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Summary and Recommended Investment Strate

Central Bank policies, higherinflation, growth in China's domestic consumption and technology will drive change in the
global economy and stockmarkets. Companies on the wrong side of these changes will become worthless. Those 't
position themselves to benefit from change could increase 10-fold or 100-fold in value over the next decade. Rema
fully invested.

Stockmarket Forecasts

Investment Outlook. One-Month - One-Year

Australia: 45% (Neutral) 59% (Neutral)
Stockmarkets have weakened over recent wak&ad New Zealand: 65% (Bullish) ~ 53% (Neutral)
of the expected end of “QE2" at the end of June 2011.
While stockmarkets are driven by economic, political, /\//\N\
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social and technological changes which are usually ¥
unpredictable and unique, basic investmentrules remairs v
the same.So stockmarket investment changes . . . buts v
it also remains the same. \/VH W /”f
Perhaps a good example was the Internet Technology. v
boom at the end of the last century. The Internet has® W\N/V\/
certainly been adisruptive technology that has ’
permanently changed our daily lives.
What didn't change was basic investment standards.
Unprofitable Internet companies with shares trading on e SO RS WO
Price/Sales ratios of 100 wemevergoing to be good ST 2008 =00 o
investments, despite the importance of this new =
technology. Venture capitalists funding (and floating on
the stockmarket) 50-100 “me-too” companies in a sectorg
which might support 3-4 businesses was also arecipe fof
investment disaster. So 90-95% of companies failed (ag,
we predicted at the time). >
Assessing the current (@ny) situation requires 2
understanding what isniqueabout the situation (and
what is just media hype) as well as an understanding of
basic, unchanging investment principles. The hard part
is turning that into investment success. Itis emotionally
difficult for investors to avoid over-priced Internet shares

in a boom or to avoid selling good quality companies /W\/\VA
when the media predicts a Depression! ) N /\
It is also easier to pick thesersfrom major change 5 VA \
and less easy to pick ti@nners- often as the winners &2 el
will be companies that do not yet exist that will be £ g V\ . v
established to exploit business opportunities in futureﬁ S \ /T e
industries based upon technologies that are still being Z )

developed! Fifteen years ago it was easy to foresee the V\ ﬁN v
decline in the music CD business, y’lv
(Continued on Page 12) W\/
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Page 2 Market Analysis

Performance Forecasts

"Performance Forecasts" are computer generated predictions of the relative future price performance of a company's shares over the next three to si
months. Performance Forecasts are calculatedvieny listed NZ share (except Investment Trusts) on a rating scale using the letters "A" (Highest potential
for capital appreciation over the next 3-6 months ), "B" (Above Average), "C" (Average), "D" (Below Average) and "E" (LoWnes®. predictions are

NOT buy or sell recommendations, but can be useful to help time planned purchases or sales, or to identify shares wibehystofljuand analysis.

Performance Price/Sales  PIE  Gross Performance Price/Sales  P/IE  Gross Performance Price/Sales  P/E  Gross

Forecast Price  Ratio  Ratio Yield Forecast Price  Ratio  Ratio Yield Forecast Price  Ratio  Ratio Yield
AMP Limited B 704 1.59 16 5.6 Jasons Media C 30 0.41 11 11.9 Pyne Gould Corp D 32 1.21 11 Nil
AMP Onyx Mgmt D 78 564 NE 9.0 Just Water Int. D 14 0.35 NE Nil Rakon Ltd E 118 1.56 NE Nil
Abano Health. C 445  0.52 90 6.7 Kathmandu Ltd B 252 2.05 54 4.0 Renaissance D 20 0.04 23 Nil
Affco Holdings D 36 0.16 7 Nil Kermadec Prop. C 62 421 NE 8.1 Restaurant Brds C 246 0.74 10 9.9
Air New Zealand C 113 0.30 15 8.8 Kingfish Ltd A 99 N/A 3 9.7 Rubicon Limited D 106 0.64 NE Nil
Akd Int Airport B 224 7.49 66 5.2 Kirkcaldie & St B 255 0.61 22 45 Ryman Health. B 255 N/A 16 34
Allied Farmers E 1.1 021 NE Nil Kiwi Property D 104 443 NE 8.2 Salvus Strat. B 80 N/A NE 45
Allied Work. B 150 0.56 20 4.3 Life Pharmacy D 35 3.26 NE Nil Sanford Limited B 555 1.23 21 59
Argosy Property D 80 554 NE 94 Lombard Group E 3.0 0.40 NE Nil Satara Co-op D 100 0.37 NE Nil
Barramundi Ltd A 79 N/A 5 10.8 Lyttelton Port B 229 2.68 26 2.7 Savoy Equities D 0.2 N/A NE Nil
Blis Technology E 55 420 NE Nil Mainfreight Grp A 916 0.80 25 29 Scott Tech. Ltd B 143 0.96 12 5.2
Briscoe Group B 151 0.76 15 85 Marlin Global C 97 N/A 9 21 Sealegs Corp E 18 1.43 NE Nil
Broadway Ind D 30 0.39 NE Nil Media Tech. E 3.0 0.41 NE Nil Seeka Kiwifruit C 270 0.32 4 10.6
Building Soc. E 79 N/A NE Nil Methven Limited C 144 0.74 12 10.9 Skellerup Hold. C 131 1.39 21 49
Burger Fuel E 42 290 NE Nil Metro. LifeCare C 220 4.29 4  Nil Sky City Ltd B 368 2.55 15 6.0
CDL Investments E 29 7.90 25 5.9 Michael Hill B 92 0.79 13 43 Sky Network TV C 568 2.98 21 35
CER Group Ltd E 0.9 0.48 NE Nil Mid-Cap Index C 222 N/A NE Nil Smartpay NZ Ltd D 2.3 049 NE Nil
Canty Bldg Soc. C 285 1.06 29  Nil Millennium & C. C 46 1.39 13 3.7 Smiths City C 33 0.08 11 6.1
Cavalier Corp A 352 1.08 14 7.3 Mowbray Collect D 75 227 NE Nil Sol. Dynamics E 20 0.23 NE Nil
Cavotec MSL C 300 1.32 24 1.3 NZ Exchange Ltd A 225 5.37 29 6.3 South Port NZ A 330 3.79 17 5.6
Charlie’s Group D 30 2.79 35 Nil NZ Experience B 35 1.23 8 10.2 Speirs Group C 9.0 0.08 NE Nil
Col Motor Co B 249 0.19 16 8.6 NZ Farming Sys. D 73 5.09 NE Nil Steel & Tube A 261 0.61 23 4.7
Comvita B 170 0.54 9 6.7 NZ Finance Hold D 4.5 0.11 NE Nil Sthn Travel E 10 0.12 NE Nil
Connexion D 10 0.67 NE Nil NZ Oil & Gas * N/R 97 3.84 NE 74 Tag Pacific Ltd E 12 0.15 NE Nil
Contact Energy B 597 1.69 23 6.0 NZ Refining Co B 448 5.02 53 Nil TeamTalk Ltd C 206 1.48 12 13.9
Cynotech Hold. E 2.0 0.17 NE Nil NZ Wool Service C 50 0.23 NE Nil Telecom Corp C 222 0.81 10 10.8
Delegat's Group B 217 0.99 51 5.3 NZ Wine CompanyC 145 0.96 NE 2.0 Tenon Ltd E 105 0.15 NE Nil
Dominion Fin. C 1.0 0.01 0149.3 NZ Windfarms D 17 N/A NE Nil Tourism Hold. C 74 0.51 15 7.7
Dorchester Pac D 11 0.24 NE Nil NZSX 50 Port. C 134 N/A  NE Nil Tower Limited C 185 0.80 8 7.7
Ebos Group Ltd B 734 0.27 16 6.0 NZSX 10 Fund C 92 N/A NE Nil Training Sol. E 0.1 5.00 NE Nil
Ecoya Ltd D 80 6.76 NE Nil NZX Aust MidCapC 578 N/A NE Nil Trust Power Ltd B 745 3.10 20 7.3
F & P Appliance E 58 0.36 NE Nil Nat Property Tr D 51 351 NE 8.8 Turners Auction B 140 0.54 13 11.2
F & P Health. C 311 3.17 22 57 New Image Group C 23 0.66 7 93 Turners & Grow. B 178 0.24 17 3.4
Finzsoft Sol'ns C 30 0.34 9 Nil Northland Port A 165 N/A 22 438 VTL Group Ltd C 1.5 0.01 O Nil
Fletcher Build. A 896 0.80 20 3.9 Nuplex Indust C 316 0.42 9 6.6 Vector Ltd B 250 2.10 13 8.0
Freightways Ltd B 344 1.61 18 5.8 Opus Intl Cons A 230 0.88 15 4.8 Vital Health PT C 115 5.81 22 8.2
Genesis Res. D 25 0.28 NE Nil Oyster Bay D 185 2.00 NE Nil WN Drive Tech. E 1.5 0.72 NE Nil
Goodman Prop. D 92 595 NE 9.2 Ozzy (Tortis) C 389 N/A NE Nil Wakefield HIith B 508 0.94 12 5.1
Guinness Peat B 80 0.12 3 19 PGG Wrightsons E 50 0.33 16  Nil Warehouse GroupC 372 069 14 9.2
Guocol eisure C 72 1.86 14 2.1 Pac Edge Bio. D 29 N/A NE Nil Widespread Port*N/R 16 N/A 6 Nil
Hallenstein G. C 403 1.16 12 6.0 Pike River Coal E 88 N/A NE Nil Windflow Tech. D 75 0.38 NE Nil
Hellaby Hold. B 230 0.87 38 5.0 Port Tauranga A 870 7.87 26 438 Wool Equities C 18 N/A NE Nil
Heritage Gold * N/R 2.4 N/A  NE Nil Postie Plus Grp D 25 0.09 17 Nil World Index Fd C 112 N/A NE Nil
Horizon Energy A 375 3.08 16 6.5 Propertyfinance D 3.0 0.05 NE Nil Xero Ltd C 247 N/A NE Nil
Infratil NZ B 191 0.59 37 28 Property F Ind. C 119 7.93 26 6.9 Zintel Comm. E 23 0.25 46 15.5
Inv Research Gr C 0.8 0.31 NE Nil Pumpkin Patch (e 120 0.52 8 11.3 Ave of 137 Cos C 169 0.24 6 4.7

Boral Limited 471 0.63 NE 9 James Hardie 561 1.85 NE Nil Steamships Trad 2700 2.70 15
Bradken Ltd 770 1.06 15 4 Kardoon Gas 668 N/A NE Nil Sth Cross Media 150 1.51 31
Brambles Ltd 685 2.10 19 6 Leighton Hold 2350 0.50 12 6.4 Stockland 353 3.57 17
Brickworks Ltd 1010 2.27 11 (o] Lend Lease Grp 863 0.46 14 3.7 Suncorp Group 793 0.65 13
C'wth Prop Off. 90 6.78 16 2 Linc Energy Ltd 281 N/A NE Nil Super Retail Gr 710 0.96 24
C.S.R. Ltd 297 0.54 12 9 Lynas Corp Ltd 225 N/A NE Nil TPG Telecom Ltd 178 2.46 22
CFS Retail Prop 178 7.17 14 (0] MAp Group 295 546 NE 114 Tabcorp Holding 776 1.14 10
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Macarthur Coal
Macquarie Atlas
Macquarie Group
Mantra Res.
Medusa Mining
Mesoblast Ltd

CGA Mining Ltd
CSL Limited
Caltex Austrlia
Campbell Bros
Carsales.com
Centro Retail

1083 4.11 22 23 Tatts Group Ltd
193 845 NE Nil Telstra

3523 1.83 11 5.3 Ten Network
684 N/A NE Nil Toll Holdings
785 N/A 20 Nil Tower Australia
925 N/A NE Nil Transurban Grp
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AGL Energy Ltd B 1465 1.00 19 0 David Jones 451 1.11 13 6.7 News Corp. B 1709 0.45 6 0
AMP Ltd B 529 1.43 14 7 Deutsche Div Tr 131 6.10 14 7.1 Nufarm Limited B 466 0.56 21 il
ANZ Bank B 2324 1.89 13 4 Dexus Property 85 572 NE 6.0 OZ Minerals Ltd B 140 4.00 8 (o]
APA Group B 425 2.33 23 9 Djerriwarrh 413 N/A 35 6.3 Oil Search Ltd A 700 N/A 48 2
APN News Media C 143 0.83 9 8 Downer EDI Ltd 367 0.22 NE 7.9 Onesteel Ltd B 215 0.46 11 1
ASX Limited B 3126 7.38 17 5 DuluxGroup Ltd 274 130 16 1.1 Orica Ltd C 2670 1.66 7 6
Adelaide Bright C 314 1.86 13 3 Energy Resource 475 1.55 19 1.7 Origin Energy B 1621 1.72 24 1
Alacer Gold D 894 N/A NE il Envestra 64 2.32 24 8.6 Paladin Energy E 328 N/A NE il
Alumina Ltd B 223 N/A NE 8 Equinox Min. 782 N/A  NE Nil Panaust Ltd C 76 3.81 15 il
Amalgamated Hid B 600 1.18 10 2 Extract Res. 750 N/A  NE Nil Perpetual Ltd B 2883 247 14 7
Amcor Ltd B 700 0.87 47 2 FKP Limited 77 2.50 17 1.9 Platinum Asset B 435 9.83 18 1
Aneka Tambang D 125 N/A NE il Fairfax Media 113 1.06 9 22 Premier Invest B 604 1.04 18 (o]
Ansell Ltd A 1388 1.48 15 2 Flight Centre 2327 1.29 17 3.0 Primary Health B 335 1.27 12 5
Aquarius Plat. B 529 4.63 70 1 Fortescue Metal 612 5.27 29 Nil Prime Infra. B 490 3.45 NE 1
Aquila Res. D 856 N/A NE il Foster’'s Group 545 2.36 15 2.2 Q.B.E. Insur. B 1813 1.23 15 1
Argo Investment B 594 N/A 23 5 GPT Group 306 6.86 13 53 Qantas Airways C 216 0.36 44 il
Aristocrat Leis B 271 213 19 8 GWA Group Ltd 319 146 17 5.6 REA Group Ltd A 1361 899 35 2
Asciano Limited B 160 164 25 il Gloucester Coal 990 354 25 NIl Ramsay Health B 1785 1.06 24 4
Atlas Iron Ltd C 335 N/A NE il Goodman Group 71 751 NE 48 Reece Australia A 2050 1.35 18 6
Ausdrill Ltd A 327 1.35 18 4 Goodman Fielder 104 0.54 9 10.4 Rio Tinto Ltd B 7957 0.56 2 4
Australand Prop B 298 2.29 10 9 Graincorp 805 0.80 20 3.1 Riversdale Min. C 1658 N/A NE il
Aust Foundation B 468 N/A 26 5 Harvey Norman 264 2.09 12 53 S/Tracks ASX200B 4514 N/A 15
Austar United B 124 222 16 il Hast Div Util 161 542 NE 75 SAI Global Ltd 508 2.06 24
Aust Infra. B 183 N/A 6 5 Henderson Group 239 6.25 39 41 SP Ausnet 89 1.80 11
BHP Billiton B 4458 2.53 11 2 Hutchison Tel. 8.9 151 NE Nil Santos Ltd 1446 5.68 25
BWP Trust B 175 9.45 8 9 IOOF Holdings 695 216 23 26 Seek Ltd 696 8.31 26
Bank of Q’land B 928 0.90 12 6 lluka Resources 1332 574 NE 0.6 Seven West Med. 467 2.64 11
Beach Energy B 91 2.04 30 9 Incitec Pivot 383 2.13 15 20 Seven Group 960 545 NE
Bendigo Bank B 917 111 14 7 Insurance Aust. 352 N/A 33 3.7 Sims Metal Mgmt 1752 0.48 28
Billabong Int’l D 663 1.13 12 4 Investa Office 62 792 39 6.3 Sonic Health 1234 160 16
Bluescope Steel B 165 0.35 24 (o] Iress Mkt Tech 912 6.28 23 3.8 Soul Pattinson 1280 3.71 14
Boart Longyear C 437 1.83 NE il JB Hi-Fi Ltd 1915 0.76 17 3.4 Spark Infrastru 119 5.44 19 1
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Challenger Ltd 473 1.47 8 1 Metcash Ltd 402 027 13 6.5 Transfield Serv 361 048 20

Chart H Retail 316 6.33 16 7 Milton Corp. 1587 N/A 21 45 TransPacific In 106 0.49 17 il
Chart H Office 345 6.16 NE 5 Minara Resource 78 1.96 15 6.4 UGL Limited 1518 0.60 17 2
Coal & Allied B%10800 3.62 13 4 Mineral Res. 1125 5.80 19 1.8 Wesfarmers Ltd 3300 0.74 24 8
CocaCola Amatil B 1221 2.06 13 7 Mirabela Nickel 201 4.68 NE Nil Westpac Banking 2392 1.82 11 8
Cochlear Ltd A 8247 6.34 30 4 Mirvac Group 120 2.56 16 6.7 Westfield Group 906 5.77 19 (o]
Com’'wealth Bank B 5263 2.06 14 5 Monadelphous Gr 1909 1.28 20 43 Western Areas 645 6.80 82 9
Computershare C 939 290 16 (0] Mt Gibson Iron 200 3.89 16  Nil Whitehaven Coal 627 761 56 9
ConnectEast Grp E a7 749 NE il Myer Holdings 318 0.56 11 6.9 Woodside Petrol 4531 8.28 22 4
Cons Media Hold C 285 N/A 21 8 Nat’l Aust Bank 2778 1.69 14 55 Woolworths Ltd 2695 0.64 16 3
Crane Group A 1038 0.44 25 9 Navitas Ltd 402 2.47 21 47 Worley Group 2883 1.40 24 6
Crown Ltd B 850 2.73 22 4 New Hope Corp. 480 5.33 22 20 Wotif.com Hold. 530 8.17 21 1
DUET Group B 173 1.30 11 11.6 Newcrest Mining A 3938 6.80 34 0.6 Zimplats Hold. 1224 291 10 il
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Michael Hill International
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Michael Hill International reports revenues for the
nine monthsto 31 March up 9.0% to $372.3 million. The i &
Canadian and United States businesses performed well: W : 50
Canadian “same store” sales rose 12.6% and total sales i

21.0% (in local currency terms), while US “same store” HW

sales rose 22.1% although total revenues were down ”
24.8% (as 8 of its 17 stores were closed in June 2010).
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Portfolio of Recommended Investments
CURRENT Perform-  Issued Vola-  Price/  Price/ Gross Recent  Cash Total
ADVICE Com pany Initial Recommendation m ance Shares ity = Sales Eamnings Dividend Share Dividends Return

NZ Shares Code - Date - Price Forecast (mil) Rato Ratio Ratio Yield  Price Rec'd %
HOLD+ CDL Investments Ltd CDI 12/01/99 25 E 2528 15 790 25 59 29 20.3 +97%
HOLD+ Cavalier Corporation CAV 05/12/95 156* A 678 1.0 108 14 7.3 352 267.0 +297%
HOLD Colonial Motor Company CMO 10/11/92 128* B 327 05 019 16 8.6 249 325.3 +349%
HOLD Lyttelton Port Company LPC 12/12/00 150 B 1023 0.7 268 26 27 229 777 +104%
BUY Michael Hill Int'l Ltd MHI  11/06/91 5* B 3825 09 079 13 4.3 92  33.4+2408%
HOLD+ Nuplex Industries Ltd NPX 11/02/97 523* C 1922 1.0 042 9 6.6 316 398.0 +37%
HOLD Postie Plus Group PPG 08/05/06 71 D 400 19 0.09 17 Nil 25 85 -53%
HOLD+ Renaissance Corp RNS 13/08/96 85* D 457 2.7 0.04 23 Nil 20 539 -13%
HOLD Smiths City Group SCY 09/10/06 64 C 530 14 0.08 11 6.1 33 140 -27%
HOLD South Port New Zealand SPN 13/02/96 120 A 262 05 379 17 56 330 139.8 +291%
HOLD+ Steel & Tube Holdings STU 08/08/00 146 A 884 0.8 061 23 47 261 2456 +247%

Australian Shares (in Aust cents)

BUY Nomad Building Soluto  NOD 16/08/10 13*
BUY Novarise Renewable Res NOE 14/03/11 24Y%

2417 2.0 0.09 2 Nil 13 Nil  +0%
3993 16 136 7 3.9 26 Nil  +2%

BUY AJ Lucas Group AJL 13/05/03 120 C 653 0.7 030 NE 34 163 410 +70%
BUY Atlas South Sea Pearl ATP 14/05/96 73 B 1364 21 112 7 Nil 12 175 -60%
HOLD  Breville Group Ltd BRG 13/11/06 171 A 1295 04 106 20 3.2 346 36,5 +124%
HOLD Campbell Brothers Ltd CPB 12/10/99 389* A 63.0 0.2 344 38 2.2 4510 604.0+1215%
HOLD+ Cardno Ltd CDD 14/12/09 399* A 905 04 106 13 52 560 456 +52%
HOLD Cellnet Group Ltd * CLT 12/02/02 147* B 735 12 037 24 Nil 38 334 -46%
HOLD+ Chandler Macleod Group CMG 14/08/01 51* A 4074 11 037 31 2.5 55 21.7 +49%
HOLD+ Circadian Technologies CIR 10/02/04 188 C 452 0.9 13.37 NE Nil 67 650 -30%
BUY Clarius Group Ltd CND 08/04/03 82* B 858 0.9 021 19 3.0 66 675 +63%
BUY CPT Global Ltd CGO 10/03/08 88 C 369 0.9 0.60 NE Nil 62 8.8 -20%
BUY CSG Limited CSv 11/10/20 175 B 2699 0.8 0.87 8 55 100 25 -41%
HOLD+ Devine Ltd DVN 13/11/06 84* D 6349 14 029 20 3.8 26 189 -47%
BUY Ellex Medical Lasers ELX 14/03/06 49 B 849 1.7 0.32 4 Nil 19 Nil  -62%
BUY Fiducian Portfolio Ser FPS 11/02/08 260 A 322 0.7 199 11 5.9 144 26.8 -35%
BUY Finbar Group Ltd FRI 12/04/10 106 B 1625 0.7 1.05 7 7.5 100 55 -0%
HOLD lluka Resources Ltd ILU 12/10/04 471 B 4155 0.3 574 NE 0.6 1332 72.0 +198%
BUY Integrated Research IRl 14/01/08 40 B 1668 1.3 134 9 8.3 30 115 +4%
HOLD Mnet Group? MNzZ C 208.3 3.20 1.14 NE Nil 5.2

HOLD M2 Telecommunications MTU 09/10/06 33 A 1215 04 097 24 3.1 323 305 +971%
BUY Melbourne IT MLB 10/02/04 53 B 80.0 0.5 081 10 7.8 193 67.0 +391%

C
B

HOLD- Photon Group Ltd PGA 10/11/08 132* B 1874 2.7 0.02 NE 429 7 11.8 -86%
BUY Probiotec Ltd PBP 11/02/08 116 A 528 1.1 031 4 7.9 45 9.3 -54%
HOLD+ Prophecy International PRO 08/09/08 26 B 472 15 229 35 102 25 7.3 +22%
HOLD+ Skilled Group Ltd SKE 12/03/02 126 B 2225 06 026 34 Nil 225 132.0 +183%
HOLD Technology One Ltd TNE 11/11/03 44 A 3003 0.7 230 18 40 104 258 +195%
BUY TFS Corporation Ltd TFC 08/01/07 45 B 2389 0.8 1.80 6 5.2 92 129 +133%
HOLD+ The Reject Shop Ltd TRS 11/01/05 257 B 260 0.3 059 12 6.3 1061 2715 +418%
HOLD Village Roadshow VRL 10/08/09 77 A 1665 04 055 11 Nil 426 29.0 +491%

The average Total Return (i.e. both Capital Gains/Losses plus Dividends received) of all currentinvestments from initial recommendation is +201.4%.
This is equal to an average annual rate of +27.4%, based upon the length of time each position has been held.

The average annual rate of gain of ALL recommendations (both the 40 current and 150 closed out) is +30.3%, compared with a market gain of
+4.2% (by the SRC Total Return Index).

CURRENT ADVICE is either Buy, Hold+, Hold, Hold- or Sell. Hold+ indicates the most attractive shares not rated as Buy. Hold- indicates relatively
less attractive issues.

* |Initial Recommendation Prices adjusted for Share Splits, Bonus and Cash Issues.

(1) Cellnet Group includes 1% shares in Mnet Group distributed to shareholders.

Copyright © Securities Research Company Ltd
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Recommended Investments
(Continued from Page 3)
Australian Shares

Market Analysis

US$300 billion annually in revenues and growing, driven
by economic growth and trade, outsourcing and regulatory
requirements. Campbell Brothers share of this marketis

(This section is in Australian currency, unless stated.) just0.3%, althoughthat makes itthe 15thlargestcompany

AJ Lucas Group has won $200 million in new work: Its
Drilling division has been awarded new contracts worth
$160 million over one to four years, in Queensland. The
Building, Construction & Infrastructure division has
been awarded “multiple contracts worth over $40 million”,
including a $20 million contract to design and constructa
new waste water treatment facility for Robertson, NSW,
and a $10 million upgrade of the Mayfield to Broadmeadow
waster water transfer station féfunter Water
Corporation.

AJ Lucas Group also reports th&wadrilla
Resources Holdingswill complete fraccing of the
Preese Hall #iwell by mid to late May. Th&range
Hill#1 well is currently being drilled but fraccing will not
commence until late August as the fraccing rig is being
deployed in Hungary. The company has received
regulatory approval for four additional wells - two of
which will be drilled this calendar year - and is assessing
eight sites for additional wells.

AJ Lucas Group
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Campbell Brothers has slightly upgraded its profit
forecast for the year to 31 March 2011 from $120-130
million to $130-134 million (193-200 cents per share).

That will lift annual profits 72-78%, with earnings per
share 61-67% higher. The full results will be announced

on 24 May.

With the shares trading at $45.10, the Price/Earnings

ratio will be around 23.
Campbell Brothers believes the globBésting,
Inspection & Certification(TIC) market is worth

Campbell Brothers
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in this sector (with, of course, a much greater share in
sub-sectors like Minerals testing). 65% of TIC is carried
outin-house by companies or by governments, with 35%
(about $100 billion outsourced).

CSG Limited is to raise $40 million from a $10 million
institutional placement and a 1 for 9 non-renounceable
cash issue at 110 cents. This money will enable the
company to pay the deferred consideration for the Canon
business acquisition and several smaller, earlier
acquisitions.

This placement and cash issue has depressed the
share price to around 100 cents - 9% below the cash
issue price - butthe cash issue is fully underwritten so the
company will still raise the full $40 million by placing
shares with underwriters. For shareholders, this situation
offers an opportunity to increase shareholdings in CSG
Ltd on-market at a depressed pric&hareholders
should ignore their new share entitlement and buy a
similar_(or larger!) number of shares on-market at a
lower price.

At 100 cents, CSG Ltd shares trade on a Price/Sales
ratio of just 0.87, a Price/Earnings ratio of 7% and offer
a Dividend Yield of 5.5%. Profits are expected at
$38-42 million this year (to June 2010) which on the
increased capital will be 13%2-15 cents per share. That
will give a P/E of 6%-7%. Despite the current year
under-performing expectations, this is a company that
should be able to generate strong organic growth from
both its Technology Solutions and Print Services divisions
over the next several years. Both businesses should also
be able to generate high returns on shareholders equity
and daiot require large capital investments in depreciating
assets. So these are the types of businesseshthadl
be able to produce good returns for shareholders.

Of course, there is no guarantee that any individual
company will be successful . . . butinvesting in growing
companies atsingle digit P/E ratios (i.e. growth companies
at a very low valuation) has produced a few investments
that went on to gain 10-30 fold in value for this newsletter
over the years! CSG Ltd still looks like an attractive
growth business and even as a “no-growth” company
would be under-valued on a P/E of 6Y%2-7%.

“Buy” (and hold) for recovery and growth.

CSG Ltd
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Devinehas acquired an 88 hectare site, 48 km north
of Melbourne and 2%z km from the Wallan Town Centre,
where it plans to develop 870 residential lots with an end
value of around $305 million. Marketing is expected to
begin in the second half of the June 2012 financial year,
with development profits realised in the June 2013 year.

The company has also announced a $1,400 million
masterplanned community for Gladstone - the site of $30
billion worth of infrastructure projects, including three
major LNG export facilities - which Devine will develop
overthe next 12 years. The company will “progressively”
acquire the 496 hectare site, which covers 3%z km of the
northern banks ofthe Boyne River, instages “in line with
market demand” and with “vendor finance”. 182
hectares will remain open space, with the development

of up to 2900 residential sites as well as educational, : .

retail, business and mixed-use industrial sites.

This project is being described as a “highly capital
efficient entry into one of Queensland's fastest growth
cities”. Asthe companyis buying the land in stages, with
vendor finance, it will avoid tying up its own capital in land
assets and will not hold a “material” asset on it balance
sheet for this project.

Devine
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Ellex Medical Laserspresented interim 12-month
clinical trial results for the first 24 patients inRetinal
Regenerative Therapy for Early Age-Related
Mascular Degeneratiofand the remaining 26 patients
will reach their 12-month follow-up through to the end of
December 2011). Two-thirds of patients experienced
improvement in visual function in the treated eye, with
the majority also noting improvement in the untreated
eye.

The company is now preparing a “long-term, multi-
centre randomised control trial” across a “larger and

more diverse patient sample” to demonstrate the ability :

of theEllex 2RTtechnology.

AMD isthe leading cause of blindnessin the developed
world - accounting for around 50% of cases. 80% of
cases are identified in the early stages, but no treatmen
exists to prevent the progressive loss of vision.

At 18% cents, Ellex Medical Lasers shares trade on
a Price/Sales ratio of only 0.32 and an historical Price/
Earnings ratio of 4. Even if profits slip back 50% this
year, a P/E of 8is very low for a small company investing
heavily in Research & Development to build future
growth. For this type of Technology business the Price/

1_

Page 5

Research ratio can be a useful guide. Ellex Medical
Lasers shares trade on a P/R ratio of 5%z - where a figure
below 10 would show good value!

Ellex Medical Lasers
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lluka Resourcesproduced 135.5 thousand tonnes
of Zirconin the March quarter, up 9.7% on the December
2010 quarter. Rutile production was 63 thousand tonnes
(down 1%) and Synthetic Rutile production was 78.5
thousand tonneslown10%). Revenues, however, rose
52% to $226.3 million, despite continued strength of the
Australian dollar.

The average Zircon price during the March quarter
was slightly above US$1,300 per tonne, up 23.8% on the
US$1,050 per tonne in the last quarter of 2010.
Negotiations and finalised contracts will see the June
quarter price “approximately 20% higher” at around
US$1,560 per tonne! High grade titanium feed stock
prices rose 30-40% over the March quarter (and will be
fixed for the June quarter) but further selling price rises
are expected for the second half of the year.

Production costs are relatively fixed, so these higher
prices will significantly boost net profits and the cash
operating surplus!

lluka Resources
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Reckon has acquired a 4.97% stakeMelbourne
IT for $7.3 million as “a strategic investment in a
potentially significant business partner”. Reckon is
seeking to move towards “operating within an integrated
online environment” and will “explore a commercial
relationship with Melbourne IT”. Reckon's online
business would generate recurring annual revenues - so
any joint venture/marketing/hosting deal should also
increase Melbourne IT's strong recurring revenues.
(Continued on Page 6)
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Novarise Renewable Resourceseports March
quarter receipts of $15.1 million. Thisdewnon the
$17.3 millioninthe March 2010 quarter, $16.9 million for
the June 2010 quarter, $27.8 million for the September
2010 quarter and $28.2 million in the December 2010
quarter. Thatould show a decline in production and
revenues or be the result of an increase in debtors
expected fromthe growth inthe business (i.e. production
and revenues for the quarter which customers will pay
after the end of March).

Novarise Renewable Resources

Page 6
Recommended Investments
(Continued from Page 5)
Melbourne IT
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Mnet Group has negotiated the sale of Rsng \“M
Back Tonesbusiness toRealNetworks Inc for an H
initial cash sum of $1,667,000 plus up to a further $2.0 ! I3
million subject to achieving certain future performance ' ;Iﬂ‘
milestones.

This business currently accounts for about 14% of the
company's revenues, or around $1.6 million annually.

March quarter receipts were $2.7 million, down 9%
on the same period last year. The company continued to i i
generate a small net operating cash surplus of $112,000, Technology Ones first half profit will “be up more
Debt-free and with $1,124,000 in cash (before the money than 25%” owing to an increase in licence fees from “a
from the sale of Ring Back Tones) the company is notin NUMber of significant contracts closed earlier than
any danger of failing, but has yet to generate the revenuednticipated”. The result will be announced on 23 May.

2010 |A[S|ON|D [20171 A [M

growth (and profits) necessary to create shareholder

wealth.
Mnet Group
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Nomad Building Solutionshas won a $10.6 million
contract to design and manufacture kitchen and dining
buildings for Fortescue Metals Groups Solomon
Iron Ore project in north-west of Western Australia.
Completion is expected by early December this year.

Nomad Building Solutions
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For the full year the company expects profits to be up
10-15%.
Technology One

115

110
‘“ 105
100
95

[

k 90

il
[T

”‘H&l” s

85

80

:

70

I

UV S B B e
2009

65

60

docs” P A =" TR

TES Corporation is holding discussions witklders
regarding the acquisition of Indian Sandalwood and
Australian Sandalwood plantations in Western Australia
and the Far North Queensland owned by Elders Forestry.
The acquisition would cover land and water rights, plant
and equipment, trees owned by Elders and the assignment
ofleasehold properties. The companies are also discussing
the “potential involvement” of TFS Corporation in
Sandalwood Managed Investment Schenwesrently
managed by Elders.

Elders (formerlyFuturis) has performed poorly over
recent years with significant losses, retrenchment of its
businesses, a $550 million capital raising in late 2009
(with the shares since falling a further 68%) and
consolidating 10 old shares into 1 new share in January
this year. The company has stated it intention to remain
in foresty but to dispose of freehold forest land.
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Computer Selections of NZ Shares based upon
our Comprehensive Share Selection Ciriteria

For an explanation of this table see ®leare Selection Methodsport sent to all new subscribers or available from our website. These shares are
not formal “buy” and “sell” recommendations, but the “Under-Valued”, “Best Performing” and “Income” shares should be coffisidptedhase,
while the “Over-Valued” and “Worst Performing” shares can generally be sold to release money for re-investment in move atteaes.

STRENGTH RATING.T « =PriceReturnVola-PriceDivi- Price STRENGTH RATING.T o 2PriceReturnVola-PriceDivi- Price
Company Share Cur- 4WkRank3"; £Z to on til- Earn.dend Sales Market Company Share Cur- 4-WkRankg"’ £2 to on til- Earn.dend Sales Market
Price rent Chg.0-99 =& ©2 NTAEquity ity RatioYield Ratio Cap'n Price rent Chg.0-99 =@ ®2 NTAEquity ity RatioYield Ratio Cap'n
UNDER-VALUED SHARES : Lowest Price/Sales, YId >0, ReIStrength>0 OVER-VALUED SHARES : HighestPrice/Sales Ratios, RelatlveStrength<0
GuinnessPeat 80 +7.4 +25 17 20 02 511 3 19 012 239 CDLInvestments 29 07 -00 58 00 08 3 08 25 59 790 73
ColMotor Co 249 +12 +05 43 00 - 07 4 05 16 86 019 81 GoodmanProp. 92 -16 +00 63 01 - 09 05 NE 92 595 790
Turners&Grow. 178 +97 +25 8 1.0 - 07 4 08 17 34 024 201 VitalHealth PT 115 583 +0.0 97 00 - 11 5 05 22 82 581 165
EbosGroupLtd 734 +29 -14 32 01 1 20 13 05 16 60 027 373 BlisTechnology 6 -181 60 92 00 - 55 - 18 NE Nil 420 8
TurnersAuction 140 +19 03 37 20 - 19 15 08 13 112 054 38 NZ Qil&Gas 97 -89 +48 8 00 - 09 - 07 NE 74 384 382
Allied Work. 150 +185 -13 1 1-0 - 21 11 09 20 43 056 39 NatProperty Tr 51 -02 -12 53 00 - 08 - 06 NE 88 351 99
InfratilNZ 191 +29 -14 32 64 - 12 3 08 37 28 059 1,084 F&PHealth. 311 06 -04 5 21 2 54 24 04 22 57 317 1593
Steel & Tube 261 +77 +28 15 10 - 16 7 08 23 47 061 231 TrustPowerLtd 745 00 +10 49 00 -16 8 03 20 73 310 2351
Briscoe Group 151 +32 +12 30 40 -24 16 08 15 85 0.76 320 BurgerFuel 42 -71 +11 79 00 - 638 - 1.3 NE Nil 290 22
Michael Hill 92 +7.7 20 14 02 1 22 17 09 13 43 079 352 Charlie’sGroup 30 583 00 98B 03 -54 15 11 35 Nil 279 88
MainfreightGrp 916 +125 +05 4 03 - 30 12 06 25 29 080 902 Lyttelton Port 229 -14 +06 61 00 - 17 7 04 26 27 268 234
FletcherBuild. 896 +78 +25 14 35 3 18 9 06 20 39 080 5438
Hellaby Hold. 230 +110 -13 6 40 -35 9 13 38 50 087 168 WORSTPERFORMING SHARES: Weakest Shares, PISRatio>0.25, Yield < Twice Average
OpusIntiCons 230 +122 +05 4 00 - 34 23 08 15 48 08 327 Charlie’sGroup 30 -583 -00 98 03 54 15 11 35 Nil 279 88
ScottTech. Ltd 143 +38 06 27 20 - 21 18 08 12 52 09 45 VitalHealth PT 115 583 +0.0 97 00 - 11 5 04 22 82 581 165
NZWineCompany 145 +1.9 -34 37 00 - 07 - 08 NE 20 09 13 WNDriveTech. 2 409 +12 9% 00 - 11 - 29 NE Nil 072 20
Delegat'sGroup 217 +76 -09 16 00 - 17 3 07 51 53 099 218 Blis Technology 6 -181 -60 92 00 - 55 - 17 NE Nil 420 8
SmartpayNZLtd 2 -162 -03 91 00 - 21 - 19 NE Nil 049 19
BESTPERFORMING SHARES: Strongest Shares, P/E<20,P/S<1.0 Pyne Gould Corp 32 -145 +03 8 22 - 05 5 10 11 Nil 121 248
Allied Work. 150 +185 -13 1 10 21 11 07 20 43 056 39 NZWindfarms 17 -138 +20 8 00 - 05 - 12 NE NIl NA 49
OpusIntiCons 230 +122 +05 4 00 - 34 23 06 15 48 08 327 NewlImage Group 23 -113 +28 86 40 - 21 30 14 7 93 066 54
Turners&Grow. 178 +97 +25 8 1.0 - 07 4 06 17 34 024 201 WakefieldHith 508 -95 02 & 00 1 07 6 02 12 51 094 72
FletcherBuild. 8% +78 +25 14 35 3 18 9 05 20 39 080 5438 NZOil&Gas 97 -89 +48 8 00 - 09 - 06 NE 74 38 382
Michael Hill 92 +77 20 14 02 122 17 07 13 43 079 352 Windflow Tech. 75 -85 -32 8 00 - 13 - 04 NE Nil 038 9
GuinnessPeat 80 +74 +25 17 20 -02 509 3 19 012 239 TourismHold. 74 -84 +33 83 20 -04 307 15 7.7 051 73
ScottTech. Ltd 143 +38 -06 27 20 - 21 18 07 12 52 096 45 Building Soc. 79 -78 23 8 00 - - - 08 NE NI NA 237
Briscoe Group 151 +32 +1.2 30 40 - 24 16 07 15 85 076 320 AirNew Zealand 113 -76 47 8 18 1 08 5 07 15 88 030 1,217
EbosGroupLtd 734 +29 -14 32 01 1 20 13 04 16 60 027 373 Comvita 170 -75 +36 8 41 - 07 8 06 9 67 054 46
FinzsoftSol'ns 30 +20 07 H 00 -10 11 10 9 Nl 034 2 Burger Fuel 42 71 411 79 00 - 68 - 12 NE Nil 29 22
TurnersAuction 140 +19 03 37 20 - 19 15 07 13 112 054 38 AbanoHealth. 445 67 -09 79 00 -08 1 06 90 6.7 052 93
ColMotor Co 249 +12 +05 43 00 - 07 4 03 16 86 019 81 Heritage Gold 2 -58 -00 78 00 - 08 - 27 NE Nl NA 8
JustWaternt. 14 57 +82 77 20 - 47 - 16 NE Nil 035 13
INCOME SHARES: Highest Yields, Capitalisation>NZ$100 million SealegsCorp 18 50 04 75 01 - 29 - 14 NE Nil 143 16
PumpkinPatch 120 153 09 8 20 1 25 32 08 8113 052 200
TelecomCorp 222 -16 -14 62 01 2 17 16 06 10 108 081 4,254 INSIDER SELLING : MostlInsider Selling, Relative Strength<0
RestaurantBrds 246 -18 +02 66 10 - 41 41 05 10 99 074 240 AirNewZealand 113 -76 -47 8 18 1 08 5 07 15 88 030 1,217
ArgosyProperty 80 +12 +21 42 00 - 08 - 06 NE 94 554 431 Charlie’sGroup 30 583 -00 9B 03 54 15 10 35 Nil 279 88
GoodmanProp. 92 -16 +00 63 01 - 09 - 05 NE 92 595 790 TeamTalkLtd 206 -09 +02 59 02 - 19 16 04 12 139 148 45
WarehouseGroup 372 25 +10 69 61 2 38 27 04 14 92 069 1158 SealegsCorp 18 50 04 75 01 - 29 - 13 NE Nil 143 16
AMP OnyxMgmt 78 +10 03 4 21 - 10 - 06 NE 90 564 778 GoodmanProp. 92 -16 +00 63 01 - 09 - 04 NE 92 59 790
AirNew Zealand 113 -76 47 8 18 1 08 5 08 15 88 030 1217 TowerLimited 185 -18 -15 6 01 2 11 13 06 8 7.7 080 482
Briscoe Group 151 +32 +12 30 40 - 24 16 06 15 85 076 320 TelecomCorp 222 -16 -14 62 01 2 17 16 05 10 108 081 4,254
VitalHealth PT 115 583 +00 97 00 - 11 5 05 22 82 58l 165 PGGWrightsons 50 -30 24 72 01 106 4 08 16 Nil 033 379
|
NSIDERBUYING: MostInsider Buying, RelatlveStrength>0
GuocoLeisure 72 +82 -1.0 12 130 07 508 14 21 18 985
Sky City Ltd 368 +55 +06 20 7-0 1 28 19 05 15 6.0 255 2116
PortTauranga 870 +79 +20 13 50 - 17 7 04 26 48 787 1166
Hellaby Hold. 230 +110 -13 6 40 -35 9 10 38 50 087 168
Briscoe Group 151 +32 +12 30 40 - 24 16 06 15 85 076 320
F&P Appliance 58 +2.0 +08 3H 30 1 07 - 11 NE Nil 036 420

FreightwaysLtd 344 +44 +06 24 41 - 33 18 05 18 58 161 528
TurnersAuction 140 +19 -03 37 20 - 19 15 06 13 112 054 38
ScottTech. Ltd 143 +38 -06 27 20 - 21 18 06 12 52 096 45
GuinnessPeat 80 +74 +25 17 20 -02 508 3 19 012 239

This acquisition, if completed, would increase TFS TFS Corporation
Corporation'sompany ownednd managed plantation 180
assets, provide raw material for its processing business 1
and give it a more dominant control over the Indian and !
Australian Sandalwood supply.

TFS Corporation recently began an international
“roadshow” to promote a US$175 million issue of Senior e I
Secured Notes - with the funds to be used for “potential L Wl Y
business acquisitions”, land acquisition and other corporate | i
purposes. The company should be able to announce the | ‘m
final value of funds raised, interest rates and terms for M H
this debt issue about the middle of this month.
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Page 8 Market Analysis

Computer Selections of Australian Shares based upor
our Comprehensive Share Selection Criteria

For an explanation of this table see thleare Selection Methodsport sent to all new subscribers or available from our website. These shares are
not formal “buy” and “sell” recommendations, but the “Under-Valued”, “Best Performing” and “Income” shares should be cofisidptedhase,
while the “Over-Valued” and “Worst Performing” shares can generally be sold to release money for re-investment in move atteaies.

STRENGTH RATING 5 w2 PriceReturnVola-PriceDivi- Price STRENGTH RATING.T w2 PriceReturnVola-PriceDivi- Price

Company Share Cur- 4WkRank3">’%§ to on til- Earn.dend Sales Market Company Share Cur- 4WkRank3‘Q\%§ to on til- Earn.dend Sales Market

Price rent Chg.0-99 =& ®©2 NTAEquity ity RatioYield Ratio Cap'n Price rent Chg.0-99 =3 ©2 NTAEquity ity RatioYield Ratio Cap'n
UNDER-VALUED SHARES : LowestPrice/Sales, YId>0, ReIStrength>0 BESTPERFORMING SHARES: Strongest Shares, P/E<20,P/S<1.0
WinmarResLtd 26+1781 +566 0 20 87 6 15 13 15 008 26 WinmarResLtd 26+1781+566 0 20 - 87 68 11 13 15 008 26
GuinnessPeat 59 +46 +21 36 20 - 08 37 09 2 26 009 176 Chongherrinv. 2+1712+701 0 00 - - - 43 11 Nil 071 2
NamoiCotton 41 +08 +02 47 02 -03 411 9 62 012 39 NewlandRes. 12+1171+243 0 00 - - - 15 5 Nil 098 38
Lindsay Aust 19 +04 -15 48 01 -09 10 16 9 95 015 34 Village Road. 426 +357 +64 6 04 - - - 03 11 Nil 055 709
Automotive Hold 254 +68 -15 31 00 1 32 33 06 10 67 018 575 CapralLimited 27 +322 +68 7 10 - 07 4 10 16 Nil 026 105
CaltexAustrlia 1370 +83 -29 28 10 3 13 11 02 12 44 020 3,699 TasmaniaMines 150 319 +99 7 00 - 10 22 04 5 40 097 27
Marbletrend Grp 13 +179 -93 16 10 - 31 51 21 6 120 020 8 MesbonChinaN. 20 +253 -70 10 30 - 06 14 12 4 Nil 016 27
RuralcoHold. 339 +101 +34 24 11 - 19 12 04 15 47 021 187 MacquarieCTel 1005 +249 -63 11 01 1 30 26 02 12 20 088 209
Jumbolnteract. 39 +102 +40 24 00 -390 - 12 17 13 022 17 NewSatLtd 1 +248 -82 11 00 - - 62 2 Nil 000 0
Data3Ltd 1375 +215 -22 13 01 1101 52 03 19 41 035 212 AMAGroupLtd 11 +218 -190 13 100 - 1.3 16 15 8 Nil 055 28
ChandlerMcLeod 55 +249 +28 11 00 4 91 29 11 31 25 037 222 Data3Ltd 1375 +215 -22 13 01 1101 52 02 19 41 035 212
JoyceCorp. 50 +175 +41 16 00 - 19 - 1.0 NE 100 037 10 SeymourWhyte 232 4200 -112 14 12 - - - 06 15 33 098 181
SupplyNetwork 56 +102 +0.3 24 00 - 13 13 09 10 54 039 17 Scantech 45 +198 +48 14 3-0 - 12 6 08 18 Ni 060 8
Chalmers 303 +63 +12 2 11 - 07 8 04 9 50 039 23 MarbletrendGrp 13 4179 93 16 10 - 31 51 15 6 120 020 8
AlescoCorplLtd 323 +98 -15 25 30 4 54 16 06 35 22 039 304 CarbonCon 14 +176 +1.1 16 01 - - - 15 16 Nil 077 5
EmpiredLtd 24 +310 -57 8 00 - 60 3 15 240 10 040 1 SkywestAirline 50 +173 -28 16 01 - 28 22 08 13 19 055 100
RCRTomlinson 165 +141 +10 20 01 4 17 13 06 12 18 040 218 GreencrossLtd 93 +169 +52 17 00 - - - 06 8 Nil 045 23
Environm'tGrp 6 +63 -268 32 00 - 18 8 30 23 36 042 13 RHGLtd 124 +156 -03 18 14 - 12 30 06 4 Nil 082 379
Hire Intell. 12 +83 -31 28 00 - - - 20 4 33 043 5 RCRTomlinson 165 +141 +1.0 20 01 4 17 13 05 12 18 040 218
Int. Legal 12 +80 -33 28 00 - 17 14 21 12 63 043 10 LudowiciLtd 470 +136 54 20 20 1 22 21 03 11 43 056 125
CraneGroup 1038 +95 -09 25 01 4 23 9 03 25 39 044 813 AscentPharm. 40 +135 -38 20 00 - 49 60 09 8 Nl 074 99
LandmarkWhite 36 +12 +02 46 00 - 40 38 11 11 97 044 10 Stokes(Aust) 25 +131 +28 21 00 - 05 21 10 2 Nil 011 2
NewsCorp. 1709 +32 -05 40 10 2110 - 02 6 10 045 13647 Legend Corp. 30 +123 74 21 00 -33 34 09 10 33 075 65
Stratetel Ltd 4 +16 34 4 20 - 40 29 37 14 83 045 6 UXCLimited 59 +123 +12 21 20 2195 - 07 9 Ni 025 173
LendLeaseGrp 863 +53 -22 34 01 2 18 13 03 14 37 046 4881 OaksHotel 55 +121 +137 22 2-1 - - - 08 12 36 069 85
EmbeltonLtd 650 +93 +27 26 10 - 15 14 03 11 38 046 14 Vita Life Sci. 27 +121 44 22 00 - 34 - 11 3 19 073 15
Whool Cheese 460 +169 -40 17 00 - 18 8 04 22 22 047 214 My NetFoneLtd 19 +109 -159 23 00 - - - 13 5 39 08 10
Gazal Corp 205 +56 -16 34 00 - 26 20 05 13 54 050 124 Norfolk Group 135 +109 -08 23 00 3 90 73 05 12 Nil 027 215
AV Jennings 51 +53 +03 3 00 -05 3 11 14 30 053 138 ColorpakLtd 74 +105 +04 24 02 - 41 4 06 9 30 074 60
SkywestAirline 50 +173 -28 16 01 - 28 22 11 13 19 055 100 Jumbolnteract. 39 +102 +40 24 00 -390 - 09 17 13 022 17
BerkleeLtd 55 +23 +05 42 00 - 05 5 09 10 36 055 6 SupplyNetwork 56 +102 +0.3 24 00 - 1.3 13 06 10 54 039 17
TassalGroup 158 +14 -27 45 20 4 11 14 06 8 38 056 228 RuralcoHold. 339 +101 +34 24 11 - 19 12 03 15 47 021 187
Ridley Corp. 132 +17 +12 4 20 4 16 11 06 14 55 056 406 EmbeltonLtd 650 +93 +27 26 10 - 15 14 02 11 38 046 14
RioTintoLtd 7957 +15 -19 4 00 5 52 - 02 2 14 056 34673 CaltexAustrlia 1370 +83 -29 28 10 3 13 11 02 12 44 020 3,699
LudowiciLtd 470 +136 54 20 20 1 22 21 04 11 43 056 125 Hire Intell. 12 +83 31 28 00 - - - 14 4 33 043 5
FantasticHold. 236 +08 +08 47 00 2 30 23 05 13 43 058 242 Int. Legal 12 +80 33 28 00 - 17 14 15 12 63 043 10
UGL Limited 1518 +40 00 37 3-0 6 - - 03 17 42 060 2507 PTBGroupLtd 25 +7.7 +60 29 00 - 02 4 11 5 Nil 030 8
WatercoLtd 132 +66 -76 32 00 -09 8 07 12 61 060 43 E-payAsiaLtd 18 +74 +30 30 00 -04 6 13 6 Ni 095 10
Boral Limited 471 +41 -11 37 30 5 12 - 04 NE 29 063 2821 Questinvestm't 9 +71 +22 31 10 - 05 6 15 8 Nil 068 4
McPherson'sLtd 331 +41 -07 37 10 1276 - 04 9 60 067 237 NibHoldings 145 +7.1 +19 31 20 2 19 16 05 12 48 080 718
CountryRoad 370 +11 +05 46 00 - 35 17 03 21 24 067 256 Mortgage Choice 134 +70 -12 31 10 -22 32 05 7 82 093 159
OaksHotel 55 +121+137 22 21 - - - 10 12 36 069 85 Automotive Hold 254 +68 -15 31 00 1 32 33 05 10 67 018 575
VitaLife Sci. 27 +121 -44 2 00 - 34 - 15 3 19 073 15 WatercoLtd 132 +66 -76 32 00 -09 8 05 12 61 060 43
WesfarmersLtd 3300 +1.2 -05 45 10 6 91 37 02 24 38 074 38183 CapitalHealth 5 +65 +38 2 00 - - - 24 20 Nil 040 14
ColorpakLtd 74 +105 +04 24 02 - 41 4 08 9 30 074 60 Chalmers 303 +63 +12 2 11 -07 803 9 50 039 23
Legend Corp. 30 +123 -74 21 00 - 33 34 13 10 33 075 65 CTlLogistics 125 +62 +04 32 00 - 18 17 04 11 48 084 51
NibHoldings 145 +71 +19 31 20 2 19 16 07 12 48 080 718 Graincorp 805 +6.1 -09 33 10 6 17 8 02 20 31 080 1,596
Graincorp 805 +6.1 -09 33 10 6 17 8 03 20 31 080 159% GazalCorp 205 +56 -16 3 00 - 26 2 04 13 54 050 124
My NetFone Ltd 19 +109 -159 23 00 - - - 17 5 39 083 10 AVJennings 51 +53 +03 34 00 - 05 3 08 14 30 053 138
CTlLogistics 125 +62 +04 32 00 - 18 17 06 11 48 084 51 LendLeaseGrp 863 +53 -22 34 01 2 18 13 02 14 37 046 4881
AmcorLtd 700 +36 -02 38 82 3 47 10 03 47 42 087 8556 GuinnessPeat 59 +46 +21 36 20 - 08 37 06 2 26 009 176
MacquarieCTel 1005 +249 -63 11 01 1 30 2 03 12 20 08 209 LaserbondLtd 9 +42 -38 37 00 -23 20 1.7 12 Nil 061 6
HomeloansLtd 70 +11 -31 46 00 -700 - 09 6100 092 71 McPherson'sLtd 331 +41 07 37 10 1276 - 03 9 60 067 237
Mortgage Choice 134 +70 -12 31 10 -22 32 07 7 82 093 159 UGL Limited 1518 +40 -00 37 30 6 - - 03 17 42 060 2507
Saundersnt! 53 +18 -27 43 00 - 24 23 10 10 57 094 42 HealthzoneLtd 3 +34 83 39 20 -26 43 08 6 Nl 024 27
Talent2Int! 164 +71 +09 31 3-0 1410 - 06 40 24 095 231 News Corp. 1709 +32 -05 40 10 2110 - 02 6 10 045 13647
Super Retail Gr 710 +76 +02 30 10 3 55 23 04 24 30 096 905 BerkleeLtd 5 +23 +05 42 00 -05 5 07 10 36 055 6
M2Telecom.Grp 323 +210 -65 13 25 2461 - 04 24 31 097 393 LongreachGroup 3 +21 +06 42 10 - 15 8 29 18 Ni 062 8
TasmaniaMines 150 4319 499 7 00 - 10 22 05 5 40 097 27 Saundersint! 53 +18 27 43 00 - 24 23 07 10 57 094 42
SeymourWhyte 232 +200 -112 14 12 - - - 07 15 33 098 181 Ridley Corp. 132 +1.7 +12 44 20 4 16 11 05 14 55 056 406
LogicammsLtd 120 +139 -7.2 20 02 2 43 33 07 13 52 102 72 StratetelLtd 4 +16 -34 4 20 - 40 29 26 14 83 045 6
CharterHallGR 234 +15 +10 4 10 2 42 3 05 133 55 104 680 VitaGroupLtd 26 +16 -09 4 20 - 52 - 10 5 Nl 013 37
TamawoodLtd 281 +46 -19 36 08 -31 31 04 10 75 106 104 RioTintoLtd 7957 +15 -19 44 00 5 52 - 02 2 14 056 34673
Austal Limited 294 +37 -17 38 00 3 21 14 05 15 20 106 553 TassalGroup 158 +14 -27 45 20 4 11 14 04 8 38 05 228
RamsayHealth 1785 +79 -16 29 11 7138 57 02 24 24 106 3,607 LandmarkWhite 36 +1.2 +02 46 00 - 40 38 08 11 97 044 10
CardnoLtd 560 +9.2 -53 26 01 2 - - 04 13 52 106 507 HomeloansLtd 70 +11 -31 46 00 -700 - 06 6100 092 71
Breville Group 346 +185 -11 15 00 1 55 28 04 20 32 106 448 FantasticHold. 236 +08 +08 47 00 2 30 23 04 13 43 058 242
Patties Foods 151 +88 +09 27 72 2 50 38 06 13 43 107 210 NamoiCotton 41 +08 +02 47 02 -03 408 9 62 012 39
NRWHoldings 268 +255 -38 10 00 3 46 24 06 19 22 110 673 Lindsay Aust 19 +04 -15 48 01 -09 10 1.1 9 95 015 34
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STRENGTH RATING T o 2PriceReturnVola-PriceDivi- Price STRENGTH RATINGF « 2PriceReturnVola-PriceDivi- Price

Company Share Cur- 4-WkRank=2% £3 to on til- Earn.dend Sales Market Company Share Cur- 4-WkRank 22 €3 to on til- Earn.dend Sales Market
Price rent Chg.0-99 =& ©2 NTAEquity ity RatioYield Ratio Cap'n Price rent Chg.0-99 =3 ®©2 NTAEquity ity RatioYield Ratio Cap'n

INCOME SHARES: Highest Yields, Capitalisation>A$250 million GoldOnelnt'l 42 +161 +88 18 60 1 46 20 06 23 Nil 375 335
CapelLambertR. 47 +86 -101 27 70 1 - - 07 NE 1561 NA 201 ArcherExplor. 20 +269 +03 9 60 - - - 09 NE NIl NA 13
ChalInfraFund 11 -32 02 64 00 2 - - 04 NE 126 091 354 Global Petrol. 22 +445 93 4 60 - - - 09 NE Nil NA 38
AleProperty 19 03 +25 5 10 2 09 - 03 NE 121 518 305 AmcorLtd 700 +36 -02 38 82 3 47 10 02 47 42 087 8556
TransfieldSIn 84 +39 +7.7 37 00 1 09 - 05 NE 120 223 361 Emerald Oil&G 5 +477+216 4 50 - - - 19 NE Nil NA 7
DUET Group 173 -17 +09 60 00 3 1.0 9 03 11 116 130 1,502 PrymeEnergy 16 +73 -175 30 50 - - - 09 NE Nil NA 32
SparkInfrastru 119 +05 +0.3 48 50 4 06 3 04 19 114 544 1572 NSX Limited 21 +03 -23 48 50 - 29 - 08 NE Nil 79 21
MApGroup 295 +02 -05 49 20 4 - - 02 106 114 546 5491 ANZBank 2324 +12 -01 45 50 6 23 18 01 13 54 189 59,498
Cromwell Prop. 72 -06 -13 5 1-0 2 1.0 3 05 31 111 459 582 TransurbanGrp 544 +26 +01 41 50 5 20 2 02 130 44 942 7,696
GoodmanFielder ~ 104 -84 -15 78 50 3 - - 04 9104 054 1429 EurekaEnergy 31 +116 -151 2 50 - - - 08 NE Nil NA 47
Seven\WestMed. 467 -98 -18 8 00 6 - - 03 11 96 264 1585 Algae.TecLtd 37 +247 125 11 50 - - - 10 NE NIl NA NA
Telstra 297 -03 +07 54 100 6 78 8 03 10 94 148 36956 ReedyLagoon 11 +83 -112 28 50 - - - 11 NE Nil 476 3
AspenGroupLtd 45 -18 -06 60 00 2 07 3 06 20 93 349 251 Sparkinfrastru 119 +05 +03 48 50 4 06 3 04 19 114 544 1572
SP Ausnet 89 -03 +00 5 11 4 09 8 04 11 90 180 239% SouthemnGold 8 +79 +39 29 50 - - - 14 NE NIl NA 8
TattsGroupLtd 235 -33 -15 &4 10 4 - - 03 29 89 091 3013 Orbital Corp 32 4101 59 24 50 - 79 - 06 NE Nil 088 15
Envestra 64 +92 +06 26 00 4 - - 05 24 86 232 888 PattiesFoods 151 +88 +09 27 72 2 50 38 03 13 43 107 210
SigmaPharm. 3% -85 26 78 00 7 21 18 06 12 85 013 418 BKlInvestCoy 123 +02 05 49 40 -09 5 03 17 43 NA 515
HillsHoldings 149 -137 -13 8 1-0 3 1.0 11 04 9 84 032 369 TrinityGroup 15 +244 +6.6 11 40 - 08 - 09 NE Nil 095 35
DeutschelndTr 196 +0.0 +0.0 50 00 - 12 10 03 12 81 649 663 ParagonCare 4 212 +46 13 40 - - - 17 59 Nil 097 9
DownerEDILtd 367 -112 +05 8 40 6 19 0 03 432 79 022 154 Silver ChefLtd 33% +29 -76 4 40 -30 23 03 13 54 149 73
CountFinancial 103 -25 26 62 3-0 2 47 42 05 11 78 214 265 RocOilCompany 41 +15 +24 45 40 5 07 - 07 NE Nil 121 292
ChalDivProp 55 +15 +26 4 10 3 08 3 06 32 76 568 502 CircadianTech 67 +73 -14 30 40 - 09 - 05 NE Nl NA 30
HastDiv Util 161 +26 -18 41 10 3 - - 05 NE 75 542 835 AstonResources 930 +179 -24 15 40 - - - 04 NE NI NA NA
PrimaryHealth 3% 56 09 71 61 7 - - 03 12 75 127 1646 Mantle Mining 13 +363 -728 6 40 - - - 11 NE Nil NA 19
GrowthpointPro 190 00 00 51 10 1 09 14 04 7 74 454 404 TapOil 91 +113 +33 23 40 2 11 - 05 NE Nil 298 219
ArdentLeisure 148 +190 +48 15 4-0 3 16 7 04 24 73 128 457 Atlas SSPearl 12 +45 +25 36 40 - 07 11 1.0 7 Nil 112 16
OttomanEnergy 9 +04 -32 48 40 - - - 12 NE NI NA 100

INSIDERBUYING: Most Insider Buying, Relative Strength >0 CatalystMetals 24 +226 -41 12 40 - - - 09 NE NI NA 7
CongquestMining 50 +39 -13 3B 130 - - - 05 NE Nil NA 6 TranzactFin. 21 +110 03 23 40 - 30 19 08 16 29 299 23
USNickelLtd 13 476 -129 29 110 - - - 12 NE NI NA NA EnvirogoldLtd 19 +314 +88 7 40 - - - 09 NE Nil NA 81
Auto Technology 4 +10 +3.0 46 110 - 35 - 20 NE NIl NA 7 FlindersMines 16 +133 125 21 40 - - - 09 NE NI NA 282
Medical DevInt 43 +228 44 12 110 - 61 24 06 25 Nil 266 22 WDS Limited 81 +50 +27 3H 40 3 15 - 05 NE Nil 034 116
HodgesRes. 43 +62.7 +218 3 100 - - - 08 NE Nil NA 20 ArdentLeisure 148 +190 +48 15 40 3 16 7 04 24 73 128 457
AMAGroupLtd 11 +218 -190 13 100 - 13 16 1.1 8 Nil 055 28 Thorn GroupLtd 211 +133 -48 21 40 4 41 30 03 14 30 188 273
RocklandsRich. 28 +43+145 3% 90 - - - 07 NE Nil NA 22 Adelaide Bright 314 +01 -19 49 51 6 27 21 03 13 53 18 19%
EnergioLtd 3 +%67 673 1 80 - - - 19 330 Nl NA 22 AdvanceEnergy 2 +64 -63 32 30 - 05 - 30 NE Nil 149 3
Q.B.E.Insur. 1813 +0.7 +09 47 80 4370 - 01 15 71 123 19,068 AustQil Coy 13 +109 -44 23 30 - - - 1.2 NE Nl NA 9
AinsworthGame 34 +225 93 12 7-0 -340 - 08 NE Nil 137 95 AfricanEnergy 81 +618 369 3 3-0 - - - 06 NE NIl NA 229
AustAgricult. 155 +41 -13 37 70 2 - - 03 456 Nil 156 410 PMacGregorlnv 78 +45 -10 36 30 -11 24 04 5 26 NA 18
CapeLambertR. 47 +86 -101 27 70 1 - - 06 NE 151 NA 291 BrightonMining 20 +41 59 37 30 - - - 1.0 NE Nl NA N/A
UranexNL 34 +20 -367 43 70 - - - 09 NE Nil NA 37 TranservEnergy 3 +346 -27 6 30 - - - 23 NE NIl NA 21
MacarthurcookP 11 +47 -12 36 70 - 03 - 11 NE Nil 464 21 AustLeadersFd 130 +68 09 31 30 -10 15 03 7 62 NA 84
Rimfire Pacific 3 4137 240 20 70 - - - 20 NE NIl NA 15 SantosLtd 1446 +82 +11 28 30 5 - - 02 25 26 568 12652
CarrickGold 58 +38 -13 3B 60 - - - 06 NE Nil NA 70 BiotaHoldings 120 +37 20 38 3-0 - 22 17 04 13 Nl 317 214
SevenGroup 960 +84 -13 28 60 2 - - 04 NE 19 545 2932 Cadence Capital 121 +144 -16 19 3-0 - 12 13 04 9 33 NA 33
WasabiEnergy 3 4151 235 18 60 - - - 21 NE NIl NA 43 CoventryRes. 21 +16 -27 4 30 - - - 08 NE Nl NA 27
Oakajee Corp. 31 #4361 -125 6 60 - 19 28 08 7 Nl NA 10 CabralResource 12 +571 -693 3 30 - 6.0 - 10 NE Nil NA 11
DuluxGroupLtd 274 +10 -03 46 60 6 - - 05 16 11 130 1,006 Equity Trustees 1550 +04 -08 48 30 -59 36 01 16 71 369 130
AvexaLimited 5 +04 +62 48 60 - 16 - 16 NE Nl NA 40 Talent2Int! 164 +7.1 409 31 3-0 1410 - 04 40 24 095 231

New Zealand's Strongest Shares
STRENGTH RATING T w2 PriceReturnVola-PriceDivi- Price STRENGTH RATINGT o 2PriceReturnVola-PriceDivi- Price

Company Share Cur- 4-WkRank 2% 23 to on til- Earn.dend Sales Market Company Share Cur- 4-WkRank2% 23 to on til- Earn.dend Sales Market
Price rent Chg.0-99 =& 2 NTAEquity ity RatioYield Ratio Cap'n Price rent Chg.0-99 =& ©2 NTAEquity ity RatioYield Ratio Cap'n

NZWoolService 50 +209 +05 -0 13 - 11 - 11 NE Nil 023 35 DorchesterPac 1 +68 65 18 10 - - - 29 NE Nil 0.24 4
SkellerupHold. 131 4195 35 0 00 25 12 11 21 49 139 250 RymanHealth. 255 +64 +00 19 42 1 28 17 07 16 34 NA 1269
AlliedWork. 150 +185 -13 1 10 - 21 11 09 20 43 056 39 SataraCo-op 100 +60 21 19 00 - 05 - 10 NE Nil 0.37 16
NZExchangeLtd 225 +173 +%0 2 02 - 30 10 09 29 63 537 270 SkyCity Ltd 368 +55 +06 20 70 1 28 19 07 15 60 255 2116
KathmanduLtd 252 +136 +31 3 22 - 21 4 10 5 40 205 504 SkyNetwork TV 568 +54 +12 21 10 2224 - 05 21 35 298 2210
MainfreightGrp 916 +125 05 3 03 - 30 12 06 25 29 080 902 NZExperience 3% +50 -16 21 00 - 22 26 15 8102 1.23 13
OpusIntiCons 230 +122 +05 4 00 - 34 23 08 15 48 088 327 NZXAustMidCap ~ 578 +47 -08 22 00 - - - 06 NE Nl NA 49
XeroLtd 247 +118 95 5 00 - 45 - 11 NE NI NA 111 Millennium &C. 46 +45 08 23 00 - 03 2 11 13 37 139 161
NZRefining Co 448 +116 -54 6 00 - 23 4 06 53 Nil 502 1254 FreightwaysLtd 344 +44 +06 24 41 - 33 18 07 18 58 161 528
HellabyHold. 230 4110 -13 6 40 -35 9 13 38 50 087 168 VectorLtd 250 +44 08 24 10 1 12 10 07 13 80 210 2489
CavalierCorp 352 +105 03 7 00 1 26 18 10 14 73 1.08 239 Ozzy(Tortis) 389 +43 +05 25 00 - - - 08 NE NI NA 129
Tumers&Grow. 178 +97 +25 8 10 - 07 4 08 17 34 024 201 AMP Limited 704 +38 +08 26 00 - 42 26 07 16 56 1.59 14,559
InvResearchGr 1 +97+170 8 00 - 01 -11.0 NE Nil 031 1 ScottTech. Ltd 143 +38 06 27 20 - 21 18 08 12 52 096 45
Rubicon Limited 106 +96 40 9 00 - 14 - 07 NE Nil 064 302 Salvus Strat. 80 +36 +28 27 10 - 09 0 10 258 45 NA 16
Sanford Limited 555 +96 +13 10 00 1 09 5 04 21 59 123 520 WorldIndexFd 112 +34 -12 28 00 - - - 08 NE NIl NA 457
KermadecProp. 62 +90 +19 11 00 - 06 - 10 NE 81 421 52 AkdIntAirport 224 +33 -14 29 01 2 15 2 08 66 52 749 2916
SouthPortNZ 330 +85 +32 11 00 - 32 19 06 17 56 379 87 Briscoe Group 151 +32 +12 29 40 24 16 08 15 85 076 320
GuocoLeisure 72 +82 -10 12 130 - 07 5 12 14 21 18 98 Mowbray Collect 75 430 -12 30 00 - 20 - 08 NE Nil 227 8
PortTauranga 870 +79 +20 13 50 - 17 7 05 26 48 7.87 1166 NZSX10Fund 92 +30 03 31 00 - - - 10 NE Nl NA 159
FletcherBuild. 8% +78 +25 13 35 3 18 9 06 20 39 080 5438 EbosGrouplLtd 734 +29 -14 32 01 1 20 13 05 16 60 027 373
Michael Hill 92 +77 20 14 02 1 22 17 09 13 43 079 352 InfratilNZ 191 +29 -14 32 64 - 12 3 08 37 28 059 1,084
Steel & Tube 261 +7.7 +28 15 10 - 16 7 08 23 47 061 231 KingfishLtd 99 +24 +11 33 00 - 09 26 11 3 97 NA 86
Delegat'sGroup 217 +76 09 16 00 - 17 3 07 51 53 099 218 BarramundiLtd 79 +23 06 34 00 - 10 19 12 5108 NA 65
GuinnessPeat 80 +74 +25 16 20 - 02 5 11 3 19 012 239 FinzsoftSol'ns 30 +20 07 35 00 - 10 11 14 9 Nil 034 2
PacEdge Bio. 29 +72 +88 17 00 -387 - 19 NE Nil NA 44 F &P Appliance 58 +20 +08 35 30 1 07 - 15 NE Nil 036 420
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Page 10 Market Analysis

Australian Warrant / Option Analysis

Yr/Mth Black- Option Share Option Options Break- Yr/Mth Black- Option Share Opti8f Options Break-

Company Share Exercise to  Option Scholes Over/ Vola- Lever- to Buy Even Company Share Exercise to  Option Scholes Over/ Vola- Lever- to Buy Even
Price  Price Expiry  Price Valuation Under- tility age 1 Share Rate Price  Price Expiry  Price Valuation Under- tility age 1 Share Rate

Valued Valued

Actinogen 60 20 44 25 54 54181 105 10 +36 CluffResourcesPac. 08 10 02 01 01 -17 141 310 10 +5/5
ActinogenLtd 60 50 12 10 18 -45 181 155 10 +526 Coal SpurMines 170 80 0-1 16501620 +2 052 105 10 +23
Advance Energy 15 30 13 04 07 -39 143 150 10 +92 CokalLtd 68 20 08 46.0 488 -6 097 135 10 -3
Africalron 25 20 26 87 152 -43 091 137 10 +6 Con TinMines 14 20 27 55 90 -39 132 123 10 +28
AgenixLtd 16 30 01 01 00 4999 098 999 10 +99 Continental Coal 57 50 19 30 22 +38 060 196 10 +22
AlamarResources 50 20 1-10 350 376 -7 111 123 10 +5 ConvergentMinerals 60 80 04 23 0.7 +221 093 341 10 +406
AlcyoneResources 13 160 04 24 0.0 +999 082 100 10 +999 ConvergentMinerals 60 20 0-7 0.7 0.2 +358 093 387 10 +735
AlturaMining 15 15 03 18 19 5070 418 10 +80 CopperRangeLtd 17 15 17 08 08 -5093 156 10 +21
Anaecoltd 92 100 10 01 00 +99 074 561 10 +988 CoppermolyLtd 11 70 06 45 43 +3 055 233 10 +9
AntipaMinerals 19 20 110 55 1.0 +447 006 999 10 +17 CorazonMiningLtd 85 20 1-11 15 46 -67 142 134 10 +62
AntisenseTherapeutics 1.0 11 12 05 03 +49 083 196 10 +50 Coretrack Ltd 17 25 16 59 22 +171 051 308 10 +52
ApexMinerals 09 60 15 02 00 +99 062 460 10 +280 CortonaResources 16 20 0-8 45 13 +236 051 432 10 +99
Aphrodite Gold 11 20 27 24 22 +9 055 232 10 +32 CoveResources 21 25 28 74 51 +46 042 242 10 +19
ApolloMinerals 70 25 06 11 00 +99 070 680 10 +99 CumamonaEnergy 14 35 26 45 31 +44 072 202 10 +51
ArafuraPearls 10 50 1-0 01 00 +121 097 294 10 +410 DSFInternational 11 30 17 05 00 +99 000 999 10 +108
ArgentMinerals 22 18 01 39 46 -16 075 411 10 -15 DartMining 62 10 07 09 06 +59 077 348 10 +163
ArgentinaMining 24 20 39 90 103 -13 039 18 10 +5 DatamotionAsiaPac. 03 10111 01 01 -7 119 157 10 +96
ArtemisResources 43 50 01 05 01 +380 064 999 10 +99 DatamotionAsiaPac. 03 05110 01 01 -32 119 145 10 +46
AstroDiamondMines 05 50 1-6 0.7 01 +999 121 207 10 +407 Delectal td 18 08 07 09 11 -15 085 161 10 9
AstroMining 05 50 16 02 01 +269 121 207 10 +376 DiatremeResources 98 15 24 29 35 -18 077 174 10 +29
AthenaResources 12 80011 50 52 5083 180 10 +14 DouradoResources 18 20 36 61 89 -31 068 153 10 +11
Atlantic Ltd 208 08 0-7 19002072 -8 071 100 10 -14 EagleNickel 38 20 47 13 19 -31 101 134 10 +46
Atomic Resources 43 25 03 170 185 -8 066 225 10 9 EagleNickel 38 30 11 05 01 4375 101 300 10 +534
Atticus Resources 18 20 14 39 24 +66 035 383 10 +26 EastlandMedical 29 10 01 03 00 499 067 999 10 +99
AuriumResources 45 35 14 20 22 -9 089 162 10 +16 EastlandMedical 29 20 00 01 00 499 067 999 10 +99
AusgoldLtd 142 20 1-10 1200 126.2 -5 111 111 10 -1 EldoreMining 10 30 17 02 02 +26 087 222 10 +108
AustChinaHoldings 02 20 27 01 01 -13 169 123 10 +148 ElementalMinerals 209 20 0-8 18451896 -3 084 110 10 -3
AustMinerals&Mining 17 20 05 15 29 -48 087 303 10 +76 Emerald Oil& Gas 51 50 13 20 18 +14 073 202 10 +29
Aust Mines Ltd 19 02 21 06 18 -66 141 106 10 -34 EneabbaGas 60 15 21 02 06 -68 058 276 10 +56
AustRenewableFuels 21 10 07 12 11 +5 069 176 10 +9 EneabbaGasLtd 60 20 1-1 05 01 +628 058 481 10 +211
Aust-AmericanMining 43 10 1-7 14 09 +52 088 207 10 +85 EnergioLtd 33 100 110 10 03 +283 130 200 10 +546
Austex Oil Ltd 89 25 06 15 00 +99 043 999 10 +787 EnerjiLtd 21 20 57 08 14 -42 122 118 10 +51
AustinExploration 38 10 06 02 00 +99 059 740 10 +620 EnterpriseMetalsLtd 16 25 11 40 32 +24 081 237 10 +75
AustindoResources 30 15 11 01 18 -94 085 153 10 -44 Env. Clean Tech. 21 20 28 12 11 +8 080 149 10 +17
AustralasiaGold 20 10111 7.0 138 -49 100 130 10 -8 EnvirogoldLtd 19 15 07 75 62 +21 080 226 10 +40
Australian Oil Coy 13 20 07 17 12 +38 074 353 10 +141 EromangaHydro. 45 20 12 17 01 +99 071 389 10 +285
AuthorisedInvestment 08 80 19 16 0.0 +999 095 253 10 +328 ErongoEnergyLtd 18 10 21 85 132 -35 118 122 10 +1
Auto Technology 35 80 11 10 03 +247 072 309 10 +139 EurozLtd 196 75 29 11951312 -9 035 147 10 0
Auto Technology 35 10 01 01 00 +99 072 535 10 +999 ExcaliburMining 02 60 1-7 01 00 +449 144 194 10 +766
AuzexResources 67 20 09 480 479 +0 094 135 10 +3 ExomaEnergy Ltd 16 10 14 86 75 +14 056 18 10 +12
AvancoResources 14 150-11 115 122 6 142 110 10 -4 FYIResources 10 15 111 21 20 +4 078 241 10 +64
BPHEnergy 45 20 06 03 0.1 +479 101 424 10 +99 FairstarResources 50 10 0-3 06 00 +99 070 810 10 +999
BassariResources 99 20 11 40 16 +158 085 246 10 +126 Ferrowest Ltd 15 25 111 41 20 +101 068 285 10 +84
BenitecLtd 26 10210 05 06 -15 081 18 10 +63 Ferrum Crescent 22 40 27 40 36 +11 051 252 10 +32
BerkeleyResources 85 75 1-12 380 351 +8 063 183 10 +16 ForgeResources 94 20 32 680 808 -16 090 113 10 2
BiomdLtd 48 40 07 07 21 -66 123 176 10 -4 Forte Consolidated 22 20211 65 61 +6 025 280 10 +7
Bioprospect 12 30 27 03 05 -41 102 150 10 +48 Future Corporation 01 05 47 01 01 +11 181 105 10 +48
BiotronLtd 96 10 07 27 26 +4 092 233 10 +62 GBEnergy 38 35 02 02 08 -76 111 306 10 -15
BlackhamResources 22 25 05 29 31 -7 072 353 10 +77 GBEnergy 38 20 04 01 00 +999 111 552 10 +999
BotswanaMetals 11 10 21 49 62 -21 097 142 10 +16 GBMResources 98 20 21 40 40 +0 104 156 10 +54
Boulder SteelLtd 89 10010 30 27 +12 092 209 10 +58 GRG International 15 20 21 40 32 +25 049 252 10 +25
Bounty Industries 25 20 07 03 00 +99 000 999 10 +99 GeodynanicsLtd 28 55010 25 20 +25 070 350 10 +137
Brazilian Metals 12 20210 40 72 -45 115 130 10 +28 GlobalGeoscience 51 25 13 22 02 +797 087 291 10 +282
BrightStarResources 16 10 14 79 7.7 +3 069 172 10 +11 Global Nickel 26 10 111 07 01 +45 084 310 10 +269
BrokenHillProspecting 14 20 29 31 0.7 +328 020 575 10 +20 Gold AuraLtd 43 30 11 20 19 45 071 18 10 +15
BrumbyResources 17 80 04 90 87 +3 074 184 10 +9 Gold Company Ltd 79 20 01 560 591 -5 091 134 10 -37
BuccaneerEnergyLtd 87 10 1-6 48 30 +61 077 192 10 +43 GoldOnelnternational 42 50 1-4 130 74 +76 048 296 10 +36
BureyGoldLtd 21 50 01 150 155 -3 118 132 10 -26 GoldRoadResources 63 70 0-1 580 560 +4 085 112 10 +45
BurlesonEnergy 52 10 24 12 20 -39 091 163 10 +39 GoldenGatePetrol. 16 80 1-3 03 00 +999 060 489 10 +273
Buxton Resources 28 30 48 6.0 182 -67 081 128 10 +6 GondwanaResources 09 10 2-1 03 05 -36 098 146 10 +19
C@Ld 53 10011 42 44 -4 102 120 10 2 GondwanaResources 09 10 01 01 0.1 +52 098 568 10 +999
CO2Group 15 12 05 30 43 -31 067 270 10 +0 GrandGulfEnergy 05 15 21 02 02 -7 123 147 10 +80
CapeRangeLtd 05 08 18 01 01 -21 074 210 10 +42 CreaterBendigpGM 20 50 0-10 05 0.1 +680 067 413 10 +237
Capital Mining Ltd 48 80 01 04 01 +337 129 633 10 +99 GreenvaleMining 16 30 07 22 16 +37 096 299 10 +250
CapitolHealth 46 50011 10 08 +24 050 322 10 +34 Gt Western Explor. 38 30 11 120 176 -32 092 169 10 +10
CarbineResources 24 15 02 110 92 +20 064 255 10 +62 GulfMines Ltd 19 15 1-8 03 04 -27 132 173 10 +250
CardiaTechnologies 13 10 01 01 0.0 +999 054 999 10 +999 GulfResources 50 20 01 01 00 +99 094 298 10 +99
CarnavaleResources 10 20 19 25 29 -14 091 185 10 +59 GulfResources 50 10110 20 16 +25 094 177 10 +61
CatalpaResources 138 10 0-5 405 1277 -68 040 108 10 -91 HavilahResources 51 50 25 250 193 +30 055 191 10 +17
CauldronEnergy 16 45 15 12 23 -47 086 235 10 +111 HawthornResources 16 10 19 0.6 02 +260 096 223 10 +19
CelaminHoldings 45 20210 235 364 -35 116 115 10 -1 HawthomResources 16 20 0-11 04 0.0 +999 096 408 10 +999
Central Petroleum 67 16 010 27 07 +309 091 282 10 +243 Health Corporation 15 120 06 01 00 +999 082 999 10 +99
Central Petroleum 67 16 210 07 26 -73 091 157 10 +38 Healthlinx Ltd 52 10 27 12 10 +18 057 230 10 +35
ChallengerEnergy 15 20 111 50 53 -5 106 18 10 +60 Helix Resources 95 51 00 40 10 +23 065 230 10 -100
ChemgenexPharm. 70 75 0-8 27.0 10.1 +167 050 371 10 +78 HillEnd Gold 62 15 09 07 01 +88 056 566 10 +245
ChrysalisResources 18 20 2-1 50 105 -53 119 133 10 +19 Horseshoe Metals 31 20 11 120 187 -36 129 138 10 +5
Clancy Exploration 76 15 22 21 13 +63 059 243 10 +45 IFSConstructionServ. 33 27 11 02 00 +539 087 373 10 +601
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Company

ImpedimedLtd
IndagoResources
Intermin Resources
Invictus Gold
Invictus Gold
IronMountain Mining
Ironclad Mining
Island Sky Australia
JackaResources
KairikiEnergy

Key Petroleum
KidmanResources
Kilgore Oil& Gas
KingsroseMining
Labtech Systems
Labtech Systems
LatinResources
LegacyIronOre
LegacyIronOre
LegacyIronOre
Liberty Resources
LindianResources
LionEnergy
LonrhoMining
MECResources
Macqarie Harbour
MagellanFinancial
MagellanFinancial
MagnesiumInt'l
MambaMinerals
Manas Resources
MarionEnergy
MarionEnergy
Metal Storm Ltd
Metminco Ltd
Midas Resources
MillenniumMinerals
Millepedelntl
Mindax Ltd

Minerals Commodities
Mining Projects Group

MithrilResources
ModenaResources
Moko.mobiLtd
MonaxResources
Monitor Energy
MontezumaMining
MotopialLtd
MutinyGold

Mutiny Gold Ltd
NKWE PlatinumLtd
NT Resources
NavigatorResources
Neurodiscovery
NewAge Exploration
Nex Metals Explor.
Noble MineralRes
Noble MineralRes
Norwest Energy NL
NthnMining
NthnMining
NthnUranium

Nthn Uranium Ltd
NusepLtd

OBJLtd
OdinEnergy
OdysseyEnergy
OilBasins
OilBasins Ltd
Orchid Capital
OroyaMining
OzBrewing

Pacific Ore Ltd
PacrimEnergy
Palace Resources
Palace Resources
PanaxGeothermal
PapillonResources
ParagonCare
PaynesFind Gold
PeninsulaEnergy

PeninsulaMineralsLtd 8.2

YriMth
Share Exercise to
Price  Price Expiry

67
575
15
15
15
14
76
11
95
43
32
33
0.2
146
46
46
27
95

72
35

15
35
10
46

0-6
1-7
1-4
0-7
11
11

1-7
1-0
15
8.2
11

Black-

Option Share Option Options Break-

Option Scholes Over/ Vola-
Price Valuation Under- tility

19.0

14.6

210.0 570.9

22
35
19
17
16.5
1.0
2.6
24
04
125
0.1

2.2
21
0.3
2.6
13.9
0.0
16
1.0
0.0
19.3
0.0

120.0 127.5

96

159

110.0 115.2

35.0
40.0
0.7
22
51
0.2
0.8
0.1
240
16
10
0.1

355
222

55

Valued

+30
-63
-1
+63
+637
-35
+19
+999
+64
+151
+939
-35
+693
-6
+41
+999
-31
+48
+401
-17
-21
+357
+999
+900
-40
4

-2
+80
+999
+81
-24
+999
-8
+999
+8
+34
+128
+612
+999
41
-56
+20
-44
-28
+999
+999
-13
+64
-7

-3
+407
-31
+191

+311

-10

047
225
0.50
031
0.31
0.92
0.45
134
0.73
0.94
0.68
0.66
158
0.45
071
071
0.54
0.63
0.63
0.63
0.94
0.80
0.70
0.76
152
104
0.28
0.28
0.71
0.95
0.85
0.95
0.95
0.81
0.64
0.80
0.78
157
047
119
146
0.74
0.80
0.84
051
156
0.90
167
104
104
0.48
0.74
0.56
1.05
0.59
0.61
0.57
0.57
0.67
119
119
107
107
0.66
0.61
0.80
0.86
0.86
0.86
121
1.69
0.00
107
0.71
153
153
0.86
0.97
057
0.46
0.68
0.68

Lever-
age

2.79
1.00
3.32
292
8.55
255
340
457
2.38
297
5.66
149
213
115
264
264
230
209
5.80
247
145
3.63
9.99
352
117
114

3.03

to Buy
1 Share

10
10
10

Even
Rate

+25
-22
+35
+16
+86
+93
+26
+999
+73
+391
+509
-1
+999
-3
+105
+138
+16
+31
+409
+42
+17
+283
+999
+272

+65
+29
+495

-29
+543
+5
+63
+270
+35
+142
+82
+153
+369

+8
+120
+9
-3

-5

-3
+79
+33
+502
+15
+23
+32
+31
+224
+222
+26
+437
+37
+224
+999
+4
+5
+18

+3

Yr/Mth

Share Exercise to

Price  Price Expiry

Company

PharmanetGroup 12
PharmaustLtd 26
PhoenixGold 21
PhoenixGold 21
Photo-MeAustralia 0.2
PhylogicaLtd 6.8
PhylogicaLtd 6.8
Poseidon Nickel 26
PowerResources 55
PrimaBiomed 32
Promesaltd 63
Proto Res & Inv 51

Proto Resources & Inv 5.1
Proto Resources & Inv 5.1

QuantumResources 1.1
QuantumResources 1.1
QueenslandMining 9.9
RamResources 18
RangeResources 28
Red Sky Energy 15
RegalResources 19
RegisResources 235
RegisResources 235
RepublicGold 05
Resolute Mining 106

ResourceMiningCorp 0.7

Resource Star Ltd 70
ResourcesBase 32
Rialto Energy Ltd 42
Rimfire PacificMining 3.4
Rox Resources 45
RoxResourcesLtd 45
RoyalResources 18
RoyalResourcesLtd 18
Samson Oil & Gas 14

SaracenMineralHold. 68

ScandinavianRes 62
ScotgoldResources 7.0
SelectVaccines 07
Sherwinlron 16
ShreeMinerals 18
SiburanResources 18
SinoGas&Energy 64
SinoGas&Energy 64
SoulsPrivateEquity 7.7
Sth Amer Ferro Metals 29
Sthn Crown Res 39
Stirling Resources 18
Stirling Resources 18
StonehengeMetals 13
Stratatel Ltd 40
StructuralMonitoring 0.8
StructuralMonitoring 0.8
Syndicated Metals 17
Synergy Metals 13
Synergy Metals 13
TangiersPetroleum 24
TargetEnergy Ltd 65
TasmanResources 11
TerrainMineralsLtd 2.6
ThundelarraExplo. 37
Trafford Resources 40
TranzactFinancial 21
Triton Gold Ltd 87
Tyrian Diagnostics 06
United Uranium 96
UranLtd 37
VectorResources 13
VenusMetalsCorp 155
VerusInvestments 09

Victory West Moly Ltd 8.9

VoyagerResources 54
WHL Energy Itd 31
Wah Nam Int'l 17
Western DesertRes 35
Westoz Invest. 105
WestralianGas&P 1.7
WhinnenResources 10
White Cliff Nickel 14
Wolf Minerals 44
Xstate Resources 80
Yellow Rock Res 35
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20 09
3-6
0-2
51
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0.1
0.3
5.0
6.6
0.1
3.8
0.3
3.0
0.2
29.0
410
14
0.5
0.1
0.1
0.1
24
0.5
210
0.3
0.2

Black-

0.0
0.7
3.0
45
0.0
34
0.0
0.1
0.1
30.1
51.2
14
10
0.0
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0.1
46.0
0.2
15

66.8
0.0

22 2
15
3.6
3.0
0.2
0.9
0.5
2.3

130 0 1153

0.3
0.9
34
0.9
2.6
11.0
71
0.2
3.7
0.6
20.0
22
0.7

0.1
0.8
35
0.6
4.1
171
142
0.0
3.7
0.0
249
14
0.8
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Option Share Option Options Break-
Option Scholes Over/ Vola-
Price Valuation Under- tility

Valued
+329
-55
+67
+47
+999
+11
+999
+999
+229
-4
-20
2

-15

+14
+22
-39

-15

-13

+204

+9

51
-30
+115

-57
-30

+104
+240
-1
+494
-86
+24
+29
+38
+3
+5
+13
+451
+7

+61
-36
-36

-20
+52

0.75
1.09
0.29
0.29
161
0.62
0.62
0.73
1.00
0.79
141
0.88
0.88
0.88
1.02
1.02
0.75
119
0.89
0.84
171
051
051
0.87
0.54
101
0.92
111

0 88
0.88
0.17
0.76
0.46
0.88
0.88
0.68
0.49
0.99
0.99
0.76
0.86
0.86
118
112
0.59
0.63
0.79
042
0.45
094
0.88
0.71
081
0.77
0.71
0.73
0.92
116
101
0.33
057
0.20
117
1.02
0.99
0.77
0.79
0.89

Lever-
age

9.37
176
4.76
283
1.00
148
9.99
6.25
461
1.06
116
2.35
191
8.90
214
344
295
194
121
448
222
157
2.63
9.99
207
1.96
2.28
255

3 70
179
9.99
149
144
298
6.58
122

9.99
155
211
212

to Buy
1 Share

10
10
10

Even
Rate

+999
+112
+26
+12
+999
+13

+53
+132
+379

+368

+0
-13
+11
+0
-2
-18
+51
+6
+15
+535
+20

+63
+31

+13
+147

+16

+16
+19
+118

+2
+8
+59
+48
+111
+8
+81
+15
+59
+43
+109
+109
+71
+74
+208

+0
+151
+9
-29
+2

+57
+0

+77
+81
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Investment Outlook most importantly, theyeremedia eventsised by the
(Continued from Page 1) Federal Reserve to signal its intentions ahéinge
but (despite businesses likeuneg it is still not clear public expectationso avoid a Depression.
what economic model will finance the music business in At best (at worst?) the US Federal Reserve is now
the future. indicating that it will not keep creating new liquidity.
Similarly TV stations and broadcast companies will There is no indication thagxisting liquidity will be
disappear in the future, with every internet computer significantly reduced. In fact, it is widely expected that
effectively becoming a TV stationMouTubéas helped while the US governmentis running a large budget deficit
make this a reality for many (often teenage) broadcastersit will be very difficult to avoid creating new liquidity and
andFaceboolkandTwitter messages often beat TV and debt!
radio as the first source of breaking news! This trend will But even if the Federal Reserve has its foot on the
become complete when program producers distribute brake, the Bank of Japan is pumping the accelerator. To
directly to internet viewers (but this will also require rebuild after the earthquake/tsunami, the Bank of
some increase in internet bandwidth), with a revenue Japan will need to provide liquidity to the Japanese
model probably based upon product placement and economy . . which will quickly flood into the global
embedded advertisements. For investors, broadcasteconomy over the next year as Japan runs up a trade
television company shares are clearly an unattractive deficit as it buys in the materials needed to rebuild.
business (Warren Buffett, please take note!), butitisless  In the short term, changes in expectations of Central
clear what investment opportunities are available to Bankintentions canlead to volatility as stockmarkets and
investors to profit from this trend. commodity prices fluctuate in anticipation of easier or
Technology will destroy a lot of existing businesses tighter monetary conditions.
(and shareholder wealth) . . . but change only happens Over the long term, the increase in liquidity and debt
when it benefits consumers with better products and levelsis clearly inflationary. The US dollar will likely be
services and/or lower prices. This creates “consumer weaker than other major currencies, but all currencies
surpluses” - consumer spending power that can be will likely depreciate in real value.
diverted to new and existing businesses and createsnew The United States clearly intends default by
shareholder wealth. Invariably, unprofitable or low stealthon its debt problem - lowering theal value of
profit margin businesses (of low market value) will fail, the US dollar debt through inflation and devaluation.
to be replaced by new, high profit margin businesses  Asecondimportantlongtermtrend whichisreaching
(with a much higher market value). So this process of an interesting stage is the global imbalance between
“destructive creation” will transfer wealth frominvestors China (and other emerging economies) and the United
in old businesses to investors in new businesses, but alsdtates (and other developed economies). Over the last
lifts the overall profitability and total shareholder wealth few decades China has developed a manufacturing
of the economy. export industry and higher incomes. With no state-
Back to the Present funded social benefits, Chinese have under-consumed
The current situation is clearly driven by several major and saved a very high proportion of this new wealth,
economic factors, colliding with demographic, socialand resulting inthe build up of a huge trade surplus which has
political changes and riding a technology wave. been invested in US government bonds. This has
The global economy and stockmarket is currently enabled arequal and oppositeffect in the United
dominated by the Central Bank liquidity dumped intothe States - where individuals have under-saved and over-
markets to bailout the financial system (and especially consumed. This creates a huge trade deficitand the build
the banking sector) after the Global Financial Crisis. upin US debt. This trend - the by-product of economic
With “Quantitative Easing” followed by “QE2” the US  development in a large, poor country - is “responsible”
Federal Reserve created huge liquidity. This has certainly for many of the “problems” and global imbalances in the
helped inflate economic activity, commodity prices and world today . . . but this is changing.
the stockmarkets. The European Central bank and the = The Chinese governmentis now focusing upon building
Bank of England also created liquidity to fight the GFC. its economy omomestic consumptioand expanding
With “QE2” scheduled to end at the end of June its upper middle class. Rising domestic wages (and an
(which has been confirmed by the Federal Reserve) it is appreciation of the exchange rate) will increase domestic
no surprise that stockmarkets (and commodity prices) demand (and also imports). The Chinese economy will
are easing iranticipation of the end of this liquidity grow strongly over future years by building service

injection. businesses to meet the needs of its own people and the
What is important to understand here is that while trade surplus will continue to decline sharply as import
“QEL1” and “"QEZ2” arenew they are also theameas demandrises. Low cost manufacturing jobs will migrate

what has gone before. Western governments haveto other countries as wage rates rise and new high value
consistently been creating liquidity since the end of the jobs are created in services.

Second World War. This is an easy way to bailout a  This means the Chinese wilbt have huge trade
crisis, prevent a recession or finance social spending surpluses in the future which can finance huge trade
without needing to do something unpleasant like raising deficits in the United States. As China's savings rate
taxes! “QE1” and "QEZ2” differ in terms of size and, declines and consumptionincreases, there willneedto be
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a similar offsettindncreasein savings andecreasen commodity, but by futures contracts where investors and
over-consumption in the United State<Private speculators need to put down 5-10% as a deposit.
consumption in China is currently around 35% of GDP Speculationinfutures is subjectto the same expectations
(compared with 70% in the US) and is expected to relating to Central Bank actions to ease or tighten
increase to 45% over just the next four years! liquidity. So commodities can be extremely volatile in the
With China's GDP growing at 8-10% per annum, that shortterm and will NOT createalwealth over the very
is a75-90%increase in Chinese domestic consumption longterm.
over just fout years! Mining shares might be more attractive, but these
The Chinese government also has the problem of companies suffer from some unattractive business
what to do with its rather large holdings of (depreciating) economics. Mining is depletingbusiness, with the
US government bonds. ¢ould swap this into other requirement to invest large amounts of cash in risky
currencies (i.e. Pounds Sterling or Euros) but any move exploration and eventually in new mine development,
to do so would quickly depreciate the US dollar, and simply toreplaceresources being extracted. Mining
Sterling and Euros will also loseal value in the future also requires rapidly depreciating plant and equipment,
inflationary environment.lts best option would be to  soin an inflationary era, ever larger sums need to be re-
swap US dollars for real assets - mining assets, agriculturalinvested in new, replacement equipmeWe believe
land and other real businesses overseas. that a business like Campbell Brothers - which uses
If this swap to real assets is a good long term technology and knowledge to provideservice- is a
investment for China, then being on the other side of the much more favourable way to continue to invest in this
deal and exchanging your shares in a real business forsector! We don't want cash in the bank, gold in a safe
depreciating cash will ultimately prove to be a poor deposit box or gold mining shares. We want to own
investment decision! Chinese takeovers could also help Campbell Brothers shares!
to support share prices, and provide an exitto cash (ata The best hedge against inflati@amd which can

premium) for nervous investors! create real wealth are businesses that (1) can pass on
The third importanttrend is technological development. cost increases to customers, (2) whichmd have
While China has an on-going need for resources, expensive depreciating assets (that need replacing at

wealth will not be built by piling gold blocks under your higher prices) and (3) which use technology and low cost
bed or owning a coal mine. The “knowledge” that goes information to replace high cost resources (i.e.
into a productis often 10 or 100 times more valuable than commodities and labour) to constantly improve quality
the plastic and metal used. Many of the most valuable and to lower costs to maintain higher profit margins than
items - e.g. software or internet services - use no naturalcompetitors.
resources! Technology companies - or better yet, non-  Warren Buffett focuses upon companies that can
Technology companies thasetechnology to improve pass on cost increases in an inflationary environment.
their businesses - will continue to create shareholder Coca Cola would be an example. TV networks met that
wealth! criteria in the past but even Buffett now considers them
Where to Invest? “commodity businesses” (while we would rate them as
So, whatdoes all of this mean forinvestment? Obviously a decliningcommodity business). We don't disagree
we live in a period of high uncertainty, but rapid change with Buffett's approach, but this newsletter places more
that can create significant wealth. importance on a company's ability to use technology to
In the short to medium term, stockmarkets and improve quality and reduce costs, believing that is the
commodity prices (and exchange rates?) can be volatileonly certain way to remain competitive and to build
as investors and speculators react with fear or greed inshareholder wealth.
seeking to guess at the actions of Central Banks. Sitting  Investors also needto look atinvesting globally, either
on the sidelines with your money “safely” in the bank is directly in emerging stockmarkets or in companies in
a guaranteed way to lose - with low interest rates (less developed countries that have businesses in emerging
income tax) and eroded by inflation and devaluafidre markets. Ouinternational Investornewsletter has
upside of the economy and stockmarket's dependancelong argued that the most attractive investment
upon Central Banks is that they will do anything necessary opportunities in markets like Chinawould come not from
to avoid a depression. Ifthe economy (and stockmarket) the development of low cost manufacturing export
weaken, then the Central Banks will again step forward businesses but frorthe development o$ustainable

and provide additional liquidity. businessesto service the domestic economy (i.e. retailing,
As always, investors need to buy and hold “real” residential construction, restaurants, travel agents, etc).
assets that will hold their valamdgrow in value. Gold It has also argued thdbmestic consumption growitn

or Silver (and other commodities) might look like the emerging economies was the important new engine for
most obvious answer but our basic investment knowledge global growth needed to replace the unsustainable growth
tells us that these assets will do no better tbtin their in US consumer spending. Those changes are only now
real value over the medium to long term (while shares, reaching alevel where they will beginto have a significant
forexample, increase the@alvalue by around 100-fold impact on the global economy in future yedrsis is an
per century). The short term price of Gold and Silver is importantand very significant developmentwhich slowly
also not just determined by people buying the physical but steadilycould help improve current problems and
(Continued on Page 14)
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Investment Outlook NZ's “Fair Dividend” Rate Tax
(Continued from Page 13) One line was ommitted from the table in last month's
imbalances and lead to a deeper, more robust globalnewsletter. The last section should have read:

economy over the next several decades. The following shares will be subject to the 5% tax for
Summary and Recommendation the current tax year (to March 2012), based upon their
Central banks may be easing back, but wiladgthing starting market value as at 1st April 2011:
necessaryo prevent the economy ever slipping into a Company MarketValue
Depression. Recent actions are inflationary - Asat1/4/11
intentionally so to allow governments tdefault by Atlas South Sea Pearl A$0.11
stealthon high debt levels. Cellnet Group A$0.33
Low interest rates and inflation will destroy the real Circadian Technologies A$0.70
value of bank deposits and fixed interest investments. Clarius Group A$0.72
Commodities are volatile. Gold and silver have at best CPT Global A$0.63
retained their long term value, while most commodities Ellex Medical Lasers A%$0.20
have fallen in real value over the long term. Despite the Fiducian Portfolio Services A$1.45
need for commodities to develop emerging economies, Integrated Research A$0.32
technology will ultimately continue this very long term  Mnet Group A$0.06
decline in real commodity prices. Nomad Building Solutions A$0.12%
Companies (and other businesses) have proven to beNovarise Renewable Resources A$0.28
the bestinvestments. This is mainly as they can adapt toProbiotec A$0.57
change (or fail and be replaced by new companies) Prophecy International A$0.25

fasterthanindividuals or governments. Inanage ofrapid  These values need to be converted to NZ dollars at
change, companies have the competitive advantage ovethe exchange rate of 0.7371.

other entities to succeed and prosper. As long term

investors we need to embrace change, to accept that the

longevity of individual companies may be short and
mortality rates may be high. The established,
conglomerate, “blue chip” companies (held by your

pension fund) will probably be the worst long term | Total Return Index for All Listed Shares
investments. Small, emerging companies, focused upon| April 1349.61 Apri8 1350.58
their competitive advantages in niche markets - while Apr12 1346.01 Apr19 1345.51
individually risky - will likely produce most of the Apr13 1346.72 Apr 20 134421
stockmarket's future big winners. Apr14 1348.94 Apr21 1351.21
Apr15 1350.57 Apr 22 Holiday
Apr 25 Hoilday May 2 1359.27
Apr 26 1356.44 May 3 1359.10
Apr 27 1357.78 May 4 1333.12
Apr 28 1355.45 May 5 1345.48
D . . d d $ Apr 29 1359.21 May 6 1346.43
Centsper Ex- Pay- Tax
Company Share Date able Credit
CDLInvestments 1.20 29-04 13-05 Full
NewImage 1.00 09-05 16-05 04286
RestaurantBrands 10.00 10-06 24-06 4.2857 .
SeekaKiwifruit 1200  20-05 27-05 51429 Next Issue:
Vital Healthcare PT 2025 0106 1506 - The nextissue dflarket Analysisvill be emailed in five
Australian Shares weeks time oiMonday June 13, 2011.
TFSCorporation 1.25 30-05 17-06 The print version will be delivered later that week,
Village Roadshow depending upon printing and postal delivery times.
capital repayment 100.00 - July
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