12 96
Comvita E 150 0.81 NE Nil NZ Finance Hold D 30 0.86 6 5.0 Sthn Travel C 20 0.09 5 224
Connexion C 15 1.00 NE Nil NZ Invest Trust B 1090 N/A NE 0.8 Tag Pacific Ltd D 20 0.12 2 47
Contact Energy B 741 1.55 18 5.6 NZ Oil & Gas * N/R 129 N/A 21 Nil Taylors Grp Ltd C 127 0.44 13 14.1
Cynotech Hold. C 14  1.09 7 53 NZ Refinihng Co B 665 472 14 101 TeamTalk Ltd B 195 129 11 153
Delegat's Group A 210 127 11 43 NZ Windfarms D 78 N/A 25 Nil Telecom Corp C 226 0.73 6 19.2
Dominion Fin. C 1.0 0.01 0149.3 NZ Wine CompanyA 225 182 20 4.6 Tenon Ltd D 60 0.08 10 Nil
Dorchester Pac D 15 0.08 NE Nil NZ Wool Service C 42 020 20 Nil Tourism Hold. C 90 058 11 18.2
Eastern Hi-Fi D 10 0.06 NE Nil NZSX 10 Fund D 80 N/A NE Nil Tower Limited C 155 0.57 8 58
Ebos Group Ltd B 424 022 12 81 NZSX 50 Port. D 132 N/A NE Nil Training Sol. E 0.1 500 NE Nil
F & P Appliance C 147 0.30 8 16.1 NZX Aust MidCapE 415 N/A  NE Nil Trust Power Ltd B 760 3.52 24 55
F & P Health. B 299 4.26 43 55 Nat Property Tr B 45 2.53 4 11.1 Turners & Grow. B 175 0.29 10 11.9
Finzsoft Sol'ns D 68 0.69 NE 6.6 New Image Group E 15 124 NE Nil Turners Auction C 70 0.22 8 13.2
Fletcher Build. C 568 0.40 6 12.6 Northland Port A 290 N/A 14 57 Utilico Int’l B 61 343 9 Nil
Freightways Ltd B 304 121 12 92 Nuplex Indust B 520 0.28 9 87 VTL Group Ltd C 1.5 0.01 O Nil
Genesis Res. E 12 411 NE Nil Opus Intl Cons E 140 N/A NE Nil Vector Ltd B 199 1.68 14 9.9
Goodman Prop. C 103 7.29 9 96 Oyster Bay A 280 1.59 9 Nil WN Drive Tech. E 21 N/A NE Nil
Guinness Peat D 101 0.38 4 26 Ozzy (Tortis) D 286 N/A NE Nil Wakefield Hlth B 780 1.57 14 3.8
Guocoleisure E 40 0.84 31 131 PGG Wrightsons C 175 0.42 7 13.6 Warehouse GroupC 390 069 11 6.7
Hallenstein G. C 229 0.68 6 228 Pac Edge Bio. E 10 N/A NE Nil Widespread Port*N/R 11 N/A NE Nil
Hellaby Hold. B 165 0.16 4 85 Pike River Coal E 115 N/A NE Nil Windflow Tech. C 295 7.26 NE Nil
Heritage Gold * N/R 1.3 N/A NE Nil Plus SMS Hold. E 20 144 NE Nil Wool Equities C 26 029 NE Nil
Horizon Energy A 315 2.80 14 7.8 Port Tauranga A 665 5.99 21 5.6 World Index Fd D 107 N/A NE Nil
ING Property C 62 3.08 4 159 Postie Plus Grp C 33 010 NE Nil Xero Ltd D 79 N/A NE Nil
ING Med. Prop. B 106 6.10 17 9.2 Propertyfinance D 10 0.08 NE Nil Zintel Comm. C 21 0.29 5 16.0
Infratil NZ C 183 0.72 NE 5.1 Property F Ind. C 106 7.17 12 83 Ave of 149 Cos C 169 0.19 5 6.6
ABB Grain Ltd A 822 081 NE 1.8 Crown Ltd B 698 217 35 7.7 Oil Search Ltd B 460 6.01 9 23
AGL Energy Ltd A 1550 1.27 22 34 DUET Group B 236 1.54 29 114 Onesteel Ltd C 364 043 13 5.9
AMP Ltd B 544 072 11 7.4 David Jones A 306 070 13 7.2 Orica Ltd B 1740 099 11 5.1
ANZ Bank A 1629 267 7 83 Deutsche Div Tr A 131  6.10 14 7.1 Origin Energy B 1707 181 40 15
APA Group A 315 1.67 22 34 Dexus Property B 88 3.82 6 135 Paladin Energy D 245 N/A NE Nil
APN News Media A 289 1.08 8 10.9 Downer EDI Ltd B 447  0.27 9 57 Perpetual Ltd A 3620 3.06 10 9.1
ASX Limited A 3465 965 16 5.6 Energy Resource B 1441 759 36 14 Platinum Asset A 388 7.69 13 6.2
AXA Asia Pac A 410 117 11 46 Fairfax Media B 190 0.98 7 105 Portman Limited B 2120 7.72 32 Nil
Adelaide Bright B 232 1.42 11 5.8 Felix Resources B 1133 5.04 12 47 Primary Health A 429 245 NE 63
Alumina Ltd C 223 N/A 5 10.8 Flight Centre A 1200 0.82 8 7.2 Q.B.E. Insur. A 2790 191 15 34
Amcor Ltd B 639 058 21 53 Fortescue Metal E 260 N/A NE Nil Qantas Airways B 279 0.33 5 125
Ansell Ltd A 1320 1.44 17 2.0 Foster's Group B 594 250 NE 44 Queensland Gas B 575 N/A 19 Nil
Aristocrat Leis B 368 151 7 98 Futuris Corp. B 130 0.31 13 7.3 Ramsay Health A 1100 0.72 21 3.0
Arrow Energy C 279 N/A NE Nil GPT Group C 90 2.04 1 30.6 Reece Australia A 1710 1.18 15 3.3
Asciano Group C 185 042 NE 249 Goodman Group C 102 2.02 3 309 Rio Tinto Ltd B 7227 0.98 3 20
Austar United C 86 2.17 5 Nil Goodman Fielder B 160 0.79 77 8.4 SP Ausnet A 112 221 15 10.4
Aust W'wide Exp C 260 1.43 4 Nil Guinness Peat B 90 0.38 4 25 Santos Ltd B 1381 298 13 29
Aust Foundation B 456 N/A 11 4.6 Harvey Norman B 295 2.19 9 47 Seven Network B 561 N/A 8 6.1
BHP Billiton B 2793 158 6 26 Healthscope A 490 080 19 4.0 Sigma Pharm. A 138 040 15 51
Bank of Q’land A 1300 0.99 11 53 Henderson Group B 147 276 10 95 Sims Group Ltd B 1500 0.21 4 8.0
Beach Petroleum A 103 1.53 16 1.7 ING Office Fund B 99 571 5 10.9 Sonic Health A 1352 1.89 18 3.8
Bendigo Bank A 1360 130 18 43 Incitec Pivot B 388 285 19 67.0 Soul Pattinson B 883 247 21 3.2
Billabong Int’l A 1131 1.73 13 49 Insurance Aust. C 404 098 NE 56 Spark Infrastru B 152 7.14 59 10.0
Bluescope Steel B 429 031 5 114 JB Hi-Fi Ltd B 1000 058 16 26 St George Bank A 2825 162 13 59
Boral Limited B 467 053 11 7.3 James Hardie B 479 134 NE 44 Stockland B 385 212 8 12.1
Brambles Ltd B 840 256 18 4.1 Leighton Hold B 2635 0.72 12 55 Suncorp-Metway B 885 064 15 121
Brickworks Ltd B 1150 273 14 33 Lend Lease Corp B 715 0.20 11 10.8 Tabcorp Holding B 702 091 7 6.7
C'wth Prop Off. B 119 6.43 5 77 Lihir Gold Ltd D 207 6.94 NE Nil Tatts Group Ltd B 269 110 13 35
C.S.R. Ltd B 207 0.63 3 72 Macarthur Coal C 613 325 18 28 Telstra B 430 214 14 65
CFS Retail Prop B 186 7.85 6 6.5 Macquarie Air. B 220 2.56 6 114 Ten Network B 140 129 20 93
CSL Limited B 3685 535 29 21 Macquarie Infra B 195 N/A 6 10.3 Toll Holdings B 686 0.79 17 3.6
Caltex Austrlia B 998 0.15 6 8.0 Macquarie Group B 3014 0.59 5 114 Transurban Grp C 575 6.83 NE 99
Campbell Bros B 2385 163 17 4.0 Metcash Ltd A 410 0.31 16 5.1 TransPacific In B 415 0.55 7 44
Centennial Coal B 316 141 17 6.6 Midwest Corp C 636 N/A NE Nil United Group B 1020 0.48 13 5.7
Chal Financial C 186 044 NE 6.7 Milton Corp. A 1770 N/A 12 5.0 Wesfarmers Ltd B 2250 054 17 8.9
Coal & Allied B 9650 591 40 14 Mirvac Group B 117 0.52 2 27.3 Westfield Group B 1420 274 4 75
CocaCola Amatil A 852 145 23 38 Natl Aust Bank A 2215 198 15 75 West Aust News B 630 279 12 8.4
Cochlear Ltd A 5780 533 28 26 New Hope Corp. B 330 N/A 39 14 Westpac Banking A 2100 422 13 55
Com’wealth Bank A 4007 145 11 6.6 Newcrest Mining B 2169 416 73 05 Woodside Petrol A 3980 6.96 19 3.2
Computershare A 786 2.67 15 2.7 News Corp. B 1220 1.04 6 1.0 Woolworths Ltd A 2900 0.75 22 3.2
ConnectEast Grp B 84 N/A NE 10.1 Nufarm Limited B 1000 0.97 16 3.2 Worley Group A 1525 0.79 11 5.6
Cons Media Hold A 206 N/A 1 8.0 OZ Minerals Ltd C 95 N/A NE 85 Ave of 1958 Cos C 124 0.17 9 58
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Recommended Investments

Colonial Motor Company reports first quarter  shareholdeRort of Otago, have signed a Memorandum
revenues and profits below 2007 but similar to that of Understanding texplorethe potential for a merger
experienced in 2006. of the two port operations. Integrating the operations

The company has acquired a property adjacent to its could avoid duplication of future capital expenditure,
Southpac Trucksin Wiri Station Road, South Auckland,  increase productivity and lead to the joint development of
which will eventually allow that business to operate from new services. Modern, new age, environmentally aware
a single site and give up a leased property. groups will appreciate the “reduced environmental

Lyttelton Port Company and its second largest impacts” of “co-ordinated roadContinued on Page 4)

Portfolio of Recommended Investments
CURRENT Perform- Issued Vola- Price/ Price/ Gross Recent Cash Total
ADVICE Company Initial Recommendation mance Shares tility  Sales EarningsDivi dend Share Dividends Return
Code - Date- Price Forecast (mil.) Ratio Ratio Ratio Yield  Price Rec'd %
NZ Shares
HOLD CDL Investments Ltd CDI 12/01/99 25 D 2189 14 190 5 127 27 179 +80%
BUY Cavalier Corporation CAV 05/12/95 156* A 67.1 0.8 0.62 9 13.0 230 227.0 +193%
HOLD Colonial Motor Company CMO 10/11/92 150 B 279 05 015 11 123 280 338.8 +313%
HOLD Lyttelton Port Company LPC 12/12/00 150 A 1023 0.7 276 22 34 225 684 +96%
BUY Michael Hill Int'l Ltd MHI  11/06/91 5* D 3825 09 068 10 7.1 67 25.4+1748%
BUY Nuplex Industries Ltd NPX 11/02/97 350 B 817 05 0.28 9 8.7 520 240.0 +117%
HOLD Postie Plus Group PPG 08/05/06 71 C 400 15 0.10 NE Nil 33 85 -42%
HOLD+ Renaissance Corp RNS 13/08/96 85* C 427 14 0.11 6 238 47 539 +19%
HOLD Smiths City Group SCY 09/10/06 64 C 53.0 15 0.08 5 122 37 100 -27%
HOLD South Port New Zealand SPN 13/02/96 120 A 262 0.8 367 22 6.6 215 103.8 +166%
HOLD Steel & Tube Holdings STU 08/08/00 146 A 882 0.8 052 12 9.6 295 212.0 +247%
HOLD+ Taylors Group Ltd TAY 09/11/99 102 C 243 0.8 044 13 141 127 86.0 +109%
Australian Shares (in Aust cents)
HOLD+ AJ Lucas Group AJL 13/05/03 120 B 593 0.6 068 21 1.4 484 305 +329%
HOLD+ Atlas South Sea Pearl ATP 14/05/96 73 B 893 14 113 3 151 27 175 -40%
HOLD+ Campbell Brothers Ltd CPB 12/10/99 406* B 521 0.3 163 17 4.0%2385 357.6 +576%
HOLD Cellnet Group Ltd * CLT 12/02/02 147* C 76.8 14 0.05 NE Nil 29 324 -45%
HOLD Circadian Technologies CIR 10/02/04 188 C 40.1 1.0 325 NE Nil 66 650 -30%
BUY Clarius Group Ltd CND 08/04/03 86 B 574 1.0 0.13 4 219 73 685 +65%
BUY CPT Global Ltd CGO 10/03/08 88 B 369 11 036 10 114 44 1.8 -48%
BUY Devine Ltd DVN 13/11/06 94 A 2857 1.0 0.32 6 123 65 160 -14%
BUY Ellex Medical Lasers ELX 14/03/06 49 C 685 1.8 0.26 7 Nil 19 Nil  -61%
HOLD Fiducian Portfolio Ser FPS 11/02/08 260 B 328 0.8 212 9 7.2 180 6.5 -28%
HOLD Housewares Int'l HWI 13/11/06 171 A 1205 11 0.18 4 18.1 58 105 -60%
HOLD lluka Resources Ltd ILU 12/10/04 471 A 2329 06 0.84 8 57 385 640 -5%
BUY Integrated Research IRl 14/01/08 40 B 1665 14 111 7 120 25 3.0 -30%
HOLD Int'l AllSports IAS 11/02/03 180 D 66.4 1.8 0.26 NE Nil 18 40 -88%
BUY M2 Telecommunications MTU 09/10/06 33 A 789 10 041 9 8.8 57 8.0 +97%
HOLD Mercury Brands Ltd MCB 08/02/05 93 C 622 4.0 0.05 NE Nil 4 7.0 -89%
HOLD  Mercury Mobility * MMY C 1050 4.0 195 NE Nil 13 Nil
HOLD Melbourne IT MLB 10/02/04 53 B 768 0.6 104 12 6.2 209 43.0 +375%
HOLD M.Y.O.B.Ltd MYO 15/07/03 84* B 3853 0.8 214 23 42 102 46.1 +76%
BUY Photon Group Ltd PGA 10/11/08 140 B 1028 0.7 0.19 5 204 140 Nil +0%
BUY Probiotec Ltd PBP 11/02/08 116 A 466 0.8 0.91 9 20 128 25 +13%
BUY Prophecy International PRO 08/09/08 26 A 451 1.4 247 7 125 32 Nil  +23%
HOLD Ross Human Directions RHD 14/08/01 92 A 835 1.6 0.05 5 156 23 325 -40%
HOLD+ Skilled Group Ltd SKE 12/03/02 126 B 1220 0.7 0.14 7 105 220 1215 +171%
HOLD+ Technology One Ltd TNE 11/11/03 44 B 2977 09 289 15 4.9 76 131 +103%
BUY TFS Corporation Ltd TFC 08/01/07 45 B 1873 0.9 249 6 4.4 91 0.9 +104%
HOLD+ The Reject Shop Ltd TRS 11/01/05 257 A 257 04 071 15 49 980 126.5 +331%
The average Total Return (i.e. both Capital Gains/Losses plus Dividends received) of all currentinvestments from initial recommendation is +130.9%.
This is equal to an average annual rate of +21.3%, based upon the length of time each position has been held.
The average annual rate of gain of ALL recommendations (both the 38 current and 143 closed out) is +29.4%, compared with a market gain of
+5.1% (by the SRC Total Return Index).
CURRENT ADVICE is either Buy, Hold+, Hold, Hold- or Sell. Hold+ indicates the most attractive shares not rated as Buy. Hold- indicates relatively
less attractive issues.
* |Initial Recommendation Prices adjusted for Share Splits, Bonus and Cash Issues.
(1) Celinet Group returns includes 1% shares in Mercury Mobility distributed to shareholders.
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Recommended Investments businesses. No dividends were paid for the year.
(Continued from Page 3) There was a net operating cash surplus of $5.3 million
and rail use”, while old fashioned greedy capitalist (plus another $3.5 million from the sale of businesses),
shareholders will remember the adage that “Business compared with deficitof $5.1 million the previous year.
thrives on competition” - especialliaking over or That has at least allowed the $6.8 million repayment of
merging with the competitioto increase the pricing interest bearing debts, down to $9.5 million.
power of both businesses! The company is looking for a “modest full year profit”
The proposed merger structure would involve the inthe new financial year. The first quarter sales figures
infrastructure assets (i.e. land and wharves) remaining will be reported later this month.
in “local control” and separated from the “operations and OneSteelhas withdrawn its planned takeover of
commercial activities” of a business operating over both Steel & Tube Holdings The NZ Takeovers Code
ports. allows a bidder to announpéansfor a takeover but to
This could all make sense, provided the Christchurch choose not to proceed at any time before the offer
City Council (which owns 75% of Lyttelton Port documents are actually mailed to shareholders. Does
Company) doesot seek to disadvantage the public anyone else see how this “investor protection” could be
minority shareholders as it did in previous failed plans used to manipulate share prices?

with a foreign port operator. While uncertain about trading in the second I&iHel
Lyttelton Port Company & Tube Holdings has announced first quarter prafgs
265 by $8.1 million on the same period in 2007. That
: i 2ss “momentum of earnings” continued in October and is
‘ [ — 1 245 "‘Ilkely” overthe flrst half yearThisis a/ervsumlflcant
- . Y R oo improvement, given that the company's profit was only
i S L I 00 R TR $8.6 mll!lqn for the half year to December 2007 and
S o $22.5 m|II|o_n_for the full year to June 2008 so averaged
T 208 just $5.6 million per quarter last year!
- 195 Steel & Tube Holdings
‘ 190
LR 185 i 500
lak s INMMNMMJJM . ; Mhﬂ%%\ 50
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Nuplex Industries reports a “softening of demand” | L” \l M .
across most of its businesses, but with earlier efforts to ‘H lh \ﬂﬂ
reduce costs, the first quarter earnings are close to last ‘ J”m‘ { oo
year”. H
Nuplex Industries reports that a fire atits Viethamese ‘ }dl

250

manufacturing plant, “while substantial”, was restricted ~
to raw material pumps, a maintenance shed, the
masterbatch manufacturing facility and inventory. The Australian Shares

more valuable investment in resin manufacturing facilities (This section is in Australian currency, unless stated.)
was undamaged, but capacity will be reduced for three AJ Lucas Group reports September quarter revenues
months owing to the loss of support equipment. The up 91% to $168.6 million and earnings up 73% to $16.8

company is fully insured for the estimated US$2 million million. These figures include just six weeks contribution

of damage. from Mitchell Drilling and the company is on target to
Nuplex Industries achieve its forecast of at least $600 million in revenues
800 and $80 million in earnings this year.
i ‘M/Ihﬁﬂ\ fhy 750 The Pipelines Division reports_winning $72 millionin
lﬂl /MV i wh i 700 new contracts, record tender activity and is a member of
: 650 different consortiums planning desalination projects in

bt 1]
‘HWMH‘“U W T‘H

I, M1 Perth (valued at $1,000 million), Adelaide ($1,000 million)
‘ o and Melbourne ($3,100 million).

M‘ I Coal seam gas assets - with a book value of $23.8
‘ %0 million - have been independently valued at over $300

il a0 million. That is 440 cents per share!
;H\ Campbell Brothers has upgraded its forecast 60%
a00 growth in profits this year and now expects to report a
ods’ T T T sor T T T Thoog T T T T 75% increase for the half year ended 30 September and

a70% increase for the full year to 31 March 2009.

Postie Plus Groupreported revenues 3.7% lower Of coursenothingcan please investors in the current
at $131.3 million for the year to 31 July 2008, but there environment, so despite this upgrade the shares have

was atrading lossof $5,751,000r01inus14.4 cents per  tajlen 10% over the last month. Achieving its current
share), pludossesof $5,101,000 from discontinued  growth forecast will put this high quality, high growth

Copyright © Securities Research Company Ltd
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company's shares on a Price/Earnings ratio of just 10 -
the sort of valuation appropriate for a “no-growth”
business!

Campbell Brothers
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Cellnet Group is to discontinue its IT distribution

operations, except for the server and print segments, an
focus upon its Telco and Retail distribution business.
This will result in a one-off restructuring charge of $2.5
million, including some redundancies and closing
warehouses in Victoria, South Australia and Western
Australia. Annual revenues will decline by around $95
million, but with the reduction in overheads the bottom
line profit will improve. The reduction in stock and
debtors will also release $10 million of cash and the
company is already “virtually debt free”. This surplus

Page 5

year result likely to be ahead by around 15%.

Ellex Medical Laserswill preview its new multi-
colour photocoagulation laser thetegre Proat the
American Academy of Ophthamologyexhibition in
Atlanta on 8-11 November.

This high-power yellow and red wavelength laser
allows a full range of treatments available from three-
wavelength photocoagulators while replacing the need
for the green laser.

The company is also reviewing its forward exchange
hedging which is offsetting the benefit of the lower
Australian dollar. The company has hedged Yen 600
million at JPY 90.40-97.70 to the Australian dollar and
hedged US$800,000 at US$0.82-0.90.

Fiducian Portfolio Services reports September
guarterly receipts of $6,864,000 - down 8% on the same
periodin 2007. The quarterly cash operating surplus was

5% lower at $1,199,000. The cash on handis down 23%

qzo $7,602,000 (23.2 cents per share).

lluka Resources has upgraded its 2009 profit
forecast from $20 million to $50 million (13 cents per
share), mainly owing to the sharp fall of the Australian
dollar against the US dollar, plus higher zircon prices.

The company has announced plans to close one of its
four synthetic rutile kilns in Western Australia in mid-
2009. Thekiln, originally commissionedin 1991, would
require major maintenance and, with insufficient suitable
and economic ilmenite feedstock available, will be closed.

cash may be used to grow the “remaining businessesTgy) rytile production is expected to remain similar,

either organically or through acquisition” which
“considering the current state of the markets, may be
opportune” or used to fund a capital return or share buy
back.

The remaining businesses “continue to perform” with
“the ability, resources and opportunity to grow its market
share substantially” in the distribution of mobile phone

accessories. The company has established facilities in

owing to improved throughput at the other kilns.

International All Sports reports September quarter
receipts 4% higher than a year earlier at $214.1 million,
but a quarterly operating casleficit of $1.9 million,
compared with a surplus of $879,000 previously. Total
cash on hand is $25.7 million, of which $18.0 million is
customer balances.

Over the last year the company “has conducted an

China and new product packaging to decrease costs andyyhaystive” search for potential buyers of its business,

improve efficiencies.

Circadian Technologies licensee, US based
ImClone Systems In¢ has chosen the human
therapeutic antibody IMC-3C5 for pre-clinical
developmentto neutralise VEGFR-3toinhibit the growth
of cancer tumours. ImClone has exclusive rights to
develop the VEGFR-3 antibody, with Circadian

following unsolicited approaches from potential buyers.
The company received further “indicative expressions of
interest” but “the price offered or conditions sought by
prospective purchasers” were considered notto be in the
best interests of shareholders.

M2 Telecommunicationsbriefly reports “continued
growth in revenues and all other fundamentals” over the

Technologies earning annual license fees and royaltiess st four months of its new financial year

on potential future product sales.

Clarius Group has warned that its first half profit
could be down 35-40%, owing to the current economic
slowdown and a reduction in permanent recruitment.
The company is trading profitably, but this lower level of
activity may continue for the full year.

The company will seek to improve cashflow by
introducing online time sheets and shortening its customer
billing cycle in the second half of this year.

The new Managing Director has resigned, after only
ayear, with the Chairman (who founded the company in
1984 and was Managing Director for 17 years) becoming

Executive Chairman and leading the company until a

new Managing Director can be found.
Devineis predicting its half year profit to December
2008 will be 15-20% higher than last year, with the full

M2 Telecommunications
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Mercury Mobility 's quarterly cash flow report
shows receipts 52% lower at(Continued on Page 6)
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Recommended Investments

(Continued from Page 5)
$1,067,000 (compared with the September 2007 quarter,
its first as a separate company) and cash operating
deficitof $400,000 (compared with a $666,000 surplus).

Market Analysis

Probiotecreports revenues for the first four months
of the current year are up 32.3% to $29.7 million and
predicts full year profits will be 20% higher. It also
predicts “organic growth, both domestically and
internationally, will be double digit for the foreseeable

Cash on hand is $1,124,000. The company is debt freefuture”.

and does not anticipate any requirement to borrow as it
has reached a cashflow breakeven point.

The company reports “improved profit and loss
performance” for the September 2008 quarter, but there
was still an operating earninigssof $59,965 plus one-
off cost of $125,138. It believes a “key driver” of future
growth is the number of carrier distributors which has
risen from three to five since June 2008, “without any
increase in overheads”. The reduction in system

Skilled Group has yet to notice any “significant
slowdown indemand” for its services and is sticking with
its previous profit forecasts. Earnings (before interest,
depreciation and tax) for the full year to June 2009 are
expectedto be $100-110 million, with a net profit of $31-
38 million (25-31 cents per share).

Demand from the building sector, NSW councils and
smaller mining companies were down, but the company
expects increased demand for its infrastructure services

development and staff numbers has reduced overheadsusiness following the government's commitment to

25%. Mercury Mobility operates and exports globally, so
the lower exchange rate “has provided significant foreign
exchange benefits”.

Mercury Mobility has entered markets in Sweden,
Latvia, Lithuania and Russia, plus signed contracts to
distribute mobile phone content in the United States,
South America and possibly China.

M.Y.O.B. has received an Australian Tax Office
ruling and shareholder approval for its 12.5 cents capital
repayment and 0.35 special dividend, with the shares
now trading ex-entitlement and the payment to be made
to shareholders on 19 November.

Manhattan Software, a joint venture between
Archer Capital andHarbourVest Partners LLC, is
making a cash takeover offer for MYOB. This company
is offering 102.15 cents in cash (subject to a minimum
50.1% acceptance of its offer), increasing to 112.15
centsifitreaches 90% acceptances. It claims institutional
shareholders owning 34% of MY OB have indicated they
will accept the takeover. Takeover documentation
should be mailed this week, with the offer open for at
least one month.

MYOB believes this an “opportunistic” attempt to
buy the company ata small premium and “isin preliminary
discussions with partiesinterested in presenting alternative
proposals” which “could lead to a more favourable
offer”. It is never a good idea to rush to accept
conditional takeover offers as that will prevent the
acceptance of potential rival bids or selling on-market.
Investors should “Hold” pending developments, which
could include parties buying on-market, a rival takeover
offer or an increased offer from Manhattan Software.

M.Y.O.B.
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many big projects.

Technology Onewill release its annual profit result
for the year to 30 September 2008 on 17 November and
this “will show continuing growth” and “substantial new
business”. The company had previously indicated that
its Research & Development spend would drop (from
about $13.8 million in 2007) with more emphasis on
marketing, but has announced plans to recruit 200 new
staffand spend $27 million on R&D over the currentyear
(i.e. to September 2009).

Technology One
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The Reject Shop- unlike some other retailers - is
continuing with its store expansion, opening 20 new
stores this year and refurbishing others. Also it appears
to be managing the rapid fall in the exchange rate and
maintaining profit margins. First quarter revenues are
“ahead of plan” and it continues to predictan $18.6-18.8
million profit for the full year to June 2009.

The Reject Shop
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Share Recommendation:
Buy Photon Group

(This section is in Australian currency, unless stated.)

Photon Group (code PGA). credit facilities totalling $346 million, so undrawn credit
Photon Group is one of the largest marketing services capacity “exceeds the present value of all expected
businesses in the world - and specialises in the fasterfuture earn-out liabilities” and thes®uld be funded
growing “non-traditional” sectors of this industry. A  from future profits - although that could require a lower
year ago who could guess that you would be able to buy dividend payout ratio. Bank facilities were extended in
shares in a good quality, growing company at a Price/ June and now mature in July 2009, October 2010 and
Earnings ratio of less than five and a Dividend Yield of October 2011. 38% of debt is in Pounds Sterling or US

over 20%7? Dollars, providing a natural hedge against the earnings of
Of course, no company is withoutrisk. Photon Group its recently acquired international businesses.
has moderately high - although soundly structured -  The Group's operating companies fallinto five divisions:

debts. It has also been perhaps a little too generous withStrategic Intelligence: These businesses - involved in
dividends over recent years and in future may need to media planning, brand insights, new product ideas and
retain some more cash within the company. Traditional measuring marketing effectiveness - generated around
advertising and marketing (i.e. TV, radio, newspaper) 14% of group revenues and 12% of earnings in the year
businesses have been cyclical - so can perform poorly into June 2008.
an economic slowdown - although Photon Group's non- Internet Marketing & Communications: Businesses
traditional businesses have so far experienced increasegroviding marketing in the interactive, digital and mobile
demand as the global economy rapidly slowed. sectors. Last year this provided 10% of revenues and
Earnings per share rose 29% last year and are25% of earnings.
predicted to rise 10% this year, yet the share price is Integrated Communications & Digital: These businesses
down 75% over the last twelve months . . . which would are involved in brand strategies using traditional media,
appear to more than fulljiscountany potential risks. point of sale and customer incentives, providing 23% of
On the upside, a stockmarket recovery could see Photongroup revenues and 16% of profits.
Group's shares rise 2-3 fold, while internal growth in Specialised Communications: This covers public relations,
revenues and profitsouldboost that to a 4-6 fold gain  corporate communications and event management,
overthe next 3-4 years. Oh, and did we mention the 20% generating 19% of 2008 revenues and 20% of earnings.
dividendyield? Experiential & Field Marketing: This includes point of
Company History sales marketing and experiental marketing (e.qg. in store
Photon Group was founded in 2000 to acquire specialist samples), generating 34% of group revenues and 27% of
advertising and marketing services businesses. In April profits.
2004 when the company went public, offering 10,000,000 Recent Results
new shares to the public at 180 cents to raise $18.0For the year to June 2004, revenues rose 56.6% to $34.3
million in new equity, it owned 13 operating companies. million with a maiden profit of $1,286,981 (2.6 cents per
That has since expanded to 46 companies throughshare). A 2.0 cents dividend was paid. The net operating
further acquisitions, making Photon Group about the 15th cash surplus was 13% higher at $3.6 million.
largest marketing services company in the world. To June 2005, revenues were 135.8% higher at $81.0
To date growth has mainly been through acquisition, millionand profits up 3%2-fold to $4,572,000. The issued
with companies usually acquired for an initial cash capital had increased only 15.0%, so earnings per share
deposit plus some Photon Group shares plus an earn-outnore tharripledto 8.1 cents. The annual dividend rate
based upon a share of future profits. These acquisitionwas raised 4-fold to 8.0 cents. The cash operating
costs have been mainly debt funded, with share surplus also rose more than 3%2-fold to $13.1 million.
placements and a cash issue raising additional equityto  The year to June 2006 involved some significant
periodically reduce debt levels. accounting changes - boosting reported revenues and
In May 2005 the company placed 5,655,939 shares profits. Overall reported revenues more tdanbled
with institutional investors at 280 cents, raising $15.8 to $169.5 million while reported profits soared 181.4%to
million in new equity. In September 2006 it placed $12,867,000 (21.7 cents per share). Adjusted for the
9,000,000 shares with institutions at 550 cents, raising accounting change, revenues were 55% higher and
$49.5 million. Just recently, in July 2008 the company profits up 49%. The annual dividend was increased
made a 1 for 3 cash issue to shareholders at 300 cents pet50.0% to 20.0 cents. The operating cash surplus
share, raising a further $76.6 million in cash. slipped slightly, down 7% to $12.2 million.
Current Business In the June 2007 year, revenues were 81.3% higher
Following the recent cash issue, Photon Group has at$307.3 million. Profitsincreased 36.2%t0$17,531,000
interest bearing debts of $280 million. The group has but owing to the increase (Continued on Page 8)
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Page 8 Market Analysis

BUY Photon Group to shareholders as a dividend. The company also has
(Continued from Page 7) reasonably high debt levels, so in future retaining some
in the issued capital, earnings per share were just 9.0%profits to pay earn-out liabilities and/or to repay debts
higher at 23.6 cents. The dividend was raised 15.0% to may be prudent.
23.0 cents, while the net operating cash surplusimproved  Photon Group is a marketisgrvicegroup and this
significantly, up 133%to $27.3 million. is a non-capital intensive business, requiring little in the
For the year to June 2008, revenues were 86.9% way of real assets. As the business has grown by
higher at $574.4 million although profits grew only 29.2% acquisition it has significantintangible assets (i.e. goodwiill
to $22,646,000 (29.6 cents per share). The annualon acquisition) of $502 million far in excess of its
dividend was increased 20.8% to 28.5 cents. The net Shareholders Equity of $266 millioA.higher portion of
operating cash surplus was 11% lower at $24.4 million. futuregrowth, however, should come internally from the
Despite the current sharp global economic downturn, growth of its businesses - and this internal growth would
Photon Group's business has performed well in the create shareholder wealth. Non-traditional marketing
qguarter to September 200&arnings (before interest, services are growing at double digit rates,tskba? 0%
tax and depreciation) increased 150% - boosted by thegrowth the business wouldoublein size every 4-5
large number of acquisitions last year. Adjusted for years! The impact of debt financing woulduble
these acquisitions, the actual businesses are generatingarnings per share every 3-4 years.
earnings 15-20% ahead of the September 2007 quarter. The issued capital has expanded to 102,782,853
The group reports some weakness in promotional shares, which at the current share price gives a market
advertising, research and experiential marketing but this capitalisation of $144 million.
is “more than offset by strong growth” in field marketing, The management and directors have a significant
internet marketing and public relations. investment in this business. Executive Chairman T
Earnings for the full year to June 2009 are forecast to Hughes owns 4,336,631 shares (4.2% of the company)
rise 40%. The issued capital has increased 33.3% owingwhile the Chief Executive Officer M Bailey has 4,531,724
tothe July 2008 cashissue, with the company forecastingshares (4.4%). Three other non-executive directors
earnings per share growth of “approximately 10%” (i.e. each own around 158,000 to 244,000 shares. Senior
to around 32%z cents). Executives AKilgour has 1,249,841 shares and S Bailey
Investment Criteria has 2,196,312 shares, while a former employee and
At 140 cents, Photon Group shares trade on a Price/creative consultant S Reynolds owns 4,840,000 shares.
Salesratio 0f 0.19, a very low Price/Earningsratio ofless ~ There have been eigimsider buys on-market over
than 5 and offer an extremely high Dividend Yield of thelastyear, all by the Executive Chairman. Mr Hughes
20.4%. Compare this with the rather high valuation (i.e. purchased 25,000 sharesat474 centsin February, 14,940
a P/E of 69 and a Yield of 1.1%) at the company’s Initial shares at 470 cents, 34,398 shares at 450 cents, quickly
Public Offering in 2004. Clearly the shares are either followed by 60,179 shares at 400 cents in March, 35,000
very undervalued or the stockmarket has serious doubtsshares at 364 cents and 100,000 shares at 350 cents in
about the future of this company or - have we ever April and 26,485 shares at 293 in June. Last month he
mentioned this before? - perhaps the stockmarket is purchased 21,450 shares at 257 cents and 50,000 shares
more than a little manic depressive. at 181 cents. In addition, he took up his entitlement to
Based uponthe performance of traditional advertising 1,034,676 shares at 300 cents in the July cash issue.
groups in the United Kingdom, Photon Group's business ~ The company is moderately followed, with five brokers
could be cyclical. Traditional advertising businesses publishing profit forecasts. The founding investor, RG
(i.e. selling TV, radio, print advertising) have suffered a Capital Multimediaretains 13.6 million shares (13.5% of
decline in revenues in an economic downturn, trading at the company) and institutions have moderate investments
around break-even or at aloss. Inthat situation the sharetotalling over 20% of the company.
price falls sharply as the stockmarket is uncertain about  Technically the shares are weak with a Relative
the survival or value of the business. In the following Strength rating of-21.7%, although inthe current market
stockmarket recovery and economic upturn, however, this is ranked 53 (on a scale of 0-99), so about average.
such shares have increased 10, 50 or 100 fold in valueln normal conditions we prefestronger shares (i.e.
from their lows! those rising fastest) positivestrength ratings, although
Photon Group operates non-traditional marketing at a market bottom the vemeakestshares, which have
services and may perform differently in a downturn. Its been most heavily sold off, can bounce back quickest.

services provide a more direct and immediate response, Summary and

so - to date - demand has increased as companies seek Recommendation

to maintain revenues and sales as the economy weakensShares in Photon Group do involve risk. Historically,
Photon Group's share price, however diesadyfallen advertising and marketing services is a cyclical business,
sharply anticipatinga possible downturn inthe business although Photon Group's niche in non-traditional marketing
which is not apparent at this stage. maynot be cyclical. The company also has high debt

Nevertheless, the current dividend rate may not be levels and potential earn-out liabilities and although it
prudent or sustainable in the immediate future. The recently raised additional capital and extended its debt
company had a stated target payout ratio of 50-70%, butfacilities it would be prudent to divert cashflow from a
in recent years has distributed 92-97% of annual profits very high dividend payout to debt reduction.
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The company, however, offers the potential for far income yield of over 20% and even a lower, more
above average investment returns. The shares have losprudent, payout ratio should offer a double digitincome
over 75% of their value over the last year, perhaps vyield.
significantly over-discounting any potential downturn,
while the business still appears to be strong and growing.
A stockmarket recovery could easily see the share price i
increase over 2-3 fold (i.e. to around 300-450 cents, still st B Ly 550
well short of its 2007 peak of 655 cents). i " o
Medium to long term the business could continue to ;= 1
grow strongly, mainly from internal growth of existing
businesses, doubling earnings per share every 3-4 years
Sogrowth plus astockmarket recovergould see the
share price 4-6 fold higher (i.e. to around 600-900 cents)
over the next 3-4 years. Or become a ten-bagger (i.e.
increase 10-fold) over the next 6-8 years.

In addition, the shares offer a very high current . . .
2005 2007
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Computer Selections of NZ Shares based upon
our Comprehensive Share Selection Ciriteria

For an explanation of this table see ®leare Selection Methodeport sent to all new subscribers or available from our website. These shares are
not formal “buy” and “sell” recommendations, but the “Under-Valued”, “Best Performing” and “Income” shares should be cofisidptedhase,
while the “Over-Valued” and “Worst Performing” shares can generally be sold to release money for re-investment in move atteaies.

STRENGTH RATING T o 2PriceReturnVola-PriceDivi- Price STRENGTH RATINGF « 2PriceReturnVola-PriceDivi- Price
Company Share Cur- 4- WkRank‘c"’ £Z to on til- Earn.dend Sales Market Company Share Cur- 4-WkRank 22 €3 to on til- Earn.dend Sales Market
Price rent Chg.0-99 = 23 2 NTAEquity ity RatioYield Ratio Cap'n Price rent Chg.0-99 =2 @2 NTAEquity ity RatioYield Ratio Cap'n
UNDER-VALUED SHARES : LowestPrice/Sales, YId>0, Rel Strength>0 INGMed. Prop. 106 -35 -07 28 40 4 09 5 05 17 92 610 148
SkellerupHold. 81 +0.0 -28 14 40 2 23 2 12 148 55 048 107 Akd IntAirport 175 -84 -00 5 22 8 11 6 06 19 70 609 2139
Steel & Tube 295 +28 +12 7 00 6 10 8 08 12 96 052 260 AMP OnyxMgmt 101 55 -05 40 30 4 07 12 04 6 83 576 695
Cavalier Corp 230 +02 +06 13 00 4 18 21 08 9 130 062 154 Metro. LifeCare 380 -101 +00 62 00 1 0.6 - 02 NE 50 571 332
Livestockimp. 269 +70 124 4 20 - 05 10 06 6 139 067 89 A2Corporation 10 -96 +32 60 0-0 - 17 NE Nil 541 26
AbanoHealth. 460 +14 -22 11 00 1 20 14 08 14 58 086 106 KiwiProperty 105 56 -03 4 30 4 08 11 05 7 87 507 874
BurgerFuel 45 -41 +05 0-0 5.1 - 08 NE Nil 506 24
BESTPERFORMING SHARES: Strongest Shares, P/E<20,P/S<1.0 NZ Refining Co 665 -65 -02 4 10 2 26 18 04 14 101 472 1,596
Livestockimp. 269 +70 124 4 20 - 05 10 05 6 139 067 89 NZExchangeLtd 605 -111 -2.0 00 2 51 30 06 17 52 467 147
Apple Fields 3 +54 +84 5 10 - 07 41 45 2 Nl 092 3 TrustPowerLtd 760 -18 -08 23 02 4 19 8 05 24 55 352 2,397
Steel & Tube 295 +28 +12 7 00 6 1.0 8 07 12 96 052 260 KermadecProp. 49 -128 -30 70 2-0 0.4 7 07 6177 349 38
AbanoHealth. 460 +14 -22 11 00 1 20 14 07 14 58 086 106 INGProperty 62 -156 -22 77 50 3 05 10 05 4 159 308 319
CavalierCorp 230 +02 +06 13 00 4 18 21 06 9 130 062 154 Mowbray Collect 125 -72 +7.7 48 06 31 5 03 58 Nil 28 14
Lyttelton Port 225 -12 00 18 00 3 18 8 04 22 34 276 230
INCOME SHARES: Highest Yields, Capitalisation>NZ$100million LifePharmacy 46 -41 +62 3 01 -07 - 09 NE Ni 270 17
HallensteinG. 229 -117 -02 66 41 5 21 32 04 6 228 068 137
TelecomCorp 226 -171 -47 8 814 11 15 26 06 6 192 073 4,126 WORSTPERFORMING SHARES: Weakest Shares, P/SRatio>0.25, Y|e|d<TW|ceAverage
F&P Appliance 147 199 -29 8 20 6 06 8 08 8161 030 418 Charlie’sGroup 14 583 -00 9 10 2.7 NE Nil 1.36 41
INGProperty 62 -156 -22 77 50 3 05 10 06 4 159 308 319 Plus SMSHold. 2 B4 35 2 33 - 11 - 3.2 NE Nil 144 8
Briscoe Group 78 -151 -17 75 20 4 14 19 06 7 153 041 165 InvResearchGr 7 -304 +01 0 00 1.0 - 16 NE Nil 269 5
AirNewZealand 92 -158 -31 78 81 2 06 14 07 4 138 021 973 GuocoLeisure 40 231 62 8 90 0.4 1 06 31131 084 547
PGGWrightsons 175 -79 -98 53 170 4 11 15 06 7 136 042 506 Wool Equities 26 -214 +14 8 00 0.5 06 NE Nil 029 6
PumpkinPatch 100 -179 -25 81 54 5 15 25 08 6 134 046 167 SealegsCorp 18 -213 91 8 00 - 71 - 15 NE Nil 227 13
GuocoLeisure 40 231 62 8 90 - 04 1 08 31131 084 547 NZ Finance Hold 30 -199 -15 8 20 10 16 06 6 50 086 23
CavalierCorp 230 +02 +06 13 00 4 18 21 06 9 130 062 154 WarehouseGroup 390 -162 +51 79 02 9 36 34 05 11 6.7 069 1213
BlisTechnology 4 -159 -70 78 00 2.6 - 1.7 NE Nil 627 6
INSIDERBUYING: Most Insider Buying, Relative Strength >0 GuinnessPeat 101 -154 -41 76 00 3 05 12 06 4 26 038 1288
SkellerupHold. 81 +0.0 -28 14 40 2 23 2 08 148 55 048 107 RakonLtd 186 -150 -34 74 02 2 17 8 08 21 Nil 130 227
AffcoHoldings 45 +116 99 1 30 0.9 0 07 188 Nil 024 227 FinzsoftSol'ns 68 -146 -45 74 0-0 16 - 05 NE 66 069 6
Livestockimp. 269 +7.0 -124 4 20 05 10 04 6 139 067 89 WNDriveTech. 21 -134 -28 72 00 4.0 09 NE Nil NA 71
AppleFields 3 +54 +84 5 1.0 07 41 36 2 Nil 092 3 NZXAustMidCap 415 -131 -51 72 0-0 - - 05 NE Nl NA 35
MrChipsHold 274 +102 42 2 10 -31 25 04 13 22 118 67 NZFarmingSys. 110 -128 -89 70 170 1.2 - 06 NE Nl NA 269
VectorLtd 199 +14 -25 10 10 4 10 7 07 14 99 168 1,990
NewImage Group 15 +52 76 6 10 -652 16 NE Nil 124 32 INSIDER SELLING : Mostlnsider Selling, ReIat|veStrength<0
Mowbray Collect 125 -72 +7.7 48 0-6 31 5 03 58 Nil 28 14
OVER-VALUED SHARES : HighestPrice/SalesRatios, Relative Strength <0 Mainfreight Grp 515 -46 49 33 39 4 20 16 05 12 52 053 497
RymanHealth. 150 -50 -09 34 20 3 20 20 05 10 33 988 746 TelecomCorp 226 -171 -47 80 814 11 15 26 05 6 192 073 4,126
GoodmanProp. 103 -81 -05 54 00 4 08 9 05 9 96 729 859 Michael Hill 67 -82 -19 54 15 4 28 28 04 10 7.1 068 256
WindflowTech. 295 36 -79 29 20 - 43 - 03 NE Nil 726 25 TrustPowerLtd 760 -18 -08 23 02 4 19 8 05 24 55 352 2,397
PropertyFind. 106 -61 -04 42 00 4 07 6 05 12 83 717 223 WarehouseGroup 390 -162 +51 79 02 9 36 34 05 11 67 069 1,213
BlisTechnology 4 159 -70 78 00 - 26 - 18 NE Nil 627 6 RakonLtd 186 -150 -34 74 02 2 17 8 08 21 Nil 130 227
LionNathanLtd 1000 -29 -26 25 02 - 64 30 02 21 39 255 5342
Life Pharmacy 46 -41 +52 31 0-1 0.7 - 09 NE Nil 270 17
Salvus Strat. 78 -63 -16 44 0-1 06 30 06 2105 182 15
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Computer Selections of Australian Shares based upor
our Comprehensive Share Selection Criteria

For an explanation of this table see thleare Selection Methodsport sent to all new subscribers or available from our website. These shares are
not formal “buy” and “sell” recommendations, but the “Under-Valued”, “Best Performing” and “Income” shares should be cofisidptedhase,
while the “Over-Valued” and “Worst Performing” shares can generally be sold to release money for re-investment in move atteaies.

STRENGTH RATING 5 w2 PriceReturnVola-PriceDivi- Price STRENGTH RATING.T w2 PriceReturnVola-PriceDivi- Price
Company Share Cur- 4-WkRank%"->’ 2% to on til- Earn.dend Sales Market Company Share Cur- 4-WkRankg"->" £% to on til- Earn.dend Sales Market
Price rent Chg.0-99 =& ®©2 NTAEquity ity RatioYield Ratio Cap'n Price rent Chg.0-99 =& @2 NTAEquity ity RatioYield Ratio Cap'n
OVER-VALUEDSHARES : HighestPrice/Sales Ratios, Relative Strength <0 Admiralty Res. 2 421 86 % 20 - - - 22 NE NI NA 17
PrimeagAust. 129 -124 61 31 51 - - - 05 99 NIl NA 1% Vital Metals 9 418 -59 % 00 - - - 12 NE NIl NA 6
Polartechnics 8 2292 -13 75 40 - 14 - 14 NE Nil NA 19 Prairie Downs 11 -414 77 9% 00 - - - 14 NE Nl NA 5
Esplanade Prop. 9 -137 -32 34 23 - 04 - 14 NE 178 968 18 MetalsAust. 1 413 29 % 11 - - - 32 NE Nil 579 7
ASX Limited 3465 -7.2 +06 18 0-3 12130 8 04 16 56 965 5930 ERG. 1 411 17 % 00 - - - 28 NE Nil 188 8
PacEnvironment 40 -17 44 9 10 - - - 09 NE Nil 960 31 BQT Solutions 12 405 -16 95 00 -120 - 08 NE Nil 170 7
HealthLinx Ltd 6 -190 +35 46 10 - 63 - 12 NE Nil 955 5 RegisResources 8 405 43 % 60 - - - 13 NE Nl NA 10
HelixResources 8§ 292 92 75 60 - - - 14 NE Nil 952 9 RangeResources 6 404 -27 % 10 - - - 1.0 NE NiIl NA 11
SmartTrans 2 -301 39 77 00 - - - 22 NE Nil 947 10 Albidon Ltd 50 403 92 9% 02 3 - - 06 NE Nil NA 78
CueEnergyRes. 15 -150 -61 38 00 - 16 - 10 NE Nil 942 91 NimrodelRes. 10 401 61 9% 00 - - - 09 NE NI NA 8
Bass StOilCoy 4 300 32 77 00 - - - 15 NE Nil 937 6 GoldstarRes. 4 400 -38 % 00 - - - 13 NE Nil 811 6
BluglassLtd 18 273 77 69 10 - 23 - 09 NE Nil 933 30 JabiruMetals 18 -398 -35 %4 11 - - - 12 NE NI NA 75
AmazingLoans 2 444 +10 97 00 - - - 20 NE Nil 917 63 GMEResources 5 -396 53 % 40 - - - 12 NE NI NA 12
IC2GlobalLtd 7 -40 -114 12 00 - 33 - 14 NE Nil 915 5 ABMResources 1 -395 36 % 00 - - - 28 NE Nl NA 6
OccupationalMd 37 84 -04 21 01 -370 - 07 NE Nil 902 15 BarraResources 6 -393 -29 %4 00 - - - 16 NE Nil 074 11
Rubik Financial 9 -232 -10 58 00 - 06 - 09 NE Nil 895 20 PacrimEnergy 1 -393 +03 % 10 - - - 31 NE NIl NA 7
MagellanFinGp 55 -182 +32 44 40 - - - 07 13 Nil 879 80 CamavaleRes. 10 392 -04 %4 30 - - - 13 NE Nl NA 5
KFMDivInfra. 60 -79 -13 19 00 -06 12 06 5 75 878 122 AxiomProperty 6 -388 -13 93 30 2 07 15 1.0 4 Nil 088 18
MaximusRes 7 301 51 77 00 - - - 12 NE Nil 878 1 DragonMountain 10 386 -44 93 30 - - - 10 NE Nl NA 12
Synergy Equity 1 288 -17 59 20 - - - 36 NE Nil 875 6 EarlyLeaming 12 385 -04 9 00 - - - 10 NE Nil 159 5
Clime Capital 80 -67 +11 17 1-2 - 07 - 04 NE Nil 869 30 GreenlandMin. 25 385 -28 93 100 - - - 12 NE Nl NA 9
UniversalRes. 3 238 98 %9 01 - - - 22 NE Nil 862 7 PanoramicRes. 120 -384 24 93 20 5 13 30 07 4100 097 230
MontoMinerals 6 -328 +20 8 00 - - - 11 NE Nil 857 19 DwykaResources 10 383 53 93 00 - - - 11 NE Nil 128 11
AustEnhincome 700 -69 06 17 10 - 09 - 03 NE 100 857 23 IntegraMining 14 382 -16 93 10 - - - 12 NE NiI NA 41
MedusaMining 65 -184 58 45 00 - - - 06 NE Nil 856 92 MurchisonMetal 71 381 91 93 01 4 - - 08 NE NIl NA 243
P-SividaLtd 149 225 68 5 00 - - - 06 NE Nil 844 27 IMMedical Ltd 1380 37 8B 21 - - - 38 NE Nil 556 6
JervoisMining 1 -162 -89 40 01 - - - 31 NE Nil 818 19 MundoMinerals 18 379 -39 93 00 - - - 10 NE Nl NA 18
Biodiem Ltd 12 -197 +0.0 48 00 - 12 - 09 NE Nil 816 9 GryphonMineral 12 -378 -3.7 93 31 - - - 11 NE Nl NA 9
Carindale Prop 383 -15+28 9 00 1 - - 03 6 67 813 268 Ironbark Gold 8 -37.7 -70 2 00 - - - 13 NE Nl NA 16
GoldstarRes. 4 400 -38 %4 00 - - - 14 NE Nil 811 6 BlackRangeMin 2 -315 55 2 00 - - - 24 NE Nl NA 11
Contango CapP. 44 -163 -31 41 100 - 0.6 - 07 NE 74 807 44 MacarthurCook 23 373 43 92 701 07 74 06 1 Nil 026 6
PPK GroupLtd 58 -120 23 30 00 - 08 1 04 5 112 804 34 HyroLimited 3 3710 23 2 60 - 04 - 1.9 NE Nil 033 8
HyperionFlag. 125 87 +19 21 70 - 09 8 03 11 68 801 34 CopperColLtd 11 368 -72 92 00 1 - - 11 NE NiI NA 43
AmResources 2 455 -01 98 10 - - - 22 NE Nil 786 17 PortBouvard 20 368 -1.7 91 40 - 02 2 07 8 NI 111 26
CFSRetail Prop 186 01 05 7 00 7 08 13 05 6 65 78 4218 Independ. Group 164 -367 -1.7 91 22 6 13 34 05 4 73 129 192
RIM Capital Ltd 25 -183 68 45 40 -23 35 07 7 NI 772 22 Copper Strike 7 -366 69 91 00 - - - 12 NE NiI NA 5
PlatinumAsset 388 -79 +43 19 10 5 - - 05 13 62 769 2177 ImageResources 34 365 -18 91 90 - - - 1.0 NE Nil NA 25
EnergyResource 1441 -165 -64 41 00 9 46 13 05 36 14 759 2749 Moly MinesLtd 38 -365 -106 91 2-0 2 - - 05 NE Nil NA 24
Wotif.comHold. 340 -55 +31 15 60 8 - - 04 21 44 753 708
BountyOilGas 3 247 -87 62 00 - - - 20 NE Nil 750 6 INSIDER SELLING : Most Insider Selling, Relative Strength<0
SunResources 5 -191 -53 47 00 - - - 14 NE Nil 746 9 Computershare 786 -30 -19 11 213 12 - - 03 15 27 267 4367
ForestPlaceGr 139 19 27 9 1.0 - 06 25 05 3 Nl 74 115 ABC Learning 54 420 +1.3 9% 110 4 - - 05 2315 015 253
PhylogicaLtd 6 -208 -02 51 20 - - - 13 NE Nil 732 9 Fleetwood Corp 600 -93 -58 23 07 533 29 02 11 38 09 300
MMC Contrarian 48 94 -05 23 20 - 07 - 04 NE Nil 729 116 Hunter Hall Int 621 -223 -36 4 814 - 33 35 03 9 124 311 159
PelicanRes. 6 -303 +18 77 00 - - - 18 35 Nil 724 6 CGAMiningLtd 110 -162 66 40 05 - - - 05 NE Nil NA 177
ING PrivEquity 52 -105 -43 26 30 - 05 2 05 20 153 720 32 SimsGroupLtd 1500 -166 -96 41 27 11 23 61 03 4 80 021 2708
Riversdale Min. 268 -176 -154 43 12 1 13 - 08 NE Nil 718 502 TattsGroupLtd 269 86 +23 21 04 9 - - 04 13 35 110 3404
VanEykBlue AP 844 37 +00 12 00 - 09 503 19 82 718 46 StraitsRes. 145 -340 -101 8 04 1 - - 06 NE Nil 022 338
SparkInfrastru 152 51 -03 14 01 6 - - 05 59 100 714 1533 Domino'sPizza 300 -50 27 14 15 7 58 35 03 17 36 08 196
Metal Storm Ltd 4 230 +10 57 10 - - - 16 NE Nil 704 23 RocOilCompany 71 340 -48 87 48 6 - - 07 2 Nil 08 212
WCPResources 4 272 50 69 00 - - - 18 NE Nil 7.00 6 ASX Limited 3465 -7.2 +06 18 0-3 12130 8 04 16 56 965 5930
Aequs Capital 20 -141 +16 35 03 - 13 13 06 10 75 090 7
WORSTPERFORMING SHARES: Weakest Shares, P/SRatio>0.25, Yield< Twice Average InvocareLtd 508 -11.3 -10 28 03 9137 75 03 18 44 223 509
TamayaRes. 1 494 -31 98 40 -01 427 2 Nil 031 15 SilexSystems 362 -190 -106 46 03 - 74 - 04 NE NI NA 525
Agenix Limited 2 460 +14 98 42 - 09 - 21 NE Nil 586 7 CVCLimited 82 -117 20 29 03 - 04 0 04 122 73 45 141
AmResources 2 455 -01 98 10 - - - 20 NE Nil 786 17 Lifestyle Com. 5 -269 54 68 03 - - - 14 11 Nl 175 16
TanamiGoldNL 1 454 61 97 80 1 - - 36 NE Nil 143 14 SonicHealth 1352 -30 +10 11 03 13 - - 03 18 38 189 4,509
CompassRes 40 453 51 97 40 - - - 07 NE Nl NA 51 Atlas SSPearl 27 -116 -16 29 03 - - - 05 3151 113 24
AmazingLoans 2 444 +10 97 00 - - - 1.8 NE Nil 917 63 PMP Limited 102 56 04 15 03 7 12 12 05 10 44 025 346
RepcolLtd 1 433 +13 97 00 - - - 24 2 Nil 128 7 TapOil 64 310 65 79 03 7 06 - 06 NE Nil 117 99
BannermanRes. 49 431 -84 % 101 - - - 07 NE Nl NA 62 HydrometCorp. 6 203 -30 50 14 - 12 18 12 7 34 049 19
Karmelsonix Ltd 2 428 21 % 20 - 17 - 22 NE Nil 654 6 TNGLimited 3 425 -19 % 25 - - - 16 NE Nl NA 9
TriOrigin Min. 8 428 -72 % 00 - - - 11 NE Nil NA 8 ISSGroupLtd 37 -52-103 14 02 -52 5406 10 48 198 36
Indigo Pacific 9 426 -28 % 00 -02 6 10 3 Nil 073 7 CullenResource 6 -208 -11.7 51 02 - - - 16 NE Nl NA 26
TNG Limited 3 425 -19 % 25 - - - 17 NE Nil NA 9 Slater&Gordon 135 -12 -11 8 02 221 2805 9 37 172 137

Copyright © Securities Research Company Ltd
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Option Share Option Options Break-
to Buy
1 Share

Black-

Option Scholes Over/ Vola- Lever-

Price Valuation Under-
Valued

04
0.5
4.0
0.1
0.1
0.3
1.0
0.2
3.0
7.0
0.1
11

01
0.1
3.7
16
0.0
0.0
0.0
0.0
13
76 7
0.0
0.8

Yr/Mth

Company Share Exercise to
Price  Price Expiry

AIM Resources 2 10 07
AXGMining 2 20 19
AccentResources 13 20 0-10
ActinogenLtd 5 50 38
Activex Ltd 6 20 0-3
Adelaide Energy 5 25 07
AgenixLtd 2 30 27
AlaraUranium 3 25 07
Alexander Securities 2 4 37
AllBrands 30 60 2-1
AlloyResources 4 20 04
Amcom Telecom. 12 17 11
Anaecoltd 9 50 16
AnaecoLtd 9 100 3-6
AnchorResources 9 25 14
AragonResources 6 25110
ArcherExploration 5 25 13
Artemis Resources 8 250-10
AsburtonMinerals 2 7 13
AstroDiamondMines 0 5 4-0
AstroMining 0 5 40
Astro Mining NL 0 75 11
AthenaResources 5 20 10
Atlantic Gold NL 11 18 011
AtomEnergy 4 38 111
Atomic Resources 12 25 29
Atticus Resources 16 20 3-10
AudaxResources 5 20 01
AugurResources 4 20 17
AuraEnergy 22 20 01
Aurium Resources 2 20 16
AusquestLtd 15 20 10
Aust Oil Company 4 20 11
AustRenewableFuels 2 60 0-5
Austindo Resources 2 2 37
Auth Investments 6 25 14
AvancoResources 5 20 1-7
BMAGold 1 331
BQT Solutions 12 8010
BalkansGold 2 25 09
BarraResources 6 65 21
Bass Metals 10 40 15
BathurstResources 20 25 2-1
Bauxite Resources 18 20 0-2
BeaconMinerals 6 20 19
BellevueResources 10 20 2-3
BenitecLtd 4 15 24
BionomicsLtd 28 22 02
BioprospectLtd 2 5 14
Black Fire Energy 5 20 1-7
BlackRangeMinerals 2 5 2-3
BossEnergy 8 20 20
Bounty Industries 8 20 31
BowenEnergy 17 20 10
BrainytoysLtd 2 20 44
BrumbyResources 6 15 1-2
BureyGoldLtd 2 20 07
BurlesonEnergy 7 25 19
CO2Group 27 12 2-11
CapitalMining 7 20111
CarmavaleResources 10 20 0-7
CarpentariaExploration 4 30 1-7
Catalyst Metals 8 20 01
Central Asia Res. 3 250-10
Central Petroleum 10 25 17
CentrexMetals 19 20 01
ChemgenexPharm. 56 75 3-2
ChemgenexPharm. 56 125 14
Chrome Corporation 9 40 0-10

2.3
16
1.0
16
15
0.2
0.8
0.5
0.2
0.5
20
1.0
03
21
3.0
0.1
0.9
44
24
44
1.0
0.1
0.2
1.0
6.9
0.3
25
0.7
25
45
15.0
18
0.9
35
18
10.0
04
25
0.6
5.0
12
3.6
0.2
5.0
05
0.5
155
12
1.0
0.3
0.1
1.0
5.0
20
36.0
19.0
0.5

0.9
2.2
0.0
24
0.2
13
01
0.1
0.1
0.0
0.4
14
05
6.7
8.4
0.0
1.0
3.8
0.1
4.8
0.6
0.0
18
0.2
1.0
0.4
6.5
0.0
0.3
13
9.3
19
0.9
3.7
10
6.6
0.2
15
0.7
43
3.0
6.5
13
12
0.0
05
19.8
21
13
0.4
0.0
0.0
2.3
13
20.0
35
0.0

+117
+59
+80
+442
+999

tility

113
0.94
113
1.05
116
0.70
0.65
1.09
116
0.75
0.92
043
101
101
0.37
137
0.93
132
0.61
127
127
127
0.99
0.72
1.09
116
0.74
107
120
1.08
091
1.03
127
132
158
0.77
1.09
125
118
1.36
0.89
0.98
0.92
0.97
0.84
097
0.88
0.59
0.78
127
0.96
141
0.85
115
153
104
0.80
0.65
0.84
110
1.06
1.03
0.89
0.95
0.94
0.85
0.59
0.59
0.69

age

3.35
2.53
197
1.52
5.44
7.10
3.62
4.28
1.23
1.99
7.68
441
2.27
1.63
7.46
1.48
2.82
2.09
3.74
133
1.33
4.19
2.70
2.93
2.02
133
1.45
9.99
178
3.98
2.88
1.90
207
7.45
1.06
3.17
191
1.23
153
2.89
247
2.25
1.55
4.14
2.23
1.59
1.87
3.69
2.58
1.66
164
1.33
1.60
171
114
2.07
7.62
3.00
1.25
1.66
2.70
2.27
9.99
3.99
1.97
6.32
1.82
3.47
5.36

1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00

Even
Rate

+999
+278
+109

+87
+999
+999
+208
+999

+42

+47
+999

+52
+223
+100
+123
+125
+326
+328
+143
+107
+104
+999
+340

+82
+227

+34

+10
+999
+171
+246
+385

+63
+362
+999

+212
+197
+49

+999
+220
+187
+39
+273
+104
+50
+79
+123
+111
+159
+55
+77
+37
+43
+75
+181
+999
+104
+1
+87
+257
+259
+999
+999
+100
+699
+24
+109
+551

pti

on Anal

Yr/Mth

Share Exercise to

Price  Price Expiry

Company

Chrome Corporation 9
Cityview Corp 1
Coal Fe Resources 5
Colltech Australia 1
ColonialResources 7
Commoditel Ltd 2
Con Global Invest. 2
Con Tin Mines 4
ConvergentMinerals 6
CopperRangeLtd 4
Coppermoly 5
Coretrack Ltd 10
CostarellaDesign 2
CougarEnergy 7
DMC Mining 15
Dart Mining NL 10
DesertEnergy 11
Dia-B TechLtd 1
Drake Resources 8
Eagle Eye Metals 4
EagleNickel 9
EastlandMedical 12
EdenEnergy 15
Eldore Mining Corp 2
Electrometals Tech. 3
ElementalMinerals 5
Empire Resources 5
EneabbaGas 9
Entek Energy 8
Envirogold 9
EromangaHydrocarbons 14
ErongoEnergyLtd 5
ExcaliburMining 1
ExcaliburMining 1
ExomaEnergy 5
EyecarePartners 17
Fairstar Resources 6
Fall River Res. 1
Ferrowest Ltd 14
FissionEnergy 12
GBEnergy 9
GBMResources 8
GenesisBiomedical 1
Geodynamics 99
GladiatorResources 5
GleneagleGold 10
Global Geoscience 3
Global Nickel Inv. 5
GoldAura 1
Gold Company Ltd 25
Golden State Res 6
GoldenWestRes 43
Goldsearch 2
GondwanaResources 3
GondwanaResources 3
GrandGulfEnergy 2
Greater Pacific Gold 1
GreenearthEnergy 9
Greenvale Mining 8
GtAustralian Res 3
GtBendigoGoldMines 6
Gt Western Explor. 2
GulfMines 9
GulfResources 6
GulfResources 6
Gulfx Ltd 5

HaddingtonResources 10
HavilahResources 40
HawthornResources 1

2
15
20

4
20

2
20
20
20
30
30
20
20

5
20
20
25
20
20
20
30
20
20

4
14
20
25
30
20
25
10
20

6

3
20
20
25
10
25
20
20
25

200

30
25
20
20
35
160
20

0-10
1-0
1-1

0-11
2-1
0-7
1-2
51
31

1-10
25
13

1-10
0-1
0-7
1-6
15
2-1
11
17
37
2-6

0-10
11
2-5
0-2
0-7
0-7
11
11
0-8
05
4-1
11
2-4

1-10
09
0-5
1-6
2-3

2-10
1-7
2-0

31
0-1
11
37
0-11
11
2-7
11
1-6
15
35
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Black-

Option Share Opti

Option Scholes Over/ Vola- Lever-

Price Valuation Under-
Valued
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85
629

04
0.3
0.3
1.0
0.5
0.2
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0.5
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1.0
25
2.7

6.6
0.1
20
0.1
0.6
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04
2.8
24
0.2
10
40

0.2
13
40
20
35
0.1
10
0.8
8.0
75
6.2
09
0.2
0.5
1.0
0.7
0.6
15
15.0
0.7
0.3
0.3
0.5
24
12
15
40
2.8
2.6
1.0
0.5
5.0
0.3
0.2
1.0
0.6
01
13.0
0.9
8.0
0.5
3.0
0.6
0.2
0.2
0.6
25
05
0.5
0.2
10
15
19
18
3.0
4.0
0.3

0.1
21
6.0
3.9
2.3
0.0
13
10
34
25
18
04
0.7
0.0
0.0
0.9
0.2
0.6
7.1
0.0
0.3
0.1
10
17
0.5
0.0
71
3.8
2.2
1.0
0.1
0.5
0.1
34
12
0.3
0.0
151
0.1
9.8
0.0
2.2
25
0.0
0.2
0.0
4.3
0.0
0.5
0.1
0.3
04
18
0.5
13
15
0.2

+258
+140
+111

+13

+132
+281
+305
+5
+241
+125
+175
+82

tility

0.69
126
179
1.25
0.59
1.28
173
125
1.06
091
0.99
142
0.96
123
1.65
1.20
091
0.92
1.05
138
0.87
0.56
0.62
0.99
0.99
1.08
0.99
1.26
0.56
081
128
1.03
103
103
0.94
0.24
122
1.06
140
0.75
0.66
081
071
0.71
111
334
110
115
0.83
0.88
0.85
103
0.85
160
160
0.82
1.05
0.72
132
097
0.98
0.70
0.76
0.93
0.93
1.05
0.90
0.70
1.02

age

1.29
2.57
1.48
2.19
2.84
1.62
1.66
116
1.45
247
1.82
151
2.39
281
1.65
1.58
2.09
2.63
2.18
1.63
1.55
2.28
3.28
212
1.76
9.00
4.35
2.64
4.49
2.95
1.60
4.64
1.45
2.50
184
4.77
2.56
7.95
141
1.86
1.99
241
2.56
8.00
340
1.69
142
2.78
1.00
137
452
1.80
3.78
127
114
9.76
1.60
8.25
127
9.99
2.55
249
3.75
2.82
1.69
240
2.29
3.34
175

Y
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1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
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1.00
1.00
1.00
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1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
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SIS

Options  Break-
to Buy
1 Share

Even
Rate

-78
+999
+264
+479

+69

-36
+6A

+39
+59
+229
+117
+101
+253

-66

+124
+69
+96
+303
+159
+208
+49
+42
+103
+129
+92



YriMth
Share Exercise to

Price  Price Expiry

Page 12

Company
HawthornResources 1
HawthomResources 1
Health Corporation 8
Helix Resources 8
HemisphereResources 8
HillEnd Gold 13
HydrometCorporation 6
IC2Global 7
IC2Global 7
IC2Global 7
IM Medical 1
Imagine UN 1
ImpedimedLtd 74
IndiaResources 1
Industrial Minerals 25
Intec Ltd 4
IntegraMining 14
IronMountainMining 9
IronOreHoldings 19
JupiterEnergy 2
Jutt Holdings 2
Jutt Holdings 2
K2Energy 3
K2Energy 3
KTLTechnologies 1
KairikiEnergy 8
KangarooMetals 8
Key Petroleum 14
Kingsrose Mining 12
Labtech Systems 13
Labtech Systems 13
Laserbond 11
Lefroy Resources 5
Liberty Resources 8
LincolnMinerals 13
LindianResources 6
LionEnergy 6
LionSelection 107
LumacomLtd 1
M2M Corporation 1
MGMWireless 2
MacqarieHarbourMin -~ 5

MagellanFinancialGrp 55
MagellanFinancial Grp 55

MagellanFinancialGrp 55
MagnaMining NL 1
Magnesiumint 2
MambaMinerals 7
Mantle Mining Corp 8
MantraResources 70
Maximus Resources 7
Medic Vision Ltd 6
Metal Storm 4
Metals Australia 1
Metals X Ltd 13
Metminco Ltd 20
Metroland Australia 6
Midas Resources 6
MidasResources 6
Millepedelntl 1
MinemakersLtd 60
MiningProjectsGroup 0
Monteray Group 2
Monteray Group 2
MontezumaMiningCoy 5
Morning Star Gold 17
Mosaic Oil NL 8
Mt Magnet South 7
MultiChannel Solutions 1
MurchisonHoldings 100
My Net Fone 8

NeptuneMarineServ 30

10

43

125 1-10

120
30
20

30
0-7
1-4

25 0-10

17
15
200
2

4
125

17
0-7
0-7
0-7
0-1
0-1

72 311

20
20
8

11
11
11

20 0-12

20
100
8
20
10

3-2
2-5
1-7
0-8
0-7

20 0-10

20
5
5

20

35

20

20

20

25

25

25

30

30

35
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20
20
20
300
120
130
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25
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0-1
0-6
0-1
09
0-4
4-1
4-7
4-7
0-9
0-7
0-4
17
11
29
0-5
0-1
13
2-0
39
7-7
0-7
2-7
1-0
36

0-5

29
0-1
0-6
19
0-1
0-1
0-5

Black-

Option Share Option Options Break-

Option Scholes Over/ Vola-
Price Valuation Under- tility

0.3
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44
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0.1
11.0
0.2
4.0
0.7
51
2.2
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0.9
24
6.0
0.2
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15
40
6.5
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1.0
0.8
11
20
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0.7
7.0
0.1
0.1
15
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15.0
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0.1
20
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0.6
0.4
0.3
8.0
0.3
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0.3
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0.1
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16
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05
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0.1

0.4
0.0
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0.2
2.6
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0.4
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4.7
0.0
0.0
29.2
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16
2.3
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0.6
0.1
0.2
0.1
0.0
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2.6
0.3
16
6.6
7.3
7.3
0.1
0.0
0.1
11
16
0.4
0.9
0.0
0.0
0.1
2.3
236
15
12.8
0.0
04
0.9
0.5
50.8
0.5
2.8
3.7
0.0
0.0
12.0
0.0
31
14
0.3
30.5
0.0
0.0
0.0
35
0.0
0.1
12
0.0
9.3
0.1

Valued

-16

+85
+209
+57
+716

+8
+22

2-1 190 163 +17

1.02
1.02
2.36
101
1.25
0.69
0.64
115
115
115
0.89
175
042
0.90
1.05
163
0.73
107
0.85
118
152
152
117
117
1.08
1.02
0.78
162
0.85
0.84
0.84
051
0.55
110
0.59
155
0.71
0.35
1.05
1.02
0.86
110
0.70
0.70
0.70
0.77
0.81
0.92
131
0.85
113
1.02
0.61
0.84
0.78
0.84
0.59
120
1.20
0.96
1.46
114
0.81
0.81
1.66
0.50
0.64
0.96
1.00
0.68
0.90
0.70

Lever-
age

1.46
345
1.06
3.63
1.67
351
3.09
2.63
5.73
134
9.99
9.99
1.89
415
1.59
147
2.69
135
2.05
174
2.58
251
2.92
9.99
4.13
2.72
3.85
2.56
137
133
133
6.20
9.99
4.60
311
1.70
242
9.99
9.99
3.56
248
134
143
4.62
201
6.26
179
2.32
3.04
1.36
291
145
1.04
3.93
9.99
1.33
9.99
133
197
157
191
3.05
9.99
9.99
117
9.99
5.76
201
9.99
5.99
5.02
155

to Buy
1 Share

1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
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1.00
1.00
1.00
1.00
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1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00

Even
Rate

+73
+999
+147
+920
+121
+166
+104
+344

+19
+18
+16
+215

+77
+3A
+97
+168

+199
+50
+26
+292
+44

+69
+147

+136
+999
+13

Company

NeweraUranium
Nex Metals Explor.
NorthernMining
Norton Gold Fields
NthnUranium
Nuenergy Capital
Nylex Ltd

Nylex Ltd
OdinEnergy
OilBasins Ltd
OlympiaResources
OlympiaResources
OrchidCapital
OrdRiver Resources
OrionPetroleum
OropalLtd
OroyaMining
OzBrewing

Palace Resources
ParagonCare

Peak Resources
Peel Exploration
PegasusMetals
PelicanResources
PensinsulaMinerals
PerseusMining
PharmaNetGroup
Phosphagenics
Polaris Metals NL
Poseidon Nickel
Poseidon Nickel
PrimaBiomed
PrimaryResources
PrimeMinerals
ProgenPharm.

YriMth

Share Exercise to
Price  Price Expiry

O WERr Wk, WO R, NN O

=
w o

6
2
39
0
9
13
25
25
1
10
6
64

Proto Resources & Inv. 8
Proto Resources &Inv 8

Pure Energy Res
QRScienceHoldings
QuantumResources
QuantumResources
QuantumResources
Quest Investments
Ramelius Resources
Ramelius Resources
RangeResources
RecoFinancial Serv
Red Emperor Res.
Red Fork Energy
RedRiverResources
Red Sky Energy
RegisResources
RegisResources
RegisResources
Repcol Ltd
RewardMinerals
Rey Resources
Rialto Energy Ltd
Richfield Group
RockebyBiomed
RocklandsRichfield
Rockstead Financial
RoyalResources
SabreResources
Safety Medical Prod
Safety Medical Prod

SaracenMineralHold.

SaracenMineralHold
SegueResources
SegueResources
SierraMining

Souls Private Equity

140
6

1

1

1
10
50
50

10

1
11
10

4
4
7
7
5
5

10
11

20 11
25 30
20 01
20 1-10
25 11
20 16
184 10
184 1-0
25 40
20 0-10
3% 11
20 17

5 33
65 1-1
30 1-10
20 1-2

5 08
20 41
20 37

2 36
25 0-10
20 20
20 14
20 01
10 17
20 04

5 01
20 06
20 01
92
81 10

2 31
20 19
20 0-11
840 16
25 51
20 29
30 01
45 37
10 1-11

5 40
10 35
15 01
100 0-7
150 1-7
100 1-10
10 0-1
25 09
20 05
20 14
30 08
200 35
50 52
100 3-11

1 21
20 07
30 14
60 2-7

1 06

5 06
30 10
25 10
20 08
35 12
100 2-1
20 01
10 47
13 10
17
17
2-1
11
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0.8
4.0
15
5.0
25
0.2
0.5
0.7
0.8
0.3
0.1
0.1
0.5
1.0
15
2.8
03
10
0.3
0.7
0.9
3.0
0.2
0.1
0.4
20.0
0.1
15
20
12.0
8.0
03
25
3.0
01
13
20

Black-

0.2
8.8
0.0
19
45
0.2
0.1
0.1
0.8
0.3
0.0
0.2
0.1
0.0
0.8
0.0
0.1
20
0.1
14
0.1
6.9
0.0
0.0
0.0
19.6
0.0
0.0
0.1
104
31
0.3
24
0.4
04
74
6.1

100.0 110.1

0.8
10
0.2
0.3
12
95
13.0
15
01
25
23.0
14
0.4
0.5
05
0.5
0.6
210
3.0
3.0
03
0.1
0.5
04
34
105
0.2
0.3
20.0
140
0.4
0.5
12
0.3

25
0.0
0.1
0.0
0.1
21
4.7
0.1
0.0
3.0
6.7
13
0.0
0.9
3.9
2.0
0.8
212
3.0
45
04
0.0
0.6
0.0
1.6
20
0.0
0.0
3.0
0.5
0.0
0.1
3.6
0.0

Market Analysis

Option Share Option Options Break-
Option Scholes Over/ Vola-
Price Valuation Under- tility

Valued

+254

+16
+157

129
071
132
0.77
103
0.78
1.06
1.06
0.82
1.04
1.06
1.06
0.70
0.84
0.99
0.80
152
127
0.85
0.62
0.88
0.87
0.67
120
0.73
0.74
171
047
0.94
1.06
1.06
097
0.88
0.96
081
155
155
107
116
0.73
0.73
0.73
1.02
0.72
0.72
0.90
130
134
0.59
0.98
128
0.95
0.95
0.95
140
110
128
1.09
103
145
0.81
125
1.00
120
0.83
0.83
0.64
0.64
0.73
0.73
0.95
0.35

Lever-
age

2.23
161
9.99
213
1.94
2.98
344
344
173
2.84
3.30
2.28
2.18
4.46
2.06
3.73
2.35
123
2.04
1.50
3.70
1.63
4.62
9.99
3.36
1.92
9.99
9.49
9.59
1.46
2.35
1.49
1.95
2.87
3.66
1.06
117
127
138
3.97
207
2.59
7.88
4.23
271
2.88
9.99
1.94
2.96
213
3.44
193
1.36
1.65
123
159
170
1.56
217
4.10
3.13
3.24
2.67
197
3.22
9.99
154
3.50
4.60
342
1.66
9.79

to Buy
1 Share

1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00
1.00

Even
Rate

+607
+13
+999
+73
+70
+194

+64
+437

+304

+75
+932
+157
+469

+57
+126
+2
+542
+20
+379

+226
+8

+502

+61
+256
+47
+66
+367

+25
+42

+79
+402
+80
+142

+283
+111
+368

+202
+267
+131

+154
+42
+89
+28
+14
+145
+84
+42

+205

+235
+266
+375

+40
+315

+235
+43
+177
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YriMth Black- Option Share Option Options Break- Yr/Mth Black- Option Share Option Options Break-
Company Share Exercise to Option Scholes Over/ Vola- Lever- to Buy Even Company Share Exercise to Option Scholes Over/ Vola- Lever- to Buy Even
Price Price Expiry  Price Valuation Under- tility age 1 Share Rate Price  Price Expiry  Price Valuation Under- tility age 1 Share Rate
Valued Valued
SovereignMetals 5 20 17 50 0.7 +586 096 2.16 100 +176 UnionResources 1 10 04 01 00 +99 082 999 100 +99
Spitfire Resources 9 20 17 20 29 -30 113 167 100 +82 UnionResources 1 10 04 02 00 +99 082 9.99 100 +999
StirlingMinerals 4 20 17 18 01 +99 062 391 100 +192 United Uranium 7 20 07 1.0 03 +220 097 348 100 +557
StonehengeMetals 4 25 11 10 0.1 +75%6 094 3.12 100 +463 UranLtd 3 20 06 08 01 +529 151 287 100 +999
Style Plantation 4 20 02 19 00 +99 129 740 1.00 +999 Uranium Oil & Gas 4 20 18 12 02 +22 069 315 100 +159
Sub-SaharaResources 1 15 0-7 05 0.0 +999 0.7610.03 1.00 +999 UraniumsaLtd 7 25 12 10 15 -32 123 194 100 +210
SunResources NL 5 20 01 02 00 +99 054 9.99 100 +999 VectorResources 7 20 37 24 48 -50 136 118 100 +39
Sunnycove Mgmt 4 150 06 10 00 +99 169 352 100 +999 VerusInvestments 1 10 17 02 05 -62 182 136 100 +286
SwishGroup 1 2 12 02 00 +945 078 328 100 +256 VictoriaPetroleum 16 25 12 60 39 +55 086 215 100 +76
Synergy Metals 2 3 29 05 04 +18 064 199 100 +33 ViraxHoldings Ltd 3 20 1-1 10 01 +686 105 281 100 +547
Synergy Metals 2 4011 01 01 +97 064 415 100 +179 WAM Active 81 100 0-7 15 09 +63 022 999 100 +51
TVNCorporation 1 1 01 01 0.0 +99 136 6.83 1.00 +999 WCP DiversifiedInv. 4 2 1.7 13 20 -34 074 155 100 -4
TalismanMining 15 20 21 70 68 +3 093 155 100 +33 WCP Resources 4 4 17 05 12 -58 074 194 100 +17
TargetEnergy 4 25012 09 00 +99 083 3.90 1.00 +541 Werstern Metals 3 3 15 05 00 +99 077 407 100 +501
TasmanResourcesNL 3 20 11 1.0 0.1 +711 099 291 100 +468 WesternUranium 6 20 17 04 07 -42 082 245 100 +117
TawanaResources 5 10 24 20 23 -13 114 142 100 +49 WestralianGas&Power 4 25 0-10 02 0.0 +999 082 493 100 +999
TerrainMinerals 5 25 18 03 01 +211 067 349 100 +182 WestsideCorporation 34 50 0-4 40 30 +35 090 377 100 +301
Territory Uranium 7 70 1-7 10 03 +265 099 259 100 +353 WhinnenResources 6 20 02 19 00 +99 133 562 100 +99
TexonPetroleum 37 50 05 60 75 -20 114 249 100 +160 White Cliff Nickel 3 25 27 23 0.8 +197 115 162 100 +138
ThundelarraExploration 17 19 0-7 9.0 3.2 +181 0.73 293 100 +135 WindyKnobResources 4 20 1-1 02 0.7 -73 137 192 100 +346
TidewaterInvestments 31 125 06 01 0.0 +999 036 1.00 1.00 +999 Xceed Capital 6 20 12 05 11 -55 122 194 100 +209
TorrensEnergy 17 25 14 30 56 -47 09 183 100 +45 XenolithGold 5 8 27 30 16 491 077 173 100 +41
TransitHoldings 9 25 11 30 17 +77 110 210 1.00 +185 Yellow Rock Res 9 20 10 14 14 -3 101 227 100 +152
Transol Corporation 1 2 26 10 03 +27 111 146 100 +79 Zamia Gold Mines 8 20 07 12 07 +79 113 281 100 +4%H
TranszactFinancial 18 30 15 18 21 -16 057 298 100 +52 Zinc CoAustralia 3 25 10 05 01 +261 118 263 100 +750
U308Limited 15 25 07 10 25 -61 107 252 100 +157

Review of Existing Options

The recent weak stockmarket has been very harsh on our option investments. Options are limited life, leveragt
investments. A fall in the share price will result in a much larger decline in the value of an option. While share price
will probably recover over time, options do not have this luxury, having only a limited life after which they expire
worthless.

Allied Brands (codes ABQ and ABQO). This is a sound business with good growth potential.
The shares slipped 23% to 30 cents over the last quarter Unfortunately the shares are now trading at only half of
with the options down 30% to 7 cents. the 60 cents exercise price of our options. Fortunately

Revenues for the year to 30 June 2008 were up thereis still 25 months until the final exercise/expiry date
255.3% to $39.7 million with profits up 187.2% to of the options - so time for the business to grow and
$5,705,343 (5.7 cents per share). A1.0 centdividend will create value and for the stockmarket to recover.

be paid in January. Nevertheless, 47% per annum is a steep recovery. Hold.
The business generated a net operating cash surplus
of $1.9 million, up from aeficit of $463,619 in the Allied Brands

previous year. Wi 70
At 30 cents the shares trade on a Price/Earnings ratio ML %0

of 5 and a Dividend Yield of 3.3%. T
The directors expect “all existing brands to show S

continued strong organic growth” and “achieve significant mj

cost savings by utilising shared resources”. Store and|!

franchise numbers are expected to grow 20% this ] Lty

financial year, with a similar growth in profits. Hl“m \TJJV
Its Kenny's Cardiologyranchise opened four stores ! |

in New Zealand in August, whiléookie Mans “close ||

tofinalising licencing arrangements” in the UK, Malaysia,

Middle East, Greece and Cyprus. Jods 2607 2608

| 1l
h‘ 50

A|MM } 40
‘M' 30

‘ 20

(Continued on Page 14)
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Review of Options Electrometals Technologies(codes EMM and
(Continued from Page 13) EMMO).

The company experienced a drop in revenues, down
Amcom Telecommunications(codes AMM and 49.7% to $2.9 million, over the half year to June 2008.
AMMO). Thatresulted inmssof $1,173,933rhinus0.6 cents per
Revenues rose 21.2% to $44.5 million for the year to share), compared with a profit of $700,857 the previous
June 2008, with profits ahead 27.6% at $10,143,000. year.
Earnings per share rose 11.9% to 2.0 cents and the That has helped depress the shares 50% to 3 cents

dividend was increased 40.0% to 0.7 cents. over the last quarter, while the options dropped 90% to
The net operating cash surplus rose 67% to $19.50.2 cents. The option exercise price is 14 cents, so the
million. break-even rate is a very difficult to achieve 92% per

Futuris Corporation, which owned 50.1% of  annum. So the options are probably worthless . . .
Amcom Telecommunications, decided to sellthese sharesalthough there is still 25 months until the final exercise/
toreduce its debts. Futuris placed 170 million shares with expiry date and micro-cap shares can be extremely
institutions at 17 cents, while Amcom was to repurchase volatile at times!
the remaining 99.2 million shares at 19.7 cents or $19.6
million. That buy-back was subject to shareholder Electrometals Techonologies
approval - which wasot received. Futuris therefore still 15
retains these 99.2 million shares which it intends to |
“divest as promptly as shareholder value considerations
permit’. Thatoverhangof shares could help depress
Amcom Telecommunications' share price in the short i,

X
i

-
Wil

term. | |‘1H 7] - ‘

Over the last quarter the shares have fallen 29% to 12 - L il ! 5
cents, depressing the options 56% to only 1.1 cents. The’|' ‘ .
share price is well below the option exercise price of 17
cents, so the optionwayexpire worthless. There is, 3
however, still 13 months until the final exercise/expiry Bods™ ™ """ """ """ hdor T " bded

date. If Futuris sells its Amcom shares ahdmcom ,

continues to grow its business aihdhe stockmarket Whinnen Resources(codes WWW and WWWO). .

recovers over the next yeahenwe may be able to Over the Iastquarter the shares _feII anoth_er 67% to just

realise some value on these options. 6 cents. Thatis far belpw the_: option exercise price of 20
centsandthe options will expire on 31 January 2009, so

30

‘ Whinnen Resources

25

1‘} | H‘”HII M‘H JH\W | . |“ il 100
[ I
oy il | WI%

it ‘H

|
\

|
|

50

15 II H# Il d L HJ

| 1
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Company Analysis:

Challenger

Wine Trust

(This section is in Australian currency, unless stated.)

Challenger Wine Trust (code CWT).

Challenger Wine Trust is a specialist property trust
investing in vineyard properties on long term leases to
wine companies and contract grape growers.

The trust provides very reliable quarterly income
distributions, and at current prices offers avery high yield
... plus potential tax benefits to NZ residents under the
“fair dividend” tax system.

The trust holds investments in 24 vineyards and two
wineries valued at $137.6 million, vines valued at $130.3
million and tradeable water rights with a book value of
$21.8 million but assessed at a value of $30.2 million.
This $298.1 million of assets are rented out with an
average remaining lease term of 5.7 years.

In May 2008 the trust re-financed its debt facilities
totalling $166.3 million, of which $155.0 million has been
drawn down. These facilities are not due for repayment
(or, more likely, re-financed) until 2011 and 2012. Interest
rates are fixed at 7.9%.

Rental income for the year to 30 June was $31.6
million, with an operating profit of $16,010,000 or a net
profit (after adecline in asset values) of $13,534,000 (8.0
cents per share).

The annual distribution for 2008 was 9.4 cents, with
the trust now predicting a 9.5 cents distribution for 2009.

Around 70-80% of the trust's quarterly distributions
are_untaxed Australian _income, which is taxable to
Australian investors and subject to 30% withholding tax

surplus tax credits.

The net asset value per unit (based upon the assessed
value of water rights) is 94 cents per unit, so at 44 cents
the units are trading at a 53% discount. The units are
currently very under-valued.

Summary and

Recommendation
While we arenot formally recommending Challenger
Wine Trust units, this is a relatively safe property
investment trust with reliable cashflows and distributions.
Thisis mainly aincome investment, but providing a pre-
tax 21.6% income for Australian residents and an effective
19.7% after tax income to NZ investors (owing to the
“loopholes” in the poorly designed “fair dividend” tax
rules).

Medium term the units should be re-rated back
around at least 70-80 cents (i.e. a 60-80% capital gain)
and this type of reliable income investment should become
more attractive as interest rates decline. Medium to
longerterm, agricultural land values and water rights will
likely appreciate in value, with the trust's approximately
50% debt financing leveraging the growth in both rental
incomes and capital values.

An investmentin Challenger Wine Trust units would
therefore be an attractive, low risk investment, especially
for a NZ investor seeking a high income and some
growth in capital valuesso this would be suitable (within
adiversified portfolio) for a retired person requiring high

to foreign investors. A further 5-10% is Australian
interest subject to 10% foreign withholding tax, another
5-10% foreignincome and the last 5-10% “tax deferred”
income.

NZ$10,000 invested by a NZ resident investor would
be taxed on a 5% “fair dividend” of only $500 annually.
At a 39% tax rate that is a NZ tax liability of $195. The
investor, however, would receive around $1657 in cash
annually and a withholding tax credit of $502 which can
be claimed as a credit on a NZ Income Tax Return. So
this will produce a net cash income of $1657 plus a tax
benefit of around $307 (i.e. the $502 foreign withholding
tax credit, less the NZ “fair dividend” tax). That is a
16.6% cash yield and a further 3.1% vyield from the

current income, plus some growth in both income and
capital, from a relatively secure investment.

Challenger Wine Trust
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Investment Outlook . .
(Continued from Page 1) D |V | d e N d $

will call in their loans and force companies into Centsper Ex- Pay- Tax
receivership. For some reason, even the cash rich, debt- company Share  Date able Credit
free companies trade at low valuations. _
If central bankers and investment bankers and hedgeﬁgﬁga‘(’j"g";‘;ﬁew g'gg g%ﬁ ijﬁ ('):‘i'é
fund managers can't predict global macro-economic Kirkcaldie & Stains 3.00 05-12 15-12 Full

trends with any degree of success, then perhaps the, iicion port Company 360  31-10 12-11 FEull

investor should return to basics. Even when the global yjethvenLtd 6.25 19-12 31-12 Full
economy is booming and an endiésgden Ag@romises Oyster Bay 20.00 31-10 14-11 Nil
unlimited growth and prosperity for all, a share trading on Restaurant Brands 3.00 07-11 21-11 Full
a P/E of 50-100 with a Yield of 0.5-1.0% must still look  TrustPower 16.00 26-11 12-12 Full
expensive. In adepression, even as the world is about toWakefield Health 10.00 28-11 05-12 Full
end, doesn't a share on a P/E of 5 and offering a Yield Australian_Shares
over 10% look at least a little attractive? Today, share CPT Global 175 2810 14-11
valuations are perhaps lower than they have even beer}wM‘i'g'g' rsepayme”t 1250 12-11 1911
.Y.O.B. special 0.35 12-11 19-11
at any stage over the last 2(_)-30 years. Probiotec 1.50 28.08 20-11
Junk emails circulate making fun of the stockmarket.  gyiied Group 14.00 16-09 14-10
Halloween parties feature coffins labelled “Capitalism”. TFs corporation 3.00 10-11 28-11

Your friends (who have probably never owned a share)
tell you to “Get out of the market”. This is the popular

reality that the stockmarket is heading ever lower and a
bad place to invest your money, but this newsletter sees

this excessively pessimistic sentiment as the delusion. | Total Return Index for All Listed Shares
Shares are so under-valued! How can we turn down Oct 13 1490 15 Oct 20 1512.95
such bargains just because the mob wants to sell and gef Oct 14 1546.17 Oct 21 1518.38
out? So we are buying (yes, that is right, buying) and Oct 15 1539'07 Oct 22 1519'43
putting those low valuations to work in our investment Oct 16 1499'02 Oct 23 1500'45
portfolios where they must eventually create significant Oct 17 1502'77 Oct 24 1490'53
future wealth! ' '
Oct 27 Holiday Nov 3 1480.61
Oct 28 1464.90 Nov 4 1475.68
Oct 29 1467.73 Nov 5 1477.00
Oct 30 1468.91 Nov 6 1466.29
Oct 31 1475.21 Nov 7 1456.44

Next Issue:

The next issue dflarket Analysiswill be emailed in four weeks time drilonday December 8, 2008.
The print version will be delivered later that week, depending upon printing and postal delivery times.

MARKET ANALYSIS is published 12 times per year by Securities Research Company Limited, P.O. Box 34-162, Birkenhead, Auckland. Subscribe
online at www.stockmarket.co.nz or www.australia-stockmarket.com oremail james@stockmarket.co.nz.

Readers are advised that they should not assume that every recommendation made in the future will be profitable or equal the performance of
recommendations made in the past. A summary of all prior recommendations is published on the website. The information presented has been
obtained from original and published sources believed to be reliable, but its accuracy cannot be guaranteed.
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